TITLE 5: UNIFORM COMMERCIAL CODE
DIVISION 8: INVESTMENT SECURITIES

8 8205. Effect of Unauthorized Signature on Certificated Security or
Initial Transaction Statement.

An unauthorized signature placed on a certificated security prior to or in the
course of issue or placed on an initial transaction statement is ineffective, but the
signature is effective in favor of a purchaser for value of the certificated security
or a purchaser for value of an uncertificated security to whom the initial transac-
tion statement has been sent, if the purchaser is without notice of the lack of
authority and the signing has been done by:

(a) An authenticating trustee, registrar, transfer agent, or other person entrust-
ed by the issuer with the signing of the security, of similar securities, or of initial
transaction statements or the immediate preparation for signing of any of them;
or

(b) An employee of the issuer, or of any of the foregoing, entrusted with re-
sponsible handling of the security or initial transaction statement.

Source: PL 3-56, 8 1 (§ 8205).



