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ADOPTED REGULATZONS 

Department of Education 

Author i ty  

The Board of Education,  i n  accordance w i t h  P u b l i c  Law 3-43, 
Sec t ion  203 ( a ) ( b ) ,  wishes  t o  a d v i s e  t h e  p u b l i c  t h a t  t h e  
fo l lowing  p o l i c i e s  have been o f f i c i a l l y  adopted.  

Sub-iect Matter 

The adopted p o l i c i e s  i n c l u d e  t h e  fo l lowing  s u b j e c t s :  

1. Student  T ranspor t a t i on  

2. Cha r t e r ing  of Non-Public Schools  

3. Education and Tra in ing  Leave f o r  
Department of Education Employees 

4. Compensation f o r  Board of Education 
Members 

P u b l i c  Comment 

During t h e  p e r i o d  of t i m e  des igna ted  f o r  p u b l i c  comment, no 
comments w e r e  r ece ived  concerning any of  t h e  proposed p o l i c i e s .  

The p o l i c i e s  are adopted as o r i g i n a l l y  promulgated wi thout  
changes. 

CHAI RMAN 
Board of Education 
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COMMONWEALTH PORTS AUTHORITY Ds 
Main Office: SAIPAN INTERNATIONAL AIRP 

P. 0 .  BOX 1055 SAIPAN CM 96950 

PUBLIC NOTICE OF PROPOSED AMENDMENT TO CPA 
RULES AND REGULATIONS 

The Commonwealth P o r t s  Au tho r i t y ,  pursuant  t o  t h e  

a u t h o r i t y  of Sec t ion  4 ( 4 )  of Pub l i c  Law No. 2-48, and i n  

accordance w i t h  t h e  p r o v i s i o n s  of  Sec t ion  4 ( L )  of T i t l e  17 

of  t h e  T r u s t  T e r r i t o r y  Code, hereby g i v e s  n o t i c e  t o  t h e  

p u b l i c  of i t s  i n t e n t i o n  t o  adopt  new r e g u l a t i o n s  f o r  t h e  

Commonwealth P o r t s  Au tho r i t y  concerning n o t i f i c a t i o n  of  

a i r l i n e  schedule  changes.  The proposed r e g u l a t i o n s  a r e  

publ i shed  herewi th .  

A l l  i n t e r e s t e d  persons  w i l l  be g iven  a  reasonable  

oppor tun i ty  t o  submit  d a t a ,  views, o r  arguments, i n  w r i t i n g ,  

concerning t h e  proposa l  r e g u l a t i o n s .  Wri t t en  conments must 

be submit ted t o  t h e  Execut ive  D i r e c t o r ,  Cormonwealth P o r t s  

Au tho r i t y ,  n o t  l a t e r  t han  t h e  c l o s e  of bus ines s  t h i r t y  ( 3 0 )  

c a l enda r  days  fo l lowing  t h e  d a t e  of p u b l i c a t i o n  of t h i s  Kot ice .  

DATED, t h i s  - day of January ,  1984 : 

Chairman 
Board of D i r e c t o r s  
Commonwealth P o r t s  Author i ty  
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COMMONWEALTH PORTS AUTHORITY 
Main Office: SAIPAN INTERNATIONAL AIRPORT 

P. 0 .  BOX 1055 SAIPAN CM 96950 

NOTISIAN PUBLIKO 

I Commonwealth P o r t s  A u t h o r i t y ,  s i g u n  g i  Seksiona 

4 ( 4 ) ,  L a i  Pub l iko  2-48, yan s i gun  g i  p r o b i s i o n  s i h a  n u i  

Seksiona 4 ( 1 ) ,  Kap i tu lo  Numero 17 ,  Kodikon T r u s t  T e r r i t o r y ,  

ha n o t i t i s i a  a  pub l iko  p o t  i i n t e n s i o n  p a r a  umaadapta man 

nuebo na r e g u l a s i o n  i Mariana I s l a n d s  A i r p o r t  A u t h o r i t y  p o t  

i n o t i c i a n  i a t u l a i k a n  schedule  batkon aire.  I mapropopone 

na r e g u l a s i o n  p a r a  mapublika gu ine .  

Todos personas  n i  man i n t e r e s a o  siernpre nanae 

oppor tunidad n i  unfanmatugi ya umasubmiti o p i n i o n  p o t  este 

na mapropopone na r e g u l a s i o n  g i  Execu t ive  D i r e c t o r ,  Mariana 

I s l a n d s  A i r p o r t  Au tho r i t y ,  g i  halom t r e n t a  ( 3 0 )  d i a s  despues  

de mapublika este na N o t i c i a .  

h4.C FECIlA i Enero d i a  /g , 1984 : 

c '\4 L.---- 
J . M .  GUERRER 
Chairman 
Board of D i r e c t o r s  
Con-unonwealtn P o r t s  A u t h o r i t y  
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COMMONWEALTH PORTS AUTHORITY 
Main Office: SAIPAN INTERNATIONAL AIRPORT 

P. 0 .  BOX 1055 SAIPAN CM 96950 

PROPOSED ABIENDMENTS TO RULES AND REGULATIONS 

Part 7 of the Rules and Regulations of the Commonwealth 

Ports Authority is hereby amended by the addition of a new 

Part 7.8, to read as follows: 

"7.8. Notification of Airline Schedule Changes. 

Every commercial Airline operating regularly 
scheduled service to or from any airport of the 
Commonwealth shall, as soon as practicable, notify 
the Authority of any and every change in the 
scheduled arrival and departure of its flights. 
The Authority deems such notification necessary in 
order that the Authority may assure that airports 
are adequately staffed to handle such flights. 
If notification of a proposed scheduled change is 
not provided to the Authority at least sixty days 
prior to the effective date of such schedule 
change, the Authority cannot guarantee that 
sufficient staff will be available at the Firport(s) 
affected. I' 

This Regulation takes effect upon its adoption by the 

Commonwealth Ports Authority, and upon its publication in 

the Comnonwealth Register in accordance with law. 
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Office of Registrar of Corporat ona 
@3monwealth of the lsorthern Marid elan& 

v Proposed Agriculture and Marine Revolving Fund Regulation f o r  Rota 

The Direc tors  of t h e  Departments of Finance and Natural  Resources i s  propos- 
ing  a r egu la t ion  t o  be promulgated f o r  t h e  adminis t ra t ion  of t h e  revolving 
funds f o r  Rota, pursuant  t o  Section 309 o f  Public  Law 3-54. 

The purpose of t h i s  r egu la t ion  i s  t o  conform t o  Publ ic  Law 3-54, t o  provide 
f o r  a uniform app l i ca t ion  of t h e  funds, t o  e s t a b l i s h  a s tandard c r i t e r i a  i n  
obta in ing the  fund, and f o r  o the r  purposes. 

The proposed regu la t ion  i s  composed of  t h e  following subheadings: 

I. 
11. 

111. 
IV.  
v. 

V I I .  
V I I I .  

I X .  
X. 

X I .  
X I I .  

Authority 
Purpose of  Funds 
Administration 
Loan Committee 
Loan Applicat ion 
Terms and Conditions 
Income 
Col lec t ion  and Foreclosures 
Accounting of Funds 
Review of Loan Fund Application 
Amendment of Regulation 
Ef fec t ive  Date 

Any ind iv idua l  on t h e  i s l a n d  of Rota which under t h e  proposed regu la t ion  
may benef i t ,  is  i n v i t e d  t o  comment f o r  o r  a g a i n s t  t h e  proposed regula t ion .  
Your comments may be s e n t  t o  t h e  Mayor of  Rota within t h i r t y  (30) days 
upon t h e  d a t e  of  publ ica t ion  of t h i s  no t i ce  i n  t h e  Commonwealth Register .  

Copies of t h e  proposed regu la t ion  can be obtained and comments s e n t  t o :  

Mayor of Rota 
Commonwealth of t h e  Northern Mariana 

I s l ands  
Rota, CM 96951 

Tomas B.  man 
Direc tor  of kinance 

~f co las  M.[ ~ e o $  Guerrero 
Direc tor  of Natural Resources 

(yL /4=4 
Date 

.- 
'. - , - 
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Este na pxopositu pot para umana19uahayi axeklmentun 
uma'ayao salappe pot asuntun gualu yan peska para i taotao Rota 

I Direktot Finance yan Natural Resources ha nutitisia i hinirat publico 
giya Rota pot i propositu ni para umana'guahayi areklamento pot i fondon 
salappe ni mana'guahayi nu i kongresista para i peskadot yan lancheru 
siha segun gi ginagagao na lain publico numero 3-54. 

I propositon este na areklamento i pot para uma'establesi fotmat na manera 
ni para ma'usa-na i fondo yan lokue ni ma'ayao-na yan pot otro siha na 
rason . 
I areklamento ha kukubri i mansigiente siha na areklo yan infotmasion: 

I. 
11. 
111. 
IV. 
v. 
VI . 
VII. 
VIII. 
IX. 
X. 
XI. 
XII. 

Aturidat 
Para hafa i fondon salappe 
Ma'atministra-na i fondo 
Commite muna'ayao 
Aplikasion umayao 
Tetminu yan kondision 
Ginan'nan salappe 
Apas dibi yan mahuchom bisnis pot dilenquente 
Taimanu matufong'na i fondo 
Ma' inan i fondo 
Ma'amendan i areklamento 
Fecha ni mana'ifektibu 

Todo indibiyuat ni resindenten Rota ni sina mangai direcho nu este na 
salappe, manmafafaisen para u matugi'i i Mayot Rota yangin guaha ti 
guinaiyan-niha osino, uguaha mina1ago'-niha tinilaika gi areklamento. 
Este na ginagao ma'ekstende asta 30 dias desdeki mapublika gi Commonwealth 
Register.  ang gin enteresao hao nu este na areklamento sina mangagao hao 
kopia gi ofisinan i Mayot, osino tugi'i sigiente: 

Mayot Rota 
Commonwealth of the Northern Mariana 
Islands 

Rota, CM 96951 

~ o d s  B. Pfdan 
Direktot i Financiat 

I 

I~icolas d. deon Guerrero 
~irektot i Natural Resources 
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I. Author i ty  
L 

Pub l i c  Law No. 3-45, s igned by t h e  governor on May 4, 1983 pe r  Sec t ion  
205 (b) 3 ,  appropr ia ted  $25,000 t o  t h e  Of f i ce  of t h e  Mayor of Rota f o r  
Agr i cu l tu re  and Marine Revolving Fund purposes.  Per  Sec t ion  309, t h e  
Mayor of Rota o r  h i s  au thor ized  designee is  author ized  t o  expend, o b l i -  
ga t e ,  encumber, o r  o therwise  commit funds appropr ia ted  by Sec t ion  205 
(b ) ,  I t e m  3 of t h i s  a c t  a f t e r  r e g u l a t i o n s  a r e  publ ished providing f o r  
t h e  payment and accounting of such funds. 

11. Purpose 

The i n t e n t i o n  of t h e  Mayor's O f f i c e  i s  t o  u se  t h e  a v a i l a b l e  funds t o  
e s t a b l i s h  an a g r i c u l t u r a l  and marine loan  program t o  r e a c t i v a t e  t h i s  
once prosperous indus t ry .  The u s e  of t h e s e  funds is  f o r  farming and 
f i s h i n g  purposes only  and n o t  t o  b e  expended f o r  admin i s t r a t i ve  ope- 
r a t i o n  of t h e  fund. The type  of l oan  w i l l  be d iv ided  i n t o  two major 
a r e a s  ; 

A. Agr i cu l tu re  - funds a r e  t o  b e  used f o r  genera l  farming needs such 
a s  : 

Land c l e a r i n g  
Disking s e r v i c e s  
F e r t i l i z e r  
Equipment 
Seeds and i n s e c t i c i d e s  
Fencing 
P a s t u r e  and improvement 
Livestock purchases 

B. Marine - funds a r e  t o  be  used f o r  genera l  f i s h i n g  needs such a s :  

1. Purchase of rods  and r e e l s  
2. Equipment and f i x t u r e s  
3. Major r e p a i r  of boa t  and equipment 

111. Administrat ion 

A. The Resident  D i r e c t o r  of t h e  Department of Commerce and Labor s h a l l  be  
r e spons ib l e  f o r  t h e  processing of l oan  a p p l i c a t i o n s  f o r  review and ap- 
proval  by t h e  loan  committee a s  designated by t h e  Mayor of Rota. 

B. The Resident  D i r e c t o r  of t h e  Department of Commerce and Labor i n  Rota o r  
t h e  department r e p r e s e n t a t i v e  i n  Rota s h a l l  be r e spons ib l e  f o r  a l l  admin- 
i s t r a t i v e  a c t i v i t i e s $  r e l a t i v e  t o  t h i s  loan  program. 

'+ 

C.  A l l  checks on approved loan  must be  signed by t h e  Mayor and t h e  Resident  
D i r e c t o r  of t h e  Department of Commerce and Labor, Rota. 

COMMONWEALTH REGISTER VOL. 6 N o .  2 FEBRUARY 1 5 ,  1 9 8 4  PAGE 2571  



-$, I V .  Loan Committee 

The Loan Committee s h a l l  c o n s i s t  of t h e  Mayor of Rota,  Resident  D i r e c t o r s  
of t h e  Departments of Commerce and Labor and Natura l  Resources o r  t h e i r  
au thor ized  designees.  The loan  committee s h a l l  be r e spons ib l e  f o r  review 
and approval  of l oan  a p p l i c a t i o n s .  

V. Loan Appl ica t ions  

A. Oual i fving C r i t e r i a  

1. Applicant must be  a  r e s i d e n t  of Rota who i s  s e r i o u s  about im-  
proving and developing h i s  f i s h i n g ,  farming - o r  l i v e s t o c k  venture .  

2. Must r e f l e c t  repayment a b i l i t y  i n  t h e  loan  a p p l i c a t i o n .  

3 .  Must have r e a l  o r  personal  proper ty  t o  secure  a g a i n s t  t h e  
loan.  

B. F i l i n g  

1. A l l  loan  a p p l i c a t i o n s  and o t h e r  necessary documents must be  
f i l e d  a t  t h e  Department of Commerce and Labor. 

2.  I f  i t  is  determined t h a t  t h e  loan  a p p l i c a t i o n  and o t h e r  docu- 
ments a r e  incomplete,  i t  s h a l l  be  re turned  t o  t h e  a p p l i c a n t  
f o r  resubmission. 

C . Requirements 

A l l  a p p l i c a n t s  must submit t h e  fol lowing documents: 

1. Completed a p p l i c a t i o n  form 

2. F inanc ia l  s ta tements  

3 .  Author iza t ion  f o r  c r e d i t  check 

4. Descr ip t ion  of c o l l a t e r a l  o f f e r e d  

5. Insurance,  i f  app l i cab le  

6.  Mortgage, i f  app l i cab le  

D .  Fraudulent  Appl ica t ion  

Any a p p l i c a t i o n ,  f o r  a  loan  under t hese  funds,  when discovered a t  
anytime t o  be f r audu len t ,  s h a l l  be au tomat ica l ly  r e j e c t e d  and d i s -  
bursed funds s h a l l  be due and payable immediately. 
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V I .  Terms and Condit ions 

A .  Maximum loan  amount 

For purposes of t h i s  revolv ing  fund, $1,500 s h a l l  be  t h e  maximum 
a l lowable  l oan  pe r  app l i can t  u n t i l  such time t h a t  t h e  loan  i s  f u l l y  
paid.  

B. Term 

The loan  committee s h a l l  determine t h e  repayment per iod  of t h e  l o a n  
bu t  no t  t o  exceed two years .  

C .  I n t e r e s t  

A l l  loans  must b e  charged annual i n t e r e s t  r a t e  of 5% a p p l i c a b l e  
on t h e  dec l in ing  p r i n c i p a l  ba lance  of t h e  loan .  

D. Loan Fee and l a t e  Charges 

1. A loan  f e e  of $5.00 s h a l l  be charged t o  t h e  borrower, due, and 
payable upon c los ing  of t h e  loan .  

2.  La te  f e e  of 5% on amount due w i l l  be  assessed  a g a i n s t  any l a t e  
payment. 

E. C o l l a t e r a l  

1. A l l  loan  t o  purchased equipment, machinery, implements, a c c e s s o r i e s ,  
f i x t u r e s ,  gea r s ,  and any o t h e r  i tems having a u s e f u l  l i f e  of 
over one yea r ,  must be  ass igned  i n  a  form of c h a t t e l  mortgage 
o r  s e c u r i t y  i n t e r e s t  of t h e  r e s p e c t i v e  fund. 

2. A l l  l oans  approved f o r  purposes o t h e r  than t h e  purchase of 
machinery and f i x t u r e s  must provide r e a l  p roper ty  a s  c o l l a -  
t e r a l .  The app l i can t  s h a l l  execute  mortgage and o t h e r  requi red  
documents p r i o r  t o  disbursement of approved funds.  

F. Use of Funds 

1. Disbursed funds s h a l l  be spent  i n  accordance wi th  t h e  approved 
purpose of t h e  loan .  

2 .  Rece ip ts  o r  o t h e r  documents i n  which disbursed funds were used 
s h a l l  be  presented  t o  t h e  Department of Commerce and Labor with- 
i n  t h i r t y  days. 

3 .  Applicants  s h a l l  i n i t i a t e  a c t i o n  on t h e  p r o j e c t  w i th in  t h i r t y  
days a f t e r  t h e  loan  i s  approved and funds d isbursed .  I f  t h e  
app l i can t  f a i l  t o  comply without  j u s t i f i a b l e  cause,  t h e  loan  
s h a l l  be  r e j e c t e d  and t h e  d isbursed  funds due and payable 
immediately. 
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V I I .  Income 

A l l  i n t e r e s t  income and f e e s  s h a l l  r e v e r t  t o  t h e  fund f o r  l oan  purposes.  

V I I I .  Co l l ec t ion  and Forec losure  

A. Any a p p l i c a n t  who is  i n  a r r e a r s  f o r  a per iod  of six consecut ive  months 
s h a l l  be  dec lared  de l inquent  and t h e  f u l l  amount of t h e  outs tanding  loan  
is  due and - payable - -  immediately. The loan  committee is  author ized  t o  i n i -  
t i a t e ~ f o r e c l o s u r e  proceedings t h e r e a f t e r .  

B. The Resident  D i r e c t o r  of t h e  Department of Commerce and Labor i n  Rota o r  
t h e  department r e p r e s e n t a t i v e  i n  Rota s h a l l  b e  r e spons ib l e  f o r  t h e  co l -  
l e c t i o n  of a l l  l oan  proceeds. A t  h i s  d i s c r e t i o n ,  he  s h a l l  t ake  and 
t h e r e t o  exhaust a l l  and every a d m i n i s t r a t i v e  e f f o r t s  be fo re  f o r e c l o s u r e  
proceedings is i n i t i a t e d  s u b j e c t  t o  t h e  p rov i s ion  of A. of t h i s  s e c t i o n .  

C. I n  t h e  event  of fo rec losu re ,  t h e  loan  committee s h a l l  r e f e r  t h e  ma t t e r  t o  
t h e  Attorney General f o r  l e g a l  a s s i s t a n c e .  

D. The Resident  D i r e c t o r  of t h e  Department of Commerce and Labor i n  Rota o r  
department r e p r e s e n t a t i v e  i s  a u t h o r i z e  t o  repossess  a l l  i tems under Sec t ion  
V I  E ,  and t o  depr ive  borrower from f u r t h e r  u s e  of t h e  i t em(s ) ,  when a 
f o r e c l o s u r e  has  been consumated. 

E. The Resident  D i r e c t o r  of t h e  Department of Commerce and Labor i n  Rota o r  
department r e p r e s e n t a t i v e  i s  a u t h o r i z e  t o  proceed pub l i c  auc t ion  t o  
l i q u i d a t e  repossessed goods f o r  t h e  purpose of s a t i s f y i n g  t h e  loan .  H e  
is  expected t o  e x e r c i s e  bus ines s  acumen wi th  a minimum p r i c e  of a l l  goods 
t o  be  auct ioned.  

I X .  Accounting of Funds 

A. The Resident  D i r e c t o r  of t h e  Department of Commerce and Labor s h a l l  keep 
d a i l y  cash r e c e i p t s ,  disbursements r e g i s t e r ,  monthly bank s ta tements ,  
and f i n a n c i a l  s ta tement .  

B. The Resident  DLrector of t h e  Department of Commerce and Labor s h a l l  pre- 
pa re  and submitmonthly f i n a n c i a l  s ta tement ,  cash r e c e i p t s ,  and d isburse-  
ments r e p o r t  t o  t h e  Mayor of Rota, Resident  D i r e c t o r  of Natura l  Resoures, 
Executive D i r e c t o r  of EDLF, and D i r e c t o r  of Finance. 

X. Review of Loan Fund Program 

A. The fund s h a l l  be  s u b j e c t  t o  an annual review under t h e  superv is ion  of 
t h e  Mayor's Off ice .  The annual review s h a l l  i nc lude  bu t  no t  l i m i t e d  
t o  t h e  fol lowing procedures: 

1. Accountabi l i ty  of funds 

2. C o l l e c t i b i l i t y  of funds 
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3 .  Adherence t o  loan  documentation 

X I .  

X I 1  . 

4.  P repa ra t ion  of f i n a n c i a l  s ta tements  

B. The Resident  Department of Commerce and Labor s h a l l  provide a copy 
of t h e  annual review t o  t h e  Governor, Mayor of Rota, Rota Delegat ion,  
Resident  D i rec to r  of t h e  Department of Natura l  Resources, Executive 
D i r e c t o r  of EDLF, and Di rec to r  of Finance. 

Amendment of Regulat ion 

The loan  committee may recommend necessary  changes i n  t h i s  r egu la t ion  
t o  t h e  Resident  D i r e c t o r  of t h e  Departments of Commerce and Labor and 
Natura l  Resources and f o r  t h e i r  approval .  

E f f e c t i v e  Date 

The r e g u l a t i o n  s h a l l  become e f f e c t i v e  upon pub l i ca t ion  i n  t h e  Commonwealth 
Reg i s t e r  and t h e  approval  of t h e  D i r e c t o r s  of t h e  Departments of Finance 
and Natura l  Resources. 

Submitted by: y e  2vw 
Prudencio T . ~ a n g o n a  

Mayor of Rota 

/D- /q-z-3 
Date 

/ O -  d o  --a3 
Thomas B. ~ N a n  Date 

/ 
Direc to r  of Finance 

, 
D i r e c t o r  of Natura l  Resources 

Date 
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Manbs FOR OFFICIAL USE 
CABLE ADDRESS 
GOV. NMI SAIPAN 

REPLY TO: 

REV. &TAX. 
DEPT. or ACTIVITY 

PUBLIC HEARING ON REVENUE AND TAXATION RULIWG NO. 83-001 

The Director of Finance wishes to advise all taxpayers and 

other individuals that there will be a public hearing on 

Revenue and Taxation Ruling No. 83-001 in regards to Food 

Services Industry. The hearing is scheduled to be held at 

the Convention Center in Capitol Hill, on February 23, 1984, 
I at 1:09 p.m. All interested individuals are advised to attend. 

Date 
Director of Finance 

COMMONWEALTH REGISTER VOL. 6 NO. 2 FEBRUARY 15, 1984 PAGE 2576  



0 

A 00 
I o Commonbealtb of tbe aortbern Bariana L l a n M  FOR OFFICIAL USE 

D Bffire of tfp @obernor CABLE ADDRESS 
GOV. NMI SAIPAN 

0 &aipan,flar~ana $e'lanb$ 96950 REPLY TO. 

RFV. & w. 
DECT. or ACTIVITY 

I N E K U N ~ O K  PUBLIKU POT AREGLON REVENUE YAN TAXATION 

NUMERO 83-001 

I Direktot  i F inans ia t  malagu ha-abisa todo persona n i  man 

man-aapase aduana, yan pumalon ind iv idua t  s i h a ,  na para  uguaha 

inekungok publiku p o t  Areglon Revenue yan Taxation Numero 83-001 

n i  ha e s p l i l i k a  i busines s e r v i s i o n  nenikano. I "Convention 

Center" g i  Capi tol  H i l l  i ma detetmina na l u g a t  n i  para  uma 

kondukta i inekuKgok publiku g i  d i a  23 de Febrero 1984, g i  oran 

a l a  una g i  ta loane .  

Direktot  i F inans ia t  
Date 
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Adoption of  t h e  Proposed Revenue and 
Taxation Ruling 84-001 

The Public  i s  hereby advised t h a t  the  proposed Revenue 
and Taxation Ruling 84-001 i s  adopted without any change. 

Qhdk J 
Date 
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o &ommonbealtfj of tbe Bortbern filariana 3Manbs FOR OFFICIAL USE 

D @ffite of tf~e Qobernor CABLE ADDRESS 
GOV. NMI SAIPAN 

Q &aipan,fiariana %lanb$ 96950 REPLY T O :  

o Rev. & Tax. 
0 DEPT. or ACTIVITY 

February 10, 1984 

o PUBLIC NOTICE 
0 ON 

EMERGENCY AMEYDMENT NO. 10284 
REVENUE AND TAXATION REGULATIONS NO. 8301 

The Director of the Department of Finance, in accordance with 
Public Law No. 1-8, Public Law No. 3-11 and Title 1, 
Section 9104(b) of the Commonwealth Code, hereby, finds that 
the absence of regulations for certain provisions of Public 

Law No. 3-11, as amended, and the present typographical errors 
in Revenue and Taxation Regulations No. 8301 governing Public 
Law No. 3-11, as amended, are inhibiting the administration 
and enforcement of the Revenue and Taxation Act of 1982 which 
jeopardize the resources and the interest of the Commonwealth. 

The public interest, therefore, requires the immediate promul- 
gation of Emergency Amendment No. 10284 to Revenue and Taxation 
Regulations No. 8301 to act as interim amended regulations until 
the procedures mandated by Title 1, Section 9104(a) of the 
Commonwealth Code for promulgation of permanent amended regula- 

tions may be complied with. The amendments as set forth 
hereinafter are to be effective for a period of 120 days after 
promulgation [ 1 CMC Sections 9104(b) and 9105 (b) (2) ]  unless 
repealed or modified at an earlier time as provided by the laws 
of the Commonwealth, 

Certified By --. 
TOMAS B. m D A N  Date 

Director of ~ i n a n c  A' - 
Concurred By: 

PEDROP. TENOR10 
Governor 

4 

/' 

i/ 
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i Commonltlealtb of tbe Bortbern Wlatiana b$lanb$ FOR OFFICIAL USE 

Qffice of tbe QBobernor  GO^. CABLE NMI ADDRESS sAIPAN 

&aipan, flariana &Lanb$ 96950 REPLY TO. 

Rev. & Tax. 
DEPT. or ACTIVITY 

Febrero 10, 1984 

NOTISIAN PUBLIKU 

EMERGENCY NA AMENDASION NO. 10284 
GI REGULASION I REVENUE YAN TAXATION NUMERO 8301 

I Direktot i Finansiat, pot para u-konsiste yan I Lai Publiku 
Numero 1-8, Numero 3-11 yan Titulu 1, Seksiona 9104(b) gi 

Kodigun i Commonwealth, ha sodda na pot taya areglamento gi 

pumalo patti gi Lai Publiku Numero 3-11, ni matulaika, yan gi 

presente guaha linache gi regulasion ni ha gobietbietna i Lai 

Publiku Numero 3-11 ya ininturorompe i administrasion yan 

areglamenton i Revenue yan Taxation na Akto ni ma pasa gi 1982, 

yan lokue chinachanda i interes yan rikesan i gobietnamento. 

I interes i publiku ginagagaoamanosina na chinaddek uma estab- 

lese este i Emergency na Amendasion No. 10284 gi Revenue yan 

Taxation Regulasion Numero 8301 komo temporario na amendasion 

gi regulasion estake ma establese i permanente na amendasion gi 

regulasion segun i ginagagao ni Titulu 1, Seksiona 9104(a) gi 

Kodigun i Commonwealth. I amendasion ni ma mensiona guine para 

umana efektibo 120 dias na tiempo [l CMC Seksiona 9104(b) yan 

Seksiona 9lO5(b) ( 2 ) ]  solo ma diroga pat ma tulaika gi halom 

i tiempo ni ginagagao sigun gi lai. 

Sinettifika As-! 3 & b 
TOMAS B. Fecha 

Direktot i Ffk?&t 

- 
Kinenfotma As: -&A- 

Psr?,Vk'is- TENOR10 
obietno - 

Fecha Anai Ma Presenfa gi Registrar 
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00 u ~ommonbealtfi of toe Bortbern Bariana b l a n b e  .,, 
D bffite of the eobernor CABLE ADDRESS 

GOV. NMI SAIPAN 

o hatpan. fiariana b l a n  bit 969W REPLY TO: 
0 Rev. & Tax. 
0 DEPT, or ACTIVITY 

February 10, 1984 

0 

u PUBLIC NOTICE 

~ o ~ n w e a l t h o f t h e  BlorthernNar 
PROPOSED AMENDMENT NO. 10284 

REWQWE AND TAXATION REGULATIONS NO, 8301 

The Director of Finance, in accordance with Section 818, 

Chapter VIII of Public Law No. 3-11, and Section 8, Chapter 11, 
Title I of Public Law No. 1-8, is proposing to promulgate 
amendments to the rules and regulations identified as Revenue 

and Taxation Regulations No. 8301 of the Division of Revenue 

and Taxation. 

The proposed amendments include the following subjects: 

Section 

Section 
Section 
Section 

Section 
I t  (CC) , 

1. Title and number of the amendments. 

2. The regulations being amended. 

3. Amended Sections 1.818.7 (d) and (k) . 
4. Renumbering of subsection letters. 

Section 6, 
Section 7, 

Section 8, 
Section 9, 

Section 10, 

Section 11. 

Section 12. 

Section 13. 

Section 14. 

Section 15. 
Section 16. 

5. New Subsections "(c)," l'(i),ll "(k)," "(y)," 
" and "(ee)" to Section 1.818.7. 

Amended Section 2.303. 

Amended Section 2.804 (e) . 1 (a) . 
Amended Section 3.402.2(i). 

Newsection "(1)"is added to Section 3.402.2. 

Addition of a new Section 3.601. 
New Section 3.605.6. 

Amended Section 3.818.25. 
New Section 4.818. 

Addition of a new Section 2.305. 
New Sections 2.818.4 and 2.818.5. 

Revised Section 4.810.5. 
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Section 17. Amended Section 2.lO4(c) . 
Section 18. Amended Section 2.104(u). 

Section 19. New Section 2.508. 
Section 20. Amended Section 1.818.4 

The proposed amendments may be inspected at the Division of 
Revenue and Taxation, Central Office, Capitol Hill, Commonwealth 
of the Northern Mariana Islands, Saipan, CM 96950. These 
amendments are published in the Commonwealth Register. Copies 
of the register may be obtained from the Attorney General's 
Office. 

The Office of the Director of Finance is soliciting views, 
opinions, facts and data for or against the proposed amendments 
to Revenue and Taxation Regulations No. 8301 from the general 
public. 

Anyone interested in commenting on the proposed amendments to 
Revenue and Taxation Regulations No. 8301 may do so by submit- 

ting in writing to the Director of Finance, Commonwealth of 
the Northern Mariana Islands, Capitol Hill, Saipan, CM 96950, 

@ 
within thirty (30) days from the date this notice is published 
in the Commonwealth Register. 

Certified 
TOMAS B . A L D A ~  - ' -  Date 

Director of Finance 
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( o CommonloealtB of the 3?ortfJern flariana Wlanbe FOR OFFICIAL USE 

D @f f ice of the Qobernor CABLE ADDRESS 
GOV. NMI SAIPAN 

0 saipan, flarrana 3Islanbs' 96950 REPLY TO: 
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0 
Febrero 10, 1 

a NOTISIm PUBLIKqff 
0 

PROPOSITON AMENDASION NO. 10284 
AREGLAMENTO NUMERO 83 0 1 

PARA I REVENUE YAN TAXATION 

I Direktot i Finansiat, segun i Seksiona 818, Kapitulu VIII, 
gi Lai Publiku Numero 3-11, yan Seksiona 8, Kapitulu 11, 
Titulu I, gi Lai Publiku Numero 1-8, ha propopone para una 
guaha amendasion gi areglamento yan regulasion, ya para u ma 
rekognisa komo Amendasion No. 10284 gi Revenue yan Taxation 
Regulasion No. 8301. 

I 

I proposito na amendasion ha-konsiste este siha: 

Seksiona 1. Titulu yan numeron i amendasion. 

Seksiona 2. Areglamento ni ma amemenda. 

Seksiona 3. Ma Amendan i Seksiona 1.818.7(d) 
Seksiona 4. Tinilaika gi numeron seksiona. 

Seksiona 5. Nuebo na Seksiona " (c) , " " (i) , " 
(y) , 'I (CC) , yan (ee) " gi Seksiona 1.818 

Seksiona 6. Ma Arnendan i Seksiona 2.303. 
Seksiona 7. Ma Arnendan i Seksiona- 2 8OhCe) . l(a) . 
Seksiona 8. Ma Amendan i Seksiona 3.402.2(i). 

Seksiona 9. Nuebo na Seksiona " (1) " mana halom gi 
Seksiona 3.402.2. 

Seksiona 10. Nuebo na Seksiona 3.601. 
Seksiona 11. Nuebo na Seksiona 3.605.6. 

Seksiona 12. Ma Amendan i Seksiona 3.818.25. 
Seksiona 13. Nuebo na Seksiona 4.818. 
Seksiona 14. Mana halom nuebo na Seksiona 2.305. 

$ - Seksiona 15. Nuebo na Seksiona 2.818.4 yan 2.818.5. 
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Seksiona 16. Tinilaika gi Seksiona 4.810.5. 

Seksiona 17. Tinilaika gi Seksiona 2.104(c). 

Seksiona 18. Tinilaika gi Seksiona 2.104(u). 

Seksiona 19. Nuebo na Seksiona 2.508. 
Seksiona 20. Tinilaika gi Seksiona 1.818.4. 

I proposito na amendasion gi regulasion sina ma rikonosi gi 
ofisinan i Revenue yan Taxation gi Capitol Hill, Commonwealth 

of the Northern Mariana Islands, Saipan, CM 96950. Este na 
amendasion gi regulasion ma publika gi Commonwealth Register. 
Sifia manule hao kopian este na publikasion gi ofisinan i 
Abogadon Gobietno . 

I ofisinan i Direktot i Finansiat ma ma-maisen idea, fakto yan 
nota ginen i publiku kao mauleg osino makokontra este na 
proporiton amendasion gi Regulasion Numero 8301. 

Todo man interesao na individual ni para ufan na halom opinion 
ni fumabot, osino ma kokontra este na amendasion, man ma-fafai- 
sen na u ma satmite i matugi na opinion niha guato gi ofisinan 
i Direktot i Finansiat, Commonwealth of the Northern Mariana 
Islands, Capitol Hill, Saipan, CM 96950, gi halom 30 dias 
desde i fecha anai ma publika este na notisia gi Commonwealth 
Register. 

Sinettifika As. WW 
TOMAS B. Date 

Direktot i ~Gansiat 
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AMENDXENT NO. 10284 
REVENUE AND TAXATION REGULATIONS NO. 8301 

OFFICE OF THE DIRECTOR OF FINANCE 
DEPARTMENT OF FIYANCE 

COMMONWEALTH OF THE NORTHERN MARIAPIA ISLANDS 

Section 1. This amendment shall be known and may be cited 
as "Amendment No. 10284." 

Section 2. This amendment amends certain provisions/ 
corrects typographical errors in Revenue and Taxation 
Regulations Yo. 8301. All references herein to pages, lines, 
and sections are to Revenue and Taxation Regulations No. 8301 
as it appears in the Commonwealth Register, Volume 5, No. 2, 
pages 1808 to 1868. 

Section 3. Sections 1.818.7 (d) and (k) , pages 1810 and 
1311, are amended to correct typographical errors. These 
amendments shall be made before the renunbering of the subsec- 
tions in Section 1.818.7 as required by the following Section 4. 
The amendments to this section (g3) are as follows: 

"(d) Board of Directors, Payment to Members of - 
Compensation for personal services to any person who 
is a member of any board of directors shall be taxed 
pursuant to Section 201, Public Law 3-11." 

"(k) Construction Material - For purposes of 
Section 402(g) of Public Law 3-28 (an amendment to 
Public Law 3-11), construction material means mate- 
rials which are used in and are part of the basic 
components of a building structure. The basic 
components of a building structure shall include 
cement, gravels, lumbers, nails, rebars, windows, 
doors, pipes, hollow blocks, electrical and plumb- 
ing supplies, door and window frames, doorknobs, 
ceramics, tiles, sinks, toilets, and paints." 

Section 4. The following subsection letters of 
Section 1.818.7, pages 1810 to 1813, are changed as follows: 

From To 
Subsection Letter New Subsection Letter 

l 1  (c) " 'I (d) l1 
(d) " l 1  (e) " 
(e) l r  l 1  (f) 
" (f) " ( g )  'I 
l 1  (g) l1 (h) " 
l 1  (h) l 1  l 1  (1) l 1  
(i> " I' (m) l 1  

"(j)" I r  (n)ll 
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From 
Subsection Letter 

(k) 
(1) 

I' (m) 
(n) 
(0) 

(P) 
(q) 
" (r) l1 
(s) 
(t) 

It (u) I1 
(v) 
(w) 
(x) I' 
(Y) 
(2) I t  

I' (aa) 
(bb) 

To 
New Subsection Letter 

(PI 
(q) I' 
" (r) " 
(s) 
(t) 
(u) 
(v) It 
(w) 
(x) 
(5) If 
(aa) 
(bb) 
(dd) 
(ff) 

" (gg) " 
I' (hh) " 

Section 5. New Subsections " (c) , " " (i) ," " (k) , " " (y) ," 
"(cc) ,I1 and " (ee)" are added to Section 1.818.7, pages 1810 
to 1813. The new subsections are: 

"(c) Annual - For purposes of Chapter V of 
Public Law 3-11, the term "annual" as used in these 
regulations and in Public Law 3-11 and amendments, 
unless the context otherwise requires, means 
a calendar year." 

"(i) Commonwealth - Whenever the word "Commonwealth" 
appears in the regulations unless the context otherwise 
requires, it means the Commonwealth of the Northern 
Mariana Islands as defined in 4 CMC Section 1103(d) ." 

"(k) Consumer - The word consumer means a person, 
as defined in 4 CMC Section 1103(q), who receives, 
purchases, uses, conserves, dissipates and squanders 
goods and services, and including electrical power, 
water, and sewer services rendered by the Saipan 
Utility Agency and its successors." 

" (y) Ocean Shippers - For purposes of Public 
Law 3-11 and these regulations, the term "ocean 
shippers" neans individual, partnership, corporation, 
association, and other persons who are engaged in the 
business of shipping goods, wares, merchandise, and 
other commodities. Persons who are engaged in the 
business of transporting peo~le, and persons who act 
as agent of ocean shippers a%e not qualified for the 
exemption of Section 303 of Public Law 3-11." 
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"(cc) P ro fess iona l s ,  Payment t o  - Awards and 
o t h e r  compensations f o r  winning i n  a p ro fess iona l  
match t o  any person who i s  c e r t i f i e d  p ro fess iona l  
i n  the f i e l d  of competit ion s h a l l  be taxed pursuant 
t o  Sect ion  301 of Publ ic  Law 3-11." 

"(ee)  Raw Mater ia l  - An a r t i c l e  o r  merchandise 
t h a t  i s  changed i n  form o r  substance o r  combined wi th  
o t h e r  a r t i c l e ( s )  i n  a inanufacturing process  t o  become 
a p a r t  of a  f i n i s h e d  product o r  t o  form a new product 
which i s  produced i n  a  f ac to ry . "  

Sec t ion  6 .  Sec t ion  2.303, page 1822, i s  amended t o  inc lude  
t h e  words "Ocean Shippers ."  The amended ve r s ion  r e a d s :  

"Section 2.303. Manufacturers. Ocean S h i ~ ~ e r s .  
and ldholesalers . 

(a) Businesses s o l e l y  der iv ing  gross  revenue 
'from rnanuEacturing, ocean shipping,  and wholesaling a r e  
taxed a t  t h e  r a t e  of 2% on t h e  e n t i r e  gross  revenue. 

(b) The provis ion  of Sect ion 303 of Publ ic  
Law 3-11 app l i e s  t o  a l l  businesses  c o n s i s t i n g  of two 
o r  more s e p a r a t e  and d i s t i n c t  bus inesses .  Such bus i -  
nesses  would pay the  t ax  of Sec t ion  301 of Publ ic  
Law 3-11 on t h e  combined gross  revenue of t h e  bus iness  
from a c t i v i t i e s  o t h e r  than manufacturing, ocean 
shipping and wholesaling. Any a d d i t i o n a l  gross  revenue 
from wholesal ing,  ocean shipping,  and manufacturing i s  
taxed a t  t h e  r a t e  of two percent  . "  

Sect ion  7 .  The word "revenue" on l i n e  2 of Sec t ion  
2.804(e) . l ( a )  , page 1829, i s  changed t o  "income. I' The r e v i s e d  
subsect ion reads :  

"(a)  One form (Form 0s-3805) must show t h e  
cumulative t o t a l  gross  income from January 1 ,  1982 
through May 31, 1982. The t a x  f o r  t h i s  per iod i s  
computed by us ing  the  following t a b l e : "  

Sect ion 8 .  Sec t ion  3 . 4 0 2 . 2 ( i ) ,  page 1836, i s  amended t o  
read  as follows : 

" ( i )  Engines, p a r t s ,  and o t h e r  nav iga t iona l  
t o o l s  and equipment brought i n  by an a i r l i n e  o r  
shipping l i n e  t o  r e p a i r  o r  maintain a  v e s s e l  o r  
a i r c r a f t ;  and a l l  k i t chen  u t e n s i l s  and o t h e r  
equipment taken o f f  from a c a r r i e r  t o  be s a n i t i z e d  
o r  r e p a i r e d  f o r  reuse  by a i r c r a f t  o r  v e s s e l . "  

I 
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Sect ion 9 .  A new Subsection "(1)" i s  added t o  
Sect ion  3.402.2,  page 1836, which provides f o r  - 

" (1) Machinery, equipment, v e s s e l s ,  and a i r c r a f t  
reimported f o r  reuse  wi th in  t h e  Customs T e r r i t o r y  of 
t h e  Northern Mariana I s l a n d s ,  provided, however, t h a t  
such machinery, equipment, v e s s e l s ,  and a i r c r a f t  have 
been taxed a t  t h e i r  f i r s t  e n t r y  i n t o  t h e  Commonwealth 
and have been granted Customs c learance  p r i o r  t o  being 
taken out of the  Northern Marianas Customs T e r r i t o r y .  
Vessels and a i r c r a f t  must a l s o  have t h e i r  home p o r t  
i n  t h e  Northern 3 a r i a n a s .  " 

Sect ion  10.  On page 1841, a new Sect ion  3.601 i s  added 
which reads :  

"Section 3.601.1.  User Fees.  Any person 
requ i r ing  t h e  Customs Service  c e r t i f i c a t i o n  f o r  
purposes of Headnote 3A and o t h e r  r e l a t e d  export  
requirements s h a l l  be  charged a u s e r  fee.  The u s e r  
f e e  s h a l l  be 3% of t h e  gross  value of t h e  merchandise 
t o  be exported which s h a l l  become due and payable 
upon c e r t i f i c a t i o n .  The Customs Service s h a l l  impose 
t h e  i n t e r e s t  charge of 4 CMC Sect ion 1817 on a l l  u se r  
f ees  n o t  paid when due." 

Sect ion 11. The "RESERVED: Sect ion  3.605.6,  " page 1842, 
i s  now "Section 3.605.6.  Autonomous Government Agencies." 
This s e c t i o n  r e a d s :  

"Section 3.605.6.  Autonomous Government 
Agencies. Other than those i n  leased  bu i ld ing  
where u t i l i t y  and o the r  r e l a t e d  charges a r e  p a r t  
of t h e  r e n t a l  o r  leased  agreements, independent 
government agencies i n  p r i v a t e  o r  government 
bu i ld ing  which genera te  revenues t h a t  become p a r t  
of t h e i r  resources ,  s h a l l  be requi red  t o  pay 
charges f o r  e l e c t r i c a l  power, wa te r ,  and sewer 
se rv ices  a s  w e l l  a s  charges f o r  i n s t a l l a t i o n ,  
reconnection, admin i s t r a t ive  and o t h e r  overhead." 

Sect ion 1 2 .  The words " fee ,  o r  charge" a r e  i n s e r t e d  
immediately a f t e r  t h e  word "tax" a t  the  beginning of the  t h i r d  
sentence i n  Sect ion 3.818.25,  page 1853. The amended s e c t i o n  
reads : 

"Section 3.813.25. Pa e n t s .  A l l  t axes ,  
f e e s ,  and charges,  except +?- w e r e  o the r  provis ions 
of these  r egu la t ions  govern, s h a l l  immediately 
become due and must be paid i n  cash,  o r  by U .  S.  
P o s t a l  Money Order, o r  check drawn a t  a bank i n  
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t h e  Northern Mariana I s l a n d s ,  o r  a  bank i n  any of t h e  
s t a t e s  i n  t h e  United S t a t e s  of America. Any check 
re turned  by t h e  bank due t o  i n s u f f i c i e n t  funds must 
be replaced by e i t h e r  cash,  U.S. P o s t a l  Money Order, 
o r  c e r t i f i e d  check. Any t a x ,  f e e ,  o r  charge pa id  by 
a  check and re turned  by t h e  bank due t o  i n s u f f i c i e n t  
funds i s  construed t o  have n o t  been pa id  when due and 
t h e  owner o r  consignee s h a l l  be assessed and c o l l e c t e d  
penal ty  and i n t e r e s t ,  i n  add i t ion  t o  a l l  charges a r i s -  
ing as  a  r e s u l t  of t h e  check being re tu rned ,  i . e . ,  
bank s e r v i c e  charge f o r  re turned  checks. The Divis ion 
of Revenue and Taxation s h a l l  have the  r i g h t  t o  r e j e c t  
any o r  a l l  personal  checks and demand payment i n  the  
form of cash ,  U.S. P o s t a l  Xoney Order, o r  c e r t i f i e d  
checks. I '  

Sec t ion  13.  A provis ion  i s  added t o  t h e  Reserved Sect ion  
4.818.8 on page 1864. The s e c t i o n  now reads :  

"Section 4.818.8.  Operation. 

-(a) A balance over a  l a t t e  s tone  wi th  a  s t a r  
i n  t h e  cen te r  s h a l l  be t h e  emblem f o r  t h e  Divis ion of 

Revenue and Taxation. The emblem, i n  addi- 
t i o n  t o  the  o f f i c i a l  s e a l  of t h e  Commonwealth, 
s h a l l  be used on l e t t e r h e a d s ,  r e t u r n s ,  i d e n t i -  
f i c a t i o n  ca rds ,  and o t h e r  documents and 
s t a t i o n e r i e s  used by t h e  Divis ion of Revenue 

and Taxat ion .  

(b) The hours of opera t ion  f o r  t h e  Divis ion 
of Revenue and Taxation s h a l l  be from 0800 t o  1130 hours 
and 1230 t o  1600 hours d a i l y  except Saturday, Sunday, 
o r  a l e g a l  hol iday ,  and o t h e r  days author ized  by t h e  
Governor f o r  government o f f i c e s  t o  be c losed .  During 
these  hours ,  t h e  Divis ion of Revenue and Taxation w i l l  
render  se rv ices  t o  t h e  genera l  pub l i c  and o t h e r  
government agencies .  

(c) The regu la r  working hours f o r  t h e  employees 
of t h e  Divis ion of Revenue and Taxation s h a l l  be from 
0730 t o  1130 hours and 1230 t o  1630 hours d a i l y  except 
Saturday,  Sunday, o r  a  l e g a l  ho l iday ,  and o the r  days 
author ized  by the  Governor f o r  government o f f i c e s  t o  be 
c losed .  'I 

Sect ion 14 .  A new Sect ion  2.305 i s  added t o  t h e  r e g u l a t i o n s .  
The new s e c t i o n  i s  a s  fo l lows:  

"Section 2.305. Exemption of Exporters - 
Requirements. Any person having gross  revenue from t h e  
s a l e  of goods, resources ,  food o r  a g r i c u l t u r a l  produce 
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