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March 27,  1980 

Important Points i n  Executive Order 

Purpose. Prevent/reduce crime and juvenile delinquency; 
improve criminal Jus t i ce  services,  police and 
public safety,  correction and rehabi l i ta t ion  
of offenders; public education and training t o  
encourage improvement of j u s t i ce  system. 

Council. Governor to  appoint a 16-member council, repre- 
senting various segments of Commonwealth community. 
The Council chairperson w i l l  be appointed by 
Governor. 

Compensation. Council members are  not t o  be paid fo r  
t he i r  services,  but are  t o  be reimbursed f o r  

Executive 

Executive 

Funding. 

Effective 

o f f i c i a l  travel expenses . 
Director - Appointment and Salary.  

The Executive Director w i l l  be appointed by the 
Governor and h i s  salary w i l l  be determined by 
Governor. Other s t a f f  employees of the Agency 
may be hired by the Executive Director. 

Director - Functions. 

a) Advise the Governor and the  Council i n  the 
development of plans,  po l ic ies ,  programs and 
budget for  improving the administration and 
effectiveness of the c r iq ina l  just ice system; 

b) Prepare comprehensive criminal jus t ice  plan 
and related grant applications on behalf 'of the 
Governor, and present i t  to  Governor, Council 
and the legis la ture  fo r  review. 

c) Prepare Legislation re la t ing  t o  criminal 
jus t i ce  . 

The Criminal Jus t ice  Planning Agency w i l l  be 
funded by the Federal Government. 

Date. Upon approval by the Governor. 
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Q 
0 

Executive Order NO. /6 (Amending Executive Order on the same 
v subject, formerly numbered Executive 

order No. 6, dated July 10, 1978) 
(3 
V 

o Subject: Northern Marianas Commonwealth Council for the Improvement 
0 of the Criminal Justice System. 

Section 1. Definitions and Terms. Wherever used in this 

Executive Order, unless the subject matter, context or sense 

otherwise requires: 

(a) "Commonwealth" means the Commonwealth of the Northern 

Mariana Islands. 

(b) "Comprehensive" means a total and integrated analysis 

of the problems regarding the administration of justice within the 

Commonwealth. The factors to be considered or established shall 

include but not be limited to: 

(1) crime and juvenile delinquency rates and 

-patterns; 

(2) court case loads; 

(3) custodial, treatment and rehabilitation 

services and facilities; 

(4) training needs; and 

( 5 )  goals, priorities and standards. 

( c )  "Council" means the Northern Marianas Council for 
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the Improvement of the Criminal Justice System. 
/' 

(d) "Agency" means the Northern Marianas Criminal Justice 

Planning Agency. 

(e) "State Plan" means the comprehensive criminal justice 

plan formulated for the improvement of criminal justice in the 

Commonwealth. 

Section 2. Findings and Purpose. Whereas the Government of 

the Commonwealth Northern Mariana Islands agrees that: 

(a) Crime and juvenile delinquency are essentially 

Commonwealth problems which are complex social phenomena requiring 

the attention and efforts of the criminal justice system, the 

Commonwealth Government, and private citizens. 

(b) The establishment of appropriate goals, objectives 

and standards for the reduction of crime and juvenile delinquency 

and for the administration of justice is a high priority concern 

which requires the cooperation of Commonwealth Government departments, 

and agencies and instrumentalities in order to make efficient and 

effective use of Commonwealth resources. 

(c) The Government of the Commonwealth is committed to 

improve the scope and quality of criminal justice services to its 

people, including effective court administration, protection of 

juveniles in custody, prevention and detection of crimes, police 

and public safety, corrections and rehabilitation of adult offenders 

and related matters. Training, research, technical assistance, and 
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improvement of the criminal justice system and the generation of 

new methods for the prevention and reduction of crime and -delinquen- 

CY 

(d) The Government of the Commonwealth agrees that the 

financial and technical resources of the Federal Government as 

provided by the Federal Omnibus Crime Control and Safe Streets Act 

of 1968, 42 U.S.C. Section 3701, et seq., as amended, (U.S. Public 

Law 90-351, as amended by U.S. Public. Law 93-83, U.S. Public Law 

93-415, U.S. Public Law 94-430, U.S. Public Law 94-503, and U.S. 

Public Law 95-115), should be used to provide constructive aid and 

assistance to state, territorial and commonwealth governments in 

improving the scope and quality of the criminal justice system to 

its citizens and in combatting the serious problem of crime and 

juvenile delinquency. 

Section 3. Council. 

(a) Establishment. There is hereby established as an 

independent, continuing commission within the office of the Governor 

of.the Commonwealth, the Northern Marianas Council for the Improve- 

ment of the Criminal Justice System which shall be under the 

jurisdiction of the Governor. 

(b) Composition. The Council shall be composed of 

sixteen (16) members which shall include: 

(1) Chief Judicial Officer of the Commonwealth 

Court of the last resort, or another officer of the Court of last 
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rerrort chosen by the Governor from a list of a t  least ? -,- 

nominees submitted by the Chief Judicial Officer of a e  Court of 

l a s t  resor t  i f  he chooses not  to  serve on the couniil. 

(2) Chief Just ice of the Commonwealth Tr ia l  Court 

o r  another judicial off icer  of the Commonwealth Trial  Court chosen 

by the Governor from a list of a t  l eas t  three nominees submitted by 

the Chief Justice i f  he chooses not to  serve. 

Attorney General; 

Public Defender; 

Director of the Department of Public Safety; 

Chief of Corrections ; 

Chairman of the Parole Board; 

Superintendent of the Department of Education; 

Executive Assistant for Carolinian Affairs; and 

The Chairman of the Youth Advisory Council as  

provided under the Juvenile Justice and ~ e l i n ~ u e n i ~  

Prevention Act of 1974. 

(11) And s ix  (6) citizen members 

(c) Appointment. The off ic ia l  designated i n  Section 

4 ( b ) ,  (I), (21,  (31, (41, (51, (61, (71,  (81, (91, and (10) of t h i s  

Act a re  automatically appointed members of the Council. 

Six (6) citizen members s h a l l  serve a term of four (4) years and 

shal l  be appointed in accordance wi& P u b l i c  Law No. 1-8; with 

representation among citizen~members of Rota, Tinian, the 
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Northern Islands, an elected official and a femalemember. 

Appointments will be made by the Governor. 

(d) Vacancy. In the event that any members of the 

Council designated in section 4(b) (1) to (9) inclusive, ceases to 

be an official or employee of the branch, unit, department or agency 

he represents, his membership on the Council shall terminate 

immediately and a new member shall be appointed in the same manner 

as his predecessor. Other vacancies shall be filled for the unexpired 

term in the same manner as the original appointment within thirty (30) 

days of the vacancy. 

(e) Chairperson and Vice-Chairperson. The chairperson of 

the Council shall.be appointed by the Governor from among the Council 

members. A Vice-Chairperson shall be elected by the Council from 

among its members and shall serve as Chairperson in the event of the 

Chairperson's absence. 

(f) Compensation. A member of the Council is not entitled 

to a salary for duties performed as a member of the Council. Each 

member shall be entitled to reimbursement for travel and other 

necessary expenses incurred in the performance of official Council 

duties . 
Section 4. Council meeting; Quorum; Committees; Bylaws; Records. 

The Council shall meet at least once a year and at such times as 

designated by the Chairperson. Nine (9) members shall constitute a 

quorum. The Council may establish committees to perform its functions 
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and d u t i e s  as it deems advisable  and f ea s ib l e .  The Council may 

adopt bylaws t o  regu la te  its proceedings. All meetings of t h e  

Council, o r  any c o r n i t t e e  the reof ,  a t  which publ ic  business  is 

discussed o r  formal a c t i on  is taken s h a l l  be announced and open t o  

t h e  publ ic .  The Council and t h e  Agency s h a l l  provide f o r  publ ic  

access  t o  a l l  records r e l a t i n g  t o  t h e i r  funct ions  under t h i s  Act, 

except  t h a t  con f iden t i a l i t y  s h a l l  be kept  a s  may be  required by 

Commonwealth o r  federa l  law. 

Sect ion 5. Agency. 

(a) Establishment. There i s  hereby es tab l i shed  under 

t h e  Council t he  Northern Marianas Criminal J u s t i c e  Planning Agency 

which s h a l l  function i n  compliance wi th  t h e  Federal  Omnibus Crime 

Control  and Safe S t r e e t s  Act of 1968, as amended. 

(b) Executive Director .  The Governor s h a l l  appoint  an 

Executive Director  a s  head of t h e  Agency who s h a l l  se rve  a t  t h e  

pleasure  of the  Governor and be paid such compensation a s  t h e  

Governor may determine. 

(c)  S t a f f .  The Executive Director  may employ such 

personnel  and contract  f o r  such consul t ing s e rv i ce s  a s  may be 

necessary t o  ca r ry  out t h e  purposes of t h i s  Order. Agency s t a f f  

s h a l l  be employed i n  accordance with Publ ic  Law 1-9 and Commonwealth 

Personnel Regulations, and s h a l l  be sub jec t  t o  t h e i r  provis ions .  

Sect ion 6. Council; Power and Duties. The Council s h a l l  have 

t he  following powers and du t i e s :  
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(a) To supervise the Agency in performing 4 .  

powers and duties under this Act. 

(b) To review, approve and maintain general oversight of 

the State Plan and its implementation. 

(c) To prepare an Annual Report detailing its work during 

the preceding calendar year which shall be submitted to the Governor 

and the Legislature and made available to the public. Other studies, 

evaluations, crime data analysis and reports may be submitted to the 

Governor or Legislature upon request or as may be deemed appropriate 

by the Council. 

(d) To guide the Northern Marianas Criminal Justice 

Planning Agency to define goals and develop standards for the 

criminal justice system; conduct or authorize a criminal justice plan 

and annual revisions to it and other appropriate planning studies for 

the improvement of law enforcement and criminal justice; build on 

work already completed, including studies pertaining to the protection 

of juveniles in criminal proceedings; provide advice to the Governor 

in the areas of its competence; identify, conduct, oversee or coordinate 

programs, including demonstration projects, for the preventi~n of 

crimes, effectiveness of criminal procedures, and the care, treatment 

and rehabilitation of offenders; monitor and assess criminal justice 

activities; and recommend legislation or regulations to the Governor 

as may be appropriate. The Council shall serve in an advisory 

coordinative capacity to the branches and agencies of the government 
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in its area of competence and may provide technical -G - 

request . 
(c) To advise and assist the Governor in developing 

I 

policies, plans, programs, and budgets for improving the coordina- 

tion, administrahion and effectiveness of the criminal justice 

system in the Commonwealth. 

Section 7. Agency; Powers and Duties. The Agency shall have 

the following powers and duties: 

(a) To serve as the State Criminal Justice Planning 

Agency of the Northern Mariana Islands under the supervision of 

the Council and subject to the jurisdiction of the Governor. 

(b) To function in a manner consistent with the 

Constitution and laws of the Commonwealth and pursuant to the 

Federam omnibus Crime Control and Safe Streets Act of 1968, as 

amended, and the Delinquency Prevention Act of 1974, as amended, 

and other related federal laws. 

(c) To advise and assist the Governor in developing 

policies, plans, programs, and budgets for' improving the 

coordination, administration and effectiveness of the Criminal 

justice system in t.he Commonwealth. 

(d) To prepare a Commonwealth comprehensive criminal 

justice plan and related grant applications on behalf of the 

Governor. Such plan, and any substantial modification thereof, shall 
-. 

be submitted to the Council for approval. Upon approval by the 
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Council, such plan shall be submitted to the Governor who shall 

submit it to the Commonwealth Legislature for its advisory review 

of the goals, priorities and policies contained therein. . Such plan 

shall be periodically updated, shall be based on an analysis of the 

Commonwealth criminal justice needs and problems, and shall conform 

to Commonwealth and federal regulatkons. 

(e) To establish goals, priorities and standards for the 

reduction of crime and the improvement of the administration of 

justice in the Commonwealth. 

(f) To recommend legislation to the Governor and the 

Legislature relating to criminal justice. 

(g) To encourage comprehensive justice planning efforts. 

(h) To monitor, evaluate and coordinate programs and 

projects, funded in whole or in part by the Commonwealth Government, 

aimed at reducing crime and juvenile delinquency and improving the 

administration of justice. 

(i) To cooperate with and render technical assistance to 

Commonwealth public or private agencies relating to the criminal 

justice system. 

(j) To apply for, contract, receive, and expend for its .. 
purposes any appropriations or grants from the Commonwealth, the 

Federal Government, or any other source, public or private, in 

accordance with the appropriate process. 

(k) To have the authority to collect from any Commonwealth 
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PUBLIC NOTICE 

B @ The President of the kited States of America s+ed Proclamtion 4726 
on February 21, 1980. The proclamatim sets requir-ts for local 

u citizens t o  use £oreip~~-built fishing vessels larger than five net 
tms . 

Azl lw~ts  t o  Executive Order 6-A w&e prepared to impl-t this 
~oclaolatim,' All interested persms are requested to review the- 

Executive order,. Questionk should be birected to the Offi~e of the 

of Natural Resources. 
. , 

This Order i s  effective March 17, 1980. - 

ki-43 G&. 
h e t h  0. Larsm 
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COMMONWEALTH OF THE NORTHERN MARXAP3A ISLANDS 
MARITIME INDUSTRY SYSTEM PROCEDURES 

8 March 12, 1980 

AMENDMENT TO EXECUTlVE ORDER NO. 6-A 

\fiereas, on February 21, 1980, President Carter signed Presi- 
dential Proclamation 4726 exempting the Commonwealth of the 
Northern Mariana Islands from certain effects of R.S. 4132, 46 
uSC 11 (U.S. Vessel Registry and Documentation Law); 

Whereas, the proclamation will be effective immediately and 
continue until tei-mination of the Trusteeship Agreement; and 

[<hereas, P.L. 1-8, Chapter 9, Section 3 ( c ) ,  (Executive Organ- 
ization Act) provides that the Department of Commerce and Labor 
has authority to provide rules and regulations regarding commer- 
cial vessels; 

Now, Therefore, in my official capacity as Governor, I execute 
this amendment to ~xecutive Order No. 6-A to further provide 
for the organized and efficient utilization of foreign-built 
vessels ci1\ployed in the Northern Mariana Islands fisheries by 
adding to the Executive O ~ d e r  the following provisions: 

1. Definitions - Whenever used in this Order, the -- - . -. - . 
folloljingTerms have the meaning indicated: 

(a) Foreign-Built Vessel: A foreign-built vessel as 
used in this Order is any vessel larger than five (5) net 
tons manufactured outside the jurisdiction of the United 
States of America the owners of which meet the citizen- 
ship and documentation requirements contained in Presi- 
dential proclamation. 4726, February 21, 1980. 

(b) Foreign Fishing: Fore'ign fishing is any opera- 
tion or sup~ort of such operation designed to harvest any 
marine resource conducted by vessels of any country other 
tl-,an the United States of America or the CoIuinoiiuealth of 
thc Sorthern Mariana Islands. Nothing in this Order 
cliai1gcs laws restricting foreign fishing; thus, foreign 
fishing pay be conducted only in accordance with U.S. and 
CNMI laws. 

(c) Marine Resources: "Marine Resources" for purposes 
of this Order means finfish, mollusks, crustaceans, and 
all other forms of marine animal and plant life other khan 
r.:a!ri:le mxmals and birds. 

(d) Northern Mariana Islands Fishery: This fishery 
is - m y  fishing operation or support of such fish:ng 
c~;>.?ii<t~d for any species within the 200 nautical mile 
f i s h c r y  rcne surrounding t h e  islands composing the juris- 
diction of the C~r;~~omealth of the Northern Xsriana Islands 
as tFc.Ti~i.?d by lonqitude and latitude in PresiZgntial 
Troz:a:::ti@n 4726, February 21, L980; Note, hq~ever, the 
sout!wr-n boundary of such zone is a line approximately 
equidistant betxeen Guam and Rota. 

( e )  Person or Persons: As used in this Order, the 
term person or persons shall include individuals, partner- 
ships, unincorporated companies and associations, corpo- 
rations formed under CNMI laws, any government or agency 
thercof or any combination of the above. 

Use of Locally-Owned, Foreign-Built Fishing Vessels. Any -. 
person or persons desiring to employ foreign manufactured 
vcsscls in the Northern Mariana Islands fisheries must 
coc:i>ly xith the following procedures and requirements: 

( 3 )  These procedures anl requirements shall not 
.3rply to vessels of less than five ( 5 )  net tons. Vessels 
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in this category may be registered pursuant.to United 
States or Commonwealth laws, regardless of place of manu- 
facture, and be employed in the fisheries.' 

(b) Vessels greater than five (5) net tons built in 
any area or country outside the jurisdiction of the United 
States may be employed in the Northern Mariana Islands 
fishery under Presidential Proclamation 4726, February 21, 
1980, until official termination of the U.N. Trusteeship 
Agreement and only upon strict compliance with the following 
requirements: 

(1) Persons Eligible to Utilize foreign-built 
vessels : 

(aa) Individual -- an individual citizen of 
the Trust Territory of the Pacific Islands, who is exclu- 
sively domiciled, yithin the meaning of Section 1005(e) of 
the Covenant, in the Northern Mariana Islands; 

(bb) Partnership, Unincol-porated Coiilpany or 
Association--all melnbers of ;:he partnership, unjnco~porated~ 
company or association ,nust be citizens of the Northern 
Mariana Islands as defined in !;la) above; 

(cc) Corporation - a corporation must be 
incorporatrd and duly chartered under the laws of the 
Commonwealth of the Northern Mariana Isl~nds $Ng the Fresident 
or other Chief E> xutive Officer AND the Chairman of the 
Board of Directors must be Northern Mariana Islands citizens 
as defined in (aa) above YJ nb more of its directors than a 
minority of the number necessary to constitute a quorum are 
NOT - citizens of the Northern Mariana Islands as defined in 
(aa) above. 

(2) Compliance with other Laws - A person or 
persons utilizifig foreign-built vessels under this proclana- 
tion and the procedures set i'orth in this Executive OrCer 
nust, in addition to these rcquirernehts, fully comply with 
existing laws, taxation requirements, and all other regu- 
lations relating to the transacting of business in the 
Commonwealth. Additionally, these vessels must comply with 
all dcmestic fishing laws and regulations, including but not 
limited to, area and season closures, limited entry, quotas, 
and gear restrictions. 

(3) Procedures for Licensing and Permits: 

(aa) An individual, partnership, unincor- 
porated company or association must obtain from the Dcpart- 
zwnt of Commerce and Labor, through application and payment 
of required fees, a busines~ license to transact business in 
the Ccinonwealth, FiN must prove compliance with Section 
2(b) (1) (aa) and (bb) above. 

(bb) A corporation must be orqznized and 
incorporated under the laws of the Comnonwealth of the 
Korthcrn Mariana Islands E, in addition, must provide 
proof of strict compliance with the citizenship rcquire- 
ixnts of Section 2(b) (1) (cc) zbove to the Departncnt of 
Comwrce and Labor. 

(cc) The Department of Coinmerce and Labor 
will csrtify to the United States Coast Guard that the 
citizc::ship requirements are met for each vessel being 
docune~ted . 

(dd) The foreign-built vessel must be docu- 
~ w n t e d  under the laws of the United States by contacting the 
U.S. Co.3st Guard Marine Safety Office Guam, P.O. Box 157, 
FPO S.3n Francisco, CA 96630, Tel. No. 339-4220 (Guam). 

(ee) A person or persons utilizing foreign- 
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a p p l i c a t i o n  and p i p e n t  o f  fccs ,  Zrom t h e  Dcs;lr:i;.-.nt c ~ f  

Commerce and Tabor ,  a  f i s h i n g  e r m i t  Por t ,ach v e s s e l  to  be 
cmployed i n  t ' e  7Jorf:hern !.:a, i2r;a I s ' : q6s  f i . s h : ? r y .  140 
f o r e i g n - b u i l t  v:!: re1  s h a l l  ( i(j,ia?e i r ;  C5.shj log iv'ci-.hin .ihe 
Nor the rn  Mar-i2nas Fi.shery Zone -*j.::hout hav ing  a  v a l i d  
p e r m ' t  p r o m i n e n t l y  d i s p l a y e d  i n  t h e  wheel house  o f  t h e  
v e s s e l  to  which the pe~rrni-t was .ts.<iwd. Fisl7<.r1g p e r m i t  may 
be ol>taj.ncd e i t h e r  a t  : h e  s : : m e  +Lne a s  t h e  h ~ ~ s : ; n c s s  l i c e n s e  
o r  a f t e r  docuinen'iatj  on is  co~npl.c.tr-.d. 

( f f )  F ~ c s  - a  f e e  per v F s s e l  c -  1 7 0  !.CSS i-han 
$10.00 p e r  n e t  t o n  s h a l l  be  p a i d  t o  ithe Depai ,'lent o f  
Commerce and Li:bor which s h a l l  h e  used t o  c a r r y  o u t  t h e  
a d m i n i s t r a t i o n  o f  t h e s e  p r o c e d u r e s .  

(gg )  The D i r e c t o r ,  Department o f  Commerce and 
Labor may e s t a b l i s h .  t h e  l e v e l  o f  f e e s  f o r  f i s h i n g  p e r m i t s  
based  on t h e  c o s t  o f  a d m i n i s t r a t i o n ,  b u t  such  f e e  s h a l l  n o t  
be  l e s s  t h a n  $10.00 p e r  n e t  t o n  per v e s s e l .  

( 4 )  P e r m i t  Requirerncnts  - T h e  D i r e c t o r ,  Di- ixr tmcnt  o f  
Coinmerce and r.;bor, w i t h  t h e  a p p r o v a l  of Che D i r ~ ? c t o r  o f  t h e  
Dcpartment o f  ?-,ii: l lral Rcsourccs ,  s h a l l  b e  r~~!;poll : ; ibl .e  f o r  
p l a c i n g  n2ccss ; i ry  ~ c l d . i t i o n a 1  reyuirc- . rwnts  on t.he c o : ~ t l u c t  o f  
o p r a t i o n s  o f  f o i . a i t p . - b u i l t  vc!::::al.s i : ~ i p l q e d  i n  t h e  >MI 
fisheries, i n c l u d i n g ,  b u t  n o t  l i a i L e d  t o  p o r t  c a l l s ,  inain- 
t e n a n c e  o f  l o g  books  open t o  I n s p e c t i o n ,  employment o f  
government o b s e r v e r s ,  r e p o r t  ir;lg and c o o p e r a t i v e  c-niorci?ment 
s t a n d a r d s .  N o t i c e  o f  such  r c q n i r c m e n t s  s h a l l  be  p r o v j d e d  
f o r  each  v c s s e l ,  b u t  i n  no c a s e  s h a l l  t h e s e  r e q u i r e m e n t s  
d i s c r i m i n a t e  among f o r e i g n - b u i l t  v e s s e l s  o f  t h e  same s i z e ' o r  
c l a s s .  

(5 )  P e r m i t  C o n t e n t s  - Each p e r m i t  s h a l l  i n c l u d e  a t  
l e a s t  t h e  f o l l o w i n g  i n f o r m a t i o n :  

(;a) Name, a d d r e s s  and c i t i z e n s h i p  o f  o w n c r ( s ) ;  
(bb )  V c s s e l ' s  d e s c r i p t i o n  i n c l u d i n g :  

( i) V e s s e l ' s  name 
( ii) USCG ~ e ~ i ' s t r a t i o n  Number 
(iii) S i z e  and Weight 
( i v )  F i s h i n g  Gear 
( V )  E l e c t r o n i c  Equipment and 

n a v i g a t i o n a l  a i d s  
( v i )  S a f e t y  Equipment 
( v i i )  V e s s e l ' s  I d e n t i f i c a t i o n  Code 

Number 
(CC)  P l a c e  and Da te  o f  manufac ture  
(dd )  Home P o r t  o f  V e s s e l  

(6)  I d e n t i f i c a t i o n  Code - Each f o r e i g n - b u i l t  vessel 
documented u n d e r  t h i s  Order  s h a l l  be  a s s i g n e d  a n  I d e n t i f i -  
c a t i o n  Code Number. T h i s  code  number s h a l l  b e  a f f i x e d  t o -  
t h e  vessel and  p r o m i n e n t l y  d i s p l a y e d  i n  such  a  manner t h a t  
s u r f a c e  v c s s c l s  and  a i r c r a f t  c a n  r e a d i l y  i d e n t i f y  t h e  
v e s s e l .  Ass ignment  o f  t h i s  i d e n t i f i c a t i o n  code  nnmber s h a l l  
b e  t h e  r e s p o n s i b i l i t y  o f  t h e  D i r e c t o r ,  Dspartment  o f  Conmercc 
and Labor,  i n  c o n s u l t a t i o n  w i t h  t h e  D i r e c t o r ,  Depar tment  o f  
N a t u r a l  Rcsources .  

3 .  S e v e r a b i l i t y .  I f  any p r o v i s i o n  o f  t h i s  E x e c u t i v e  O r d e r  o r  
t h e  a p p l i c a t i o n  o f  any p r o v i s i o n  o f  t h i s  E x e c u t i v e  O r d e r  t o  
any p e r s o n ,  a s s o c i a t i o n ,  c o r p o r a t i o n ,  p a r t n e r s h i p  o r  any  
o t h e r  i n s t r u m e n t a l i t y  o r  c i r c u m s t a n c e s ,  s h a l l  be  h e l d  
i n v a l i d ,  by a c o u r t  o f  competent  j u r i s d i c t i o n  o r  is  m o d i f i e d  
or  d i s a p p r o v e d  by t h e  L e g i s l a t u r e  p u r s u a n t  t o  A r t i c l e  111, 
S e c t i o n  1 5  of t h e  CNMI C o n s t i t u t i o n ,  t h e  r ema inde r  o f  t h i s  
Execu t ive  Order or t h e  a p p l i c a t i o n  o f  such p r o v i s i o n s  to  any 
p e r s o n ,  ~ s s o c i a t i o n ,  c o r p o r a t i o n ,  p a r t n e r s h i p  o r  any  o t h e r  
i n s t r u n c r r t . ~ l i t y  o r  c i r c u m s t a n c e s  o t h e r  t han  t h o s e  t o  which  
it i s  h e l d  i n v a l i d ,  s h a l l  n o t  b e  a f f e c t e d  t h e r e b y .  
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4 .  E f f e c t i v e  Date. E x c e p t  as othkrwise prov ided  herein, this 
~ F n d e d  E x e c u t i v e  O r d e r  No. 6-A s h a l l  be e f f e c t i v e  beginning 
March 1 7 ,  1980. 

~ & ~ . e u ~ , S , ~  - 
CARLOS S. CAMACHO 

Governor 

C ~ O ~ T H  REISTER VOL. 2 No. 3 - PAGE 791 



PUBLIC NOTICE - 
Adoption of  Emergency Administrative Regulations 

The Director o f  Finance, i n  accordance with Public Law No. 1-8 and 

Public Law No. 1-21; Section 154, 77 TTC (CNMI); and Public Law No. 1-30 

(CNMI), and T i t l e  17, 'ITC, ~ e c t i o ~  4(2) ,  wishes t o  advise  the  public t h a t  

new ru les  and regulat ions ,  i den t i f i ed  a s  Administrative Regulations 

No. 3901 of  t h e  Division of Revenue and Taxation have been adopted. 

The adopted regulat ions  include t h e  following sub jec t s :  

1. General Provisions 

2.  Def in i t ion  - Business License Fees 

3. Assessment by Director - Records and Audit 

4. Review (Appeal Procedure) 

5. Administration, Personnel, and Procedure 

6. Procedure - Permanent Deposit 

7. Refunds - Government Funded Projects  

8. Government Sales 

9. Tax Clearances 

These regulat ions  a r e  published i n  t h e  Commonwealth Regis ter  and may be 

obtained from t h e  Attorney General 's Office,  5 th  Floor ,  Nauru Building, 

Susupe, Commonwealth of the Northern Mariana I s lands ,  Saipan, CM 96950. 

THE PUBLIC INTEREST i n  avoiding confusion a s  t o  t h e  administrat ion i n  

f i l i n g  and paying taxes  and avoiding a loss  of revenue t o  t he  Commonwealth, 

requires t h a t  these  regulations be adopted immediately and pr ior  t o  

April 15, 1980, which is the deadline f o r  f i l i n g  Commonwealth tax re turns .  

Cer t i f ied -&Idan By: - 

(Acting &-rector of Finance) 

Concurred By : 
Carlos S. Camacho 

j?e;l Date 10, /780 

Date 
I Governor 
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PUBLIC NOTICE 

Adoption of Emergency Revenue Regulations 

The Director of Finance, in accordance with Public Law No. 1-8, Public 

Law No. 1-30, and Title 17, TTC, Section 4(2), wishes to advise the public 

that new rules and regulations, identified as Revenue Regulations Chapter 

No. 5901 of the Division of Revenue and Taxation have been adopted. 

The adopted regulations include the following subjects: 

General Provisions 

Definitions 

Tax on Wages and Salaries 

Deposit of Withheld Wage and Salary Taxes 

Individual to File Return and Earned Income 

Tax on Business Gross Revenues 

Apportionment 

Territorial Income Tax - Effective January 1, 1979 

These regulations are published in the Commonwealth Register and may be 

obtained from the Attorney General's Office, 5th Floor, Nauru Building, 

Susupe, Commonwealth of the Northern Mariana Islands, Saipan, CM 96950. 

THE PUBLIC INTEREST in avoiding confusion in filing and paying taxes and 

avoiding a loss of Revenue to the Commonwealth, requires that these 

regulations be adopted immediately and prior to April 15, 1980, which is 

the deadline for filing Commonwealth Tax Returns. 

(Acting >'rector of ~i ance) 1 
Concurred By : ~ ! 7 / 8 d  ate 

Governor 
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PUBLIC NOTICE 

Adopted Administrat ive Regulations No. 3901 

The Direc tor  o f  Finance, in  accordance with Public Law No. 1-8 and 

Public Law No. 1-21; Sect ion 154, 77 TTC ( C N M I ) ;  and Pub l i c  Law No. 1-30 

(CNMI), wishes t o  advise the  p u b l i c  t h a t  new r u l e s  and r e g u l a t i o n s ,  

i d e n t i f i e d  a s  Administrat ive Regulat ions No. 3901 of  t h e  Division of 

Revenue and Taxation have been adopted.  

The adopted r e g u l a t i o n s  include t h e  fol lowing s u b j e c t s :  

General Provisions 

Def in i t ion  - Business License Fees 

Assessment by Direc tor  - Records and Audit 

Review (Appeal Procedure) 

Administrat ion,  Personnel ,  and Procedure 

Procedure - Permanent Deposit 

Refunds - Government Funded Pro jec t s  

Government Sa les  

Tax Clearances 

These r e g u l a t i o n s  a r e  published i n  t h e  Commonwealth R e g i s t e r  and may be 

obtained from t h e  Attorney Genera l ' s  Of f i ce ,  5 th  Floor ,  Nauru Building, 

Susupe, Commonwealth of t h e  Northern Mariana I s l ands ,  Saipan,  CM 96950. 

There i s  a  f e e  o f  $3.00 f o r  each p a r t ,  a s  a c t u a l l y  bound. 

/R.&& -- 
Saul A. Newman 

Director of Finance 
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ADOPTED ADMINISTRATIVE REGULATIONS 

OFFICE OF THE DIRECTOR OF FINANCE 

DEPARTMENT OF FINANCE 

DIVISION OF REVENUE AND TAXATION 

COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS 

NO. 3901 

GENERAL PROVISION 

Section 1. Authori ty.  The au thor i ty  f o r  t h e  promulgation 
/ 

and issuance of  Administrative Regulations No. 3901 i s  by v i r t u e  of 

Public Law No. 1-21; Section 154, Chapter 7 and Chapter 11, 77 TTC, 

a s  they a p p l y ~ t o  t h e  Northern Mariana Islands;  Sect ion 8 ,  Chapter 11, 

T i t l e  I of  Public Law No. 1-8; and Section 6, Chapter I 1  of Public 

Law No. 1-30 (CNMI) . 

Sect ion 2. Purpose. The purpose of t h e  regu la t ions  is t o  

e s t a b l i s h  p o l i c y  and procedures 2nd provide uniform enforcement of a l l  

taxat ion and customs laws and r e g u l a t i o n s ,  and adminis t ra t ion  of the  

Division of  Revenue and Taxation. 

Sect  ion 3. Regulations Superseded. A l l  r egu la t ions  issued 

t o  enforce t axa t ion  and customs laws and t o  adminis ter  t h e  Division o f  

Revenue and Taxation, previously  named "Division o f  Revenues" 

(April 1, 1976 - August 16, 1978) and "Marianas District Revenue Office" 

(July 1, 1971 - March 31, 1976), a r e  hereby superseded by these  

regula t ions ,  Revenue Regulat ions No. 5901, and Customs Regulations 

No. 7901. 

CHAPTER I 

BUSINESS LICENSE FEES 

PART 10.3. LICENSE FEES 

(8) Public Ut i l i t ies  - Defini t ion .  For purposes of these  

regula t ions  promulgated pursuant  t o  Section 154, 77 TIC, "Public Util i ty,"  
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under Section 3 (8), means any bus iness  organiza t ion  t h a t  owns, c o n t r o l s ,  

ope ra tes  o r  manages a b u s i n e s s  supplying o r  furnishiAg t h e  p u b l i c  wi th  

commodities, equipment, or s e r v i c e  such a s  telephone,  t e l eg raph ,  

t e l e v i s i o n ,  garbage d i s p o s a l ,  sewage d i sposa l ,  water,  e l e c t r i c i t y ,  

a i r l i n e s  and shipping l i n e s .  

CHAPTER 11 

PART 10.263(2). ASSESSMENT BY DIRECTOR - RECORDS AND AUDIT 

Sect ion 1. Production of  Records of Taxpayers Pursuant  t o  

CNMI Tax Laws. For t h e  purpose of a sce r t a in ing  the  co r rec tness  o f  any 

r e t u r n ,  making a r e t u r n  where none has been made, determining t h e  l i a -  

b i l i t y  of any person f o r  a n y s t a x  o r  t h e  l i a b i l i t y  a t  law o r  i n  e q u i t y  

o f  any t r ans fe ree  o r  f i d u c i a r y  of any person i n  respect  o f  any t a x ,  o r  

c o l l e c t i n g  any such t a x  l i a b i l i t y ,  t h e  Direc tor  o r  h i s  d e l e g a t e  is  

authorized t o  : 

(a) Examine o r  reques t  any books, papers,  r e c o r d s ,  o r  

o t h e r  da ta  with o r  wi thout  t h e  taxpayer ' s  consent from any person,  which 

may be re levant  o r  m a t e r i a l  t o  such inquiry .  The requi red  r e c o r d s  s h a l l  

be made ava i l ab le  not  l a t e r  than t e n  (10) days beginning with t h e  d a t e  

when t h e  request i s  r e c e i v e d ;  

- :  

(b) Summon t,he person l i a b l e  f o r  t a x  o r  r equ i red  t o  

perform the a c t ,  o r  any o f f i c e r  o r  employee of  such person o r  any person 

having possession, cus tody,  o r  c a r e  of  books of account c o n t a i n i n g  

e n t r i e s  r e l a t i n g  t o  t h e  b u s i n e s s  of the  person l i a b l e  f o r  t a x  o r  r equ i red  

t o  perform t h e  a c t ,  o r  any o t h e r  person, t h e  Direc tor  o r  h i s  des ignee  

may deem proper, t o  appear  be fo re  t h e  Direc tor  o r  h i s  d e l e g a t e  a t  t h e  

t ime and place named i n  t h e  summons and t o  produce such books, papers ,  

records ,  o r  o the r  d a t a ,  and t o  give such testimony, under oa th ,  a s  may 

b e  re levant  o r  ma te r i a l  t o  such inquiry ;  and, 
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(a )  I f  t h e  taxpayer  a g r e e s  wi th  

f i n d i n g s ,  he  may pay any a d d i t i o n a l  amount due 

( c )  Take such test imony o f  t h e  person concerned, under 

o a t h ,  a s  may be  r e l e v a n t  o r  m a t e r i a l  t o  such inqu i ry .  

Sec t ion  2 .  Record Maintenance. A l l  books and records  o f  a l l  

bus ines s  t r a n s a c t i o n s  necessary  t o  de t e rmine  the  g ros s  revenue t a x  and 

o t h e r  t axes  imposed by t h e  Commonwealth Government a r e  t o  be maintained 

i n  t h e  S e n a t o r i a l  D i s t r i c t  w i th in  t h e  Cornonwealth where the  bus ines s  

ope ra t ion  i s  conducted and s h a l l  be made a v a i l a b l e  f o r  examination not  

l a t e r  than t e n  (10) days beginning w i t h  t h e  d a t e  when t h e  r eques t  is  

rece ived .  A f u l l  and accu ra t e  r eco rd  o f  a l l  bus iness  t r a n s a c t i o n s  

necessary  t o  determine t h e  annual b u s i n e s s  gross  revenue t a x  and o t h e r  

t a x e s ,  must be  maintained f o r  a  minimum o f  t h r e e  (3 )  yea r s  a f t e r  t h e  

d a t e  of  such t r a n s a c t i o n .  

PART 10.268.  REVIEW - (APPEAL PROCEDURE) 

S e c t i o n  1 .  Right of Appeal and Prepar ing  P r o t e s t s  ' f o r  

Unagreed Cases.  

. 

t h e  examining  officer's'^;- 
- .  

and owing without  wa i t i ng  

f o r  a  b i l l .  Check o r  money a r d e r  must be made payable t o  T reasu re r ,  

Northern Marianas,  inc luding  i n t e r e s t  on t h e  a d d i t i o n a l  t a x  a t  s i x  

percent  (6%)  p e r  annum, o r  such a d j u s t e d  r a t e  a s  is e s t a b l i s h e d  under 

t h e  I n t e r n a l  Revenue Code, from t h e  due d a t e  of  t h e  r e t u r n  t o  t h e  d a t e  

o f  payment. Cash must no t  be s e n t  i n  t h e  mai l .  

(b)  The Div is ion  o f  Revenue and Taxat ion main ta ins  

a  system o f  appea l s  through which d isagreements  on t a x  ma t t e r s  can  be 

s e t t l e d  wi thout  expensive and time-consuming cour t  trials. 

(c) If a  taxpayer  does  n o t  ag ree  with t h e  examining 

o f f i c e r ' s  f i n d i n g s ,  h e  i s  urged t o  first appea l  h i s  c a s e  t o  h ighe r  

levels w i t h i n  t h e  Department of Finance .  
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(d) I f  a taxpayer does not  want t o  appeal  h i s  case t o  
a higher  level w i t h i n  t h e  Department o f  Finance, Divis ion of Revenue 

and Taxation, h e  may e i t h e r :  

(1) .Request t h e  Division o f  Revenue and Taxation t o  

i s s u e  a S t a t u t o r y  Notice o f  Deficiency, then upon r e c e i p t  of it, take  

h i s  case  t o  t h e  Commonwealth T r i a l  Court o r  t h e  District Court whichever 

has  j u r i s d i c t i o n  i n  h i s  case,  o r  

(2) Pay t h e  t a x ,  f i l e  a c la im f o r  refund and, i f  t h e  

claim i s  disa l lowed,  f i l e  s u i t  f o r  refund i n  t h e  Commonwealth T r i a l  

Court o r  t h e  District Court whichever has j u r i s d i c t i o n .  

Sect ion 2 .  General Rules on How t o  Appeal a Case Within t h e  

Department o f  Finance, Division of  Revenue and Taxation.  

(a)  There a r e  t h r e e  l e v e l s  of appeal  w i t h i n  t h e  

. .  Department o f  Finance, Division of Revenue and Taxation.  The Division 

: Conference S t a f f ;  Chief ,  Division of Revenue and Taxat ion;  and Director  

of Finance cons ide r  cases  involving income, e x c i s e ,  b u s i n e s s  gross 
, I  

revenue?, and, o t h e r  t axes  administered by the  Department o f  Finance, . . 
D5visioh . . of Revenue and Taxation. 

. . (b) The f i r s t  level  of appeal from t h e  f ind ings  of t h e  

examining o f f i c e r  i s  t h e  Division Conference S t a f f .  A conferee  from 

t h e  S ta f f  w i l l  meet with t h e  taxpayer and d i s c u s s  t h e  d isputed i s sues  

. fu l ly .  Most d i f f e r e n c e s  a r e  resolved a t  t h i s  l e v e l .  

. . 
(c)  The Chief ,  Division of Revenue and Taxation,  w i l l  

arrange a d i v i s i o n  conference a t  the  revenue o f f i c e  a t  a mutually 

.'- convenient t ime.  A reques t  f o r a d i v i s i o n  conference should be made 

within t h e  pe r iod  s p e c i f i e d  i n  t h e  l e t t e r  enclos ing t h e  i n s t r u c t i o n s  

(within s i x t y  (60) days i f  the  l e t t e r  is  addressed t o  a taxpayer out-  

s i d e  the  Commonwealth of t h e  Northern Mariana I s l a n d s ) .  To avoid t h e  

time and expense-of  an add i t iona l  conference, t h e  taxpayer  o r  h i s  
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r ep resen ta t ive  should be prepared t o  d iscuss  a l l  d i spu ted  i s sues  a t  

t h e  conference. 

Id) I f  an agreement i s  not reached a t  a  d i v i s i o n  

conference, the  taxpayer may appeal h i s  case t o  t h e  second level  - 

the  Chief ,  Division of Revenue and Taxation and then  t o  t h e  t h i r d  l e v e l  

of appeal - t h e  Direc tor  of  Finance. 

(e)  I f  agreement i s  not  reached a t  t h e  d i v i s i o n  

conference o r  h igher  l e v e l s ,  th.e taxpayer may, a t  any s t a g e  of these  

procedures, appeal t o  t h e  c o u r t s .  (See Ap2eal Procedure t o  t h e  Cour t ) .  

Sec t ion  3 .  Written P r o t e s t .  

(a) A w r i t t e n  p r o t e s t  i s  not r e q u i r e d  f o r  a  d iv i s ion  

conference i f ,  

(1) the  proposed additio?.al t a x ,  proposed 

overassessment, o r  claimed refund o r  c r e d i t  does n o t  exceed $2,500.00 

f o r  e i t h e r  o f  t h e  years ,  per iods  o r  r e tu rns  involved,  o r  

(2) t h e  examination was conducted by correspondence 

o r  during an in terview i n  t h e  Division of Revenue and Taxation Of f i ce ,  

r ega rd less  o f  t h e  amount involved. 

(b) A w r i t t e n  p r o t e s t  i s  requi red  f o r  a  d i v i s i o n  

conference i f  t h e  amount involved exceeds $2,500.00 and t h e  examination 

was conducted by a f i e l d  agent  i n  the  taxpayer ' s  home o r  o f f i c e .  

A p r o t e s t  should conta in :  

(1) A statement t h a t  t h e  taxpayer  wants t o  appeal  

t h e  f ind ings  o f  t h e  examining o f f i c e r  t o  t h e  Div i s ion  Conference S t a f f .  

(2) The name and address ( t h e  r e s i d e n c e  address o f  

ind iv idua l s ;  t h e  address of h i s  p r i n c i p a l  o f f i c e  o r  p l a c e , o f  bus iness) .  
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(3) The date and symbols on the letter transmitting 

the proposed adjustments and findings the taxpayer is protesting. 

(4) The taxable years, periods, or returns involved. 

(5) An itemized schedule of adjustment or findings 

with which the taxpayer does not agree. 

(6) A statement of facts supporting the taxpayer's 

position in contested factual issues. This statement and all major 

evidence submitted with the protest is to be declared true under penal- 

ties of perjury. This may be done by adding to the protest the 

following declaration signed by the taxpayer as an individual or by an 

authorized officer of a corporation: 

"Under the penalties of perjury, I declare that I have 

examined the statement of facts presented in this 

protest and in any accompanying schedules and statements 

and to the best of my knowledge and belief, they are 

true, correct, and com$lete." 

(7) Instead of the declaration required in (6) above, 

if the representative of the taxpayer prepared or filed the protest, 

he may substitute a declaration stating: 

(i) Whether he prepared the protest and 

accompanying documents, and 

(ii) Whether he knows personally that the 

statements of fact contained in the protest and accompanying documents 

are true and correct. 

(8) A statement outlining the law or other authority 

upon which the taxpayer relies. 

(9) File an original and one (1) copy of all protests 

with the Chief, Division of Revenue and Taxation. 
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S e c t i o n  4 .  Representa t ion .  The t axpaye r  may r ep resen t  

himself  a t  t h e  d i v i s i o n  conference o r  a  hea r ing  w i t h  t h e  Divis ion Chief  

o r  D i r e c t o r  o f  Finance,  o r  he may be  r ep re sen ted  by an  a t t o r n e y  o r  

c e r t i f i e d  p u b l i c  accountant .  The taxpayer  may a l s o  b r i n g  any wi tness  

who knows t h e  f a c t s  and can f u r n i s h  evidence t o  s u p p o r t  t h e  t axpaye r ' s  

p o s i t i o n .  I f  your  r e p r e s e n t a t i v e  a t t e n d s  a  con fe rence  wi thout  you, 

he must f i l e  a  power of a t t o r n e y  o r  a  t a x  informat ion  a u t h o r i z a t i o n  

be fo re  he  may r e c g i v e  o r  i n s p e c t  c o n f i d e n t i a l  i n f o r m a t i o n .  Form 2848, 

Power o f  A t to rney ,  o r  Form 2848D, Author iza t ion  and Dec la ra t ion  (o r  any 

o t h e r . p r o p e r l y  w r i t t e n  power of  a t t o r n e y  o r  a u t h o r i z a t i o n )  may be used 

f o r  t h i s  purpose .  

S e c t i o n  5 .  Appeal t o  t h e  Cour ts .  

( a )  I f  agreement on a  t a x  d i s p u t e  is n o t  reached o r  if 

a d e c i s i o n  o f  t h e  D i r e c t o r  o f  Finance i s  adverse  t o  t h e  taxpayer ,  

i n  whole o r  i n  p a r t ,  t he  taxpayer  should f i l e  a  p e t i t i o n  w i t h i n  one 

year  from t h e  d a t e  o f  t h e  adverse  d e c i s i o n  i n  t h e  Commonwealth Court 

f o r  t a x  l i a b i l i t i e s  of  $5,000.00 o r  l e s s ,  o r  t h e  D i s t r i c t  Court f o r  

t a x  l i a b i l i t i e s  ove r  $5,000.00, whichever i s  a p p r o p r i a t e ,  pursuant  t o  

Sec t ion  268(1) o f  T i t l e  77 TTC (CNMI). These c o u r t s  are independent 

j u d i c i a l  bod ie s  and have no connect ion wi th  t h e  D i v i s i o n  o f  Revenue 

and Taxa t ion  o r  t h e  Department o f  Finance. 

(b)  The cour t  w i l l  schedule  t h e  c a s e  f o r  t r i a l .  The 

taxpayer  may r e p r e s e n t  himself  b e f o r e  t h e  c o u r t  o r  h e  may be r ep re sen ted  

by anyone admi t t ed  t o  p r a c t i c e  be fo re  t h e  c o u r t .  

(c) To appeal  a  judgment made by t h e  D i s t r i c t  o r  

Commonwealth Cour t ,  t h e  next  appeal  s t e p  i s  t h e  Cour t  o f  Appkals. The 

f i n a l  l e v e l  o f  appea l  i s  t h e  U.S. Supreme Court.  
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CHAPTER 12 

PART 12,110. ADMINISTRATION, PERSONNEL, AND PROCEDURE 

Section 1. Uniforms and Identification. 

(a) Badge - In addition to wearing a uniform, all customs 
field personnel must wear their metal badge during working hours. Badges 

shall be issued by the Division of Revenue and Taxation, Central Office, 

upon assignment of personnel. 

(b) Plastic Identification Card - All employees of the 
Division of Revenue and Taxation must wear their plastic identification 

card during working hours. Personnel in uniform with a metal badge are 

required to carry their plastic identification card in their pocket. 

Revenue agents and revenue officers out in the field must also carry 

their plastic identification card in their pocket. 

(c) Interim Identification Card - Upon initial assignment 
of new personnel or when an identification card is lost, an interim 

identification card shall be issued to employees. All bearers of the 

interim identification card are authorized access to all areas of 

operations in the central office, district offices, airport and ports 

of entry except areas which are specifically restricted to certain 

employees. 

(d) Requirements - Employees of the Division of Revenue 
and Taxation are responsible for the safeguarding and proper use of 

uniforms, badges and plastic identification cards, and for surrendering 

them upon termination or demand by proper authorities. Any misuse, 

counterfeiting, alteration, or reproduction is a violation of law and 

these regulations. All employees must ensure that uniforms and badges 

are used only in the performance of their duties.. In addition to its 

use for establishing an employee's identity of authority in connection 

with official duties, the plastic identification card may also be used 
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for personal identification purposes, such as when cashing checks or as 

proof of employment,such as when applying for credit. 

(e) In Case of Loss - All employees must promptly report 
in writing, the circumstances surrounding the loss of either a customs 

badge or plastic identification card. Any employee losing his/her 

badge or plastic identification card will be responsbile for compensating 

the Division of Revenue and Taxation for its replacement cost if the loss 

was a result of the employeets.negligence. 

Section 2. Restricted Areas. The operation areas listed 

below are restricted areas and only employees of the Division of Revenue 

and Taxation with badge or plastic identification card and authorized 

individuals are permitted entry: 

Locat ion Restricted Area 

(a) Central Office, Chalan Piao, Entire office except 

Saipan . 1 obby and taxpayer 

assistance area 

(b) Rota District Office Entire office except 

Songsong, Rota . - reception area. 

(c) Tinian District Office, Entire office except 

San Jose, Tinian reception area 

(d) Customs Offices: Entire off ice except 

Saipan International Airport reception area 

Rota International Airport 

West Tinian Airport 

Tanapag Harbor (char1 ie Dock) 

Rota Harbors (East & West Docks) 

Tinian Harbor 
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(e )  Airports: All compounds listed 

Saipan International Airport in Subsection R of 

Rota International Airport Section 5, Part 

West Tinian Airport 12.210; and Section 16, 

Part 12.214 of Customs 

Regulations No. 7901. 

NO EXCEPTION. 

(f) Waterfront: All compounds listed in 

Tanapag Harbor (Charlie Dock) Subsection R of 

Rota Harbors (East G Kest Section 5, Part.12.210; 

Docks) and Section 16, Part 

Tinian Harbor 12.214 of Customs 

Regulations No. 7901. 

NO EXCEPTION. 

Section 3. Restrictions. All persons are prohibited to make, 

duplicate or alter any patches, badges, identification cards, passes, 

symbols or emblems employed by the Division of Revenue and Taxation in 

the enforcement of all laws and regulations under its administration. 

Only authorized employees and other authorized persons may use, possess 

or process any patch, badge,identification card, pass, symbol or emblem 

employed by the Division of Revenue and Taxation. 

Section 4. Rank. 

(a) All personnel assigned to perform customs duties 

shall be accorded military ranking in their performance as customs 

officials. Ranking employees assigned to customs shall be in accordance 

with their supervisory ability, education, training, professionalism 

in the enforcement of customs duties and responsibilities, satisfactory 

work performance and dependability. Length of employment shall not be 

used as a determining factor in ranking of personnel. Nothing in this 

section shall be construed as to relate to the employee's official 

title during his/her employment with the Division of Revenue and 
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in the employee's current personnel action. In performing customs 

activities, personnel assigned shall have the working title of a duly 

commissioned customs officer. "Working Title" means the title and rank 

given to customs officials. 

(b) No employee of the Division of Revenue and Taxation 

is excluded or barred from performing customs service. The determining 
Z 

factors for the assignment of customs personnel are the qualification of 

the employee in performing customs activities and availability of per- 

sonnel to carry out adequately the requirements of such function. 

Nevertheless,- all personnel assigned to perform customs service must 

possess at least eighty (80) hours of practical training and eighty (80) 

hours of classroom instructions in customs enforcements. However, the 

minimum qualification standard in this subsection may be raised by 

a procedure established by the Division of Revenue and Taxation. 

In appointing supervisors, the appointee must meet at least the minimum 

requirements for supervisors established by the Division of Revenue 

and Taxation. 

(c) Regardless of the employee's official title, all 

personnel of the Division of Revenue and Taxation assigned to perform 

the duties of a customs officer shall be addressed according to their 

rank in the performance of their duties as customs officials. 

(d) Upon the adoption of these regulations in the 

Commonwealth Register, all rank assignments made prior to these regula- 

tions shall become null and void. The Division of Revenue and Taxation 

shall establish a procedure for the ranking of customs personnel and 

insignias shall be assigned in accordance with this procedure. 

Section 5. Bribery of Customs Officials and Other Revenue 

and Taxation Employees. If, upon investigation, it is determined that 

money or anything of value was given, offered, or promised to a customs 

officer or any other employee of the Division of Revenue and Taxation 
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with the  i n t e n t  t o  con t ro l  o r  i n f l u e n c e  such o f f i c e r  o r  employee i n  t h e  

performance of h i s  o f f i c i a l  d u t i e s ,  t h e  matter s h a l l  be r e f e r r e d  t o  t h e  

Attorney General o f  the  Commonwealth of  the  Northern Mariana Is lands  f o r  

prosecution under Section 301, Chapter  13 ,  11 TTC (CNMI). 

Section 5. Informer 's  Name Confidential .  The informer 's  name 

and address s h a l l  be kept c o n f i d e n t i a l .  No f i l e s  nor information con- 

cerning t h e  informer s h a l l  be pe rmi t t ed  t o  get i n t o  t h e  possession of  

unauthorized persons.  No informat ion  s h a l l  be revealed  which might a i d  

t h e  offenders i n  i d e n t i f y i n g  t h e  informer.  

Sect ion 7 .  Pass. 

(a) Temporary p a s s  may be issued t o  a  nonpassenger t o  

en te r  the  passenger/baggage i n s p e c t i o n  area a t  t h e  p o r t s  f o r  purposes 

of meeting o f f i c i a l  gues t ( s )  of t h e  Government of t h e  Northern Mariana 

Is lands ,  d isabled  passenger,  unaccompanied chi ldren  under t h e  age of  

s i x  (6) years  and o t h e r  government d i g n i t a r i e s .  A temporary pass must 

be requested and approved by t h e  Di rec to r  o r  h i s  de lega te  a t  l e a s t  

twelve (12) hours be fo re  a r r i v a l  o f  a  spec ia l  passenger. A l l  temporary 

passes issued must be r e tu rned  t o  t h e  Service upon leaving t h e  passenger/  

baggage inspect ion  a r e a  u n l e s s  a s p e c i a l  arrangement was made with t h e  

Service p r i o r  t o  t h e  issuance o f  t h e  pass .  

(b) A s p e c i a l  p a s s  may be issued t o  employees of  p r i v a t e  

companies i f  t h e  presence o f  such employees in  t h e  a r r i v a l  a reas  is 

necessary t o  t h e  opera t ion  o f  t h e  company. A d e t a i l e d  j u s t i f i c a t i o n  

must be submitted t o  t h e  Divis ion  o f  Revenue and Taxation f o r  review 

and determination.  Government employees may be i s sued  s p e c i a l  passes ,  

only i f  such employees a r e  r e q u i r e d  t o  be i n  the  a r r i v a l  a r e a s  i n  o r d e r  

t o  ca r ry  out  t h e i r  d u t i e s  and r e s p o n s i b i l i t i e s .  Law enforcement per-  

sonnel whose s e r v i c e s  a r e  r e q u i r e d  a t  t h e  por t s  of e n t r y  a r e  not  a f f e c t e d  

by t h i s  sec t ion .  To q u a l i f y  f o r  a s p e c i a l  pass,  both t h e  employee and 

the  employer must f i l e  t o g e t h e r  an appl ica t ion  t o  t h e  Division of  

Revenue and Taxation and meet t h e  following requirements: 
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(1) The employer must submit a  copy of 71 . 

determination made by t h e  Service  a s  s p e c i f i e d  i n  t h i s  section. 

(2) The employee must have a v a l i d  Mariana I s l ands  

Airpor t  Authori ty Secur i ty 'Pass  o r  Port  Secur i ty  Pass and must b e  

author ized  t o  e n t e r  t h e  "Aircraf t  Operation Area" a t  t h e  a i r p o r t s  o r  

t h e  "Port Secur i ty  Compound" a t  t h e  wharf. 

(3)  A t e n  d o l l a r  ($10.00) process ing f e e  p l u s  two (2) 

c o l o r  p i c t u r e s ,  1-1/4" X 1-1/41f, must accompany t h e  a p p l i c a t i o n .  

Polaroid p i c t u r e s  a r e  n o t  acceptable.  The processing f e e  i s  waived f o r  

government employees. However, lamination f e e  w i l l  b e  charged t o  t h e  

reques t ing  department 's  ope ra t ion  account. 

(4) I n  add i t ion  t o  a l l  requirements s p e c i f i e d  i n  

t h e  app l i ca t ion  form f o r  a  spec ia l  pass ,  t h e  employer must ag ree  and 

accept  the  fo l lowing cond i t ions :  

CONDITIONS AND ACCEPTANCE 

Specia l  Pass  No. - i ssued on 

t o  ( r e c i p i e n t  on beha l f  of  

(employer/applicant)  i s  

t h e  p roper ty  o f  t h e  Commonwealth Government o f  t h e  Northern 

Mariana I s l a n d s .  The Division o f  Revenue and Taxation may 

a t  any t ime r e v i s e ,  revoke, and/or cancel  t h e  s p e c i a l  pass  

which must be r e tu rned  upon reques t .  The s p e c i a l  pass  i s  

t o  be used only  i n  designated a reas  approved and i n d i c a t e d  

on t h e  p a s s ,  by t h e  person t o  whom it was i s sued  and only  

while on du ty  a s  an employee of  t h e  employer shown above. 

In case  o f  l o s s  o r  t h e f t ,  a  l o s s  charge of  twenty-f ive  

d o l l a r s  ($25.00) must be paid t o  t h e  Divis ion  o f  Revenue 

and Taxat ion .  The employer must r epor t  such l o s s  o r  

t h e f t  immediately t o  t h e  Division of Revenue and Taxation 
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and shall bear the expense of the loss. Failure to 

report the loss or theft will result in the cancellation 

of all special passes issued on behalf of the employer. 

A lost or stolen pass may be replaced provided another 

application together with ten dollars ($10.00) applica- 

tion fee plus the loss charge of twenty-five dollars 

.($25.00) is filed and paid to the Division of Revenue 

and Taxation. 

(c) Unlawful use of any pass issued by the Division 

of Revenue and Taxation shall be subject to the penalties of Section 14 

of Public Law No. 1-21. 

Section 8. RESERVED. 

Section 9. RESERVED. 

Section 10. RESERVED. 

Section 11. RESERVED. 

PART 12.11 1. PROCEDURE - PERMAJdENT DEPOSIT 

Section 1. A permanent deposit may be authorized to permit 

the release and delivery of dutiable merchandise prior to making formal 

entry and paying the actual tax due. Importers of dutiable merchandise 

may exercise this option with one of the following methods: 
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Division of Revenue 

(b) Place a bank certificate:'~& deposit with the 

Division of Revenue and Taxation. A batrk certificate of deposit must 

have a maturity of one year or more. All certificates of deposit, 

deposited with the Division of Revenue and Taxation as collateral, 

must be endorsed payable to the Treasurer, Northern Marianas. In such 

cases, the Treasurer will have the right to deposit the Certificate of 

Deposit at maturity or such date the tax liability is satisfied and 

refund by government check such amwy +2&'is due the taxpayer. 

Interest is payable to the original purchaser of the Certificate of 

Deposit. 

Section 2. All permne&-epsip% - - authorized in this Part 
- - -  - . .. ,?-h. 

shall be equivalent to the average w~thly:.excise tax amount paid by 

the importer during the last twelve months. 

Section 3. Pe of Revenue and 

Taxation shall review all permanent deposits and shall require a higher 

amount of deposit when necessary. 
. . .. < -  - - e-- - - -3,:. ' .l ,.; *;:; --, : ---. 

Section 4. A permanent deposit is not intended to be used 

for payment of taxes due. The permanent deposit is designed for the 

convenience of the importers to permit the immediate release of 

imported goods for sale, lease or rental. 

Section 5. A permanent deposit does not waive the requirements 

of customs inspection and clearance. 

Section 6. No pe-'J o ~ & ~ & I p  be retLmIed to the 
- ,P 

depositor if the depositor has wrpaid tak. 1,iabilities of any kind, unpaid 

penalty or interest, or any other related liabilities, such as storage 

charges, customs overtime, etc;. due the Commonwea1th.Government of the 

" .  
, .  I 
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Sec t ion  7 .  The Division of  Revenue and Taxation i s  author ized  

t o  use any p o r t i o n  o r  a l l  of  a  permanent deposi t  t o  o f f s e t  any o r  a l l  

del inquent  amounts a s  indica ted  i n  Sect ion  6 of  t h i s  P a r t ,  due t h e  

Commonwealth Government. 

Sect ion  8 .  None of the  provis ions  of  t h i s  Pa r t  waives t h e  

requirements o f  Sect ion  9 ,  Public Law No. 1-21; a l l  s e c t i o n s  i n  

Par t  12.211 and Subsections (c) and (d ) ,  Sect ion  1 o f  Pa r t  12.213 '&f 

Customs Regulat ions No. 7901. 

Sect ion  9 .  Taxes due on re leased  nerchandise i n  .accordance 

with t h i s  P a r t  must be paid on the  next  working day. 

, < 

CHAPTER 13  h 

PART 12.301. REFUNDS - GOVEWMENT FUNDED PROJECTS 

Sec t ion  1. General Requirements. Any ~ e r s o n  ' who imports : 
any goods, merchandise o r  commodities f o r  use  i n  cons t ruc t ion  p ro jec t$  

of a l l  t ypes  o r  i n  t h e  manufacture o r  o t h e r  assembly o f  items' f o r  s a l e ,  

l e a s e  o r  r e n t a l  which a r e  funded by government g r a m s  d i r e c t l y  o r  : 
i n d i r e c t l y  pursuant  t o  Section 6, Publ ic  Law No. 1-'21, i s  r e G i r e d  t o !  . 

, 

(a)  Possess a  va l id  import l i c e n s e  pursuant  t o  Sect ion  1, 
I 

Chapter 1, 77 TTC (CNMI), p r i o r  t o  t h e  importat ion o f  m a t e r i a l s .  
' I  

(b) Submit a  copy of  t h e  signed cons t ruc t ion  con t rac t  ' 

between t h e  c o n t r a c t o r  and t h e  owner o f  t h e  p r o j e c t  o r  i t s  author ized  ' ' 

agent t o  t h e  Divis ion  of  Revenue and Taxation a t  l e a s t  f i f t e e n  (15) 

days p r i o r  t o  t h e  importat io< of m a t e r i a l .  

( c )  Furnish a copy of  t h e  b i l l  o f  m a t e r i a l  t o  t h e  

Division of Revenue and Taxation f o r  each increment schedule s t i p u l a t e d  

i n  t h e  c o n s t r u c t i o n  con t rac t  before t h e  p r o j e c t  begins .  
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(d) Contractor must i d e n t i f y  material used i n  ';T:T.~I 

p ro j ec t  t o  t he  s a t i s f a c t i o n  of customs o f f i c i a l s .  A refund w i l l  be  

made upon completion o f  t h e  contract ,  but  n o t  later than one year  a f t e r  

completion. 

(e) Comply with t he  app l icab le  import and en t ry  

requirements of Customs Regulations No. 7901. 

Section 2. Alien Contractors. 

(a) Any fore igner  who entered i n t o  a const ruct ion con t rac t  

must possess a va l i d  Foreign Business Permit from t h e  Department o f  

Commerce and Labor (CNMI) and s h a l l  fu rn i sh  a copy of such permit t o  the  

Division of Revenue and Taxation a t  l e a s t  f i f t e e n  (15) days p r i o r  t o  t he  

importation of mater ia l .  

(b) A l l  fore ign contractors  must comply with t he  general 

requirements of Sect ion 1 o f  t h i s  Part  i n  a d d i t i o n  t o  a l l  o ther  

appl icable  laws and regu la t ions  i n  the  Commonwealth of  t he  Northern 

Mariana Islands.  

Section 3 .  Applying f o r  a Refund. 

(a) An appl ica t ion  f o r  t a x  r e b a t e ,  Form 0s-4510 and 

Form 0s-4510A s h a l l  be submitted t o  the  Divis ion o f  Revenue and Taxation 

upon completion of t h e  construction p ro j ec t ,  a s  evidenced by a c e r t i f i -  

c a t e  of r e l e a se ,  c e r t i f i c a t e  of completion o r  c e r t i f i c a t e  of acceptance 

o r  s imi la r  document executed by both the  c o n t r a c t o r  and the  government 

engineering o f f i c i a l ,  but  not  l a t e r  than one year  a f t e r  completion. 

(b) The appl icant  sha l l  submit t o  t h e  Division of Revenue 

and Taxation a statement from the  ce r t i f y ing  engineer  of the  appropr ia te  

government agency i n  charge of the  supervision and inspection of the  

project ,  c e r t i f y ing  under penalty of per jury:  
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(1) that the contract has been completed and the 

contractor and government engineering official have signed a document 

to this effect; and 

(2) an itemization of material actually used by 

type, description and quantity. Itemizing material used shall be made 

for each phase or increment shown in the construction contract; and 

(3) an itemization of material not used by type, 

description and quantity. 

(c) Applicant shall also submit a complete documentation 

of import and excise tax payments which shall include the following: 

(1) Airway Bills/Bills of Lading 

(2) Entry Certificate and Computation Worksheet 

(executed Form CS-1740) 

(3) Vendor's invoice 

(4) Official receipt of excise tax payments 

(5) Other pertinent documents which the Division of 

Revenue and Taxation may require 

(6) Other pertinent documents which the applicant 

feels may assist in processing the claim for tax rebate. 

(d) Applicant shall also submit to the Division of 

Revenue and Taxation co6r pictures of each incremental phase completed. 

Section 4.  Restrictions. 

(a) No excise tax rebate will be authorized for material 

purchased locally which were either manufactured in the Northern 

Mariana Islands or imported by another importer, wholesaler, retailer 

or through another person. 
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(b) No excise  t a x  reba te  w i l l  be  authorized f o r  material  

imported by a government agency and l a t e r  used i n  t h e  project .  

I r respec t ive  of how t h e  mater ia l  was disposed of by t h e  government 

>agency, the  determination of t h i s  subsection w i l l  not  change. Material 

imported by a government agency where t h e  excise t a x  was no t  paid,  sha l l  

be  paid by t he  person who l a t e r  obtained o r  purchased such mater ia l  

from the  agency. 

PART 12.302. GOVERNMENT SALE. A l l  a r t i c l e s ,  wares, o r  merchandise 

imported by a government agency f o r  use by t he  government and l a t e r  sold 

t o  a p r iva te  individual ,  firm, o r  organizat ion,are  required t o  be 

assessed excise t ax  a s  provided f o r  i n  Section 4 o f  Public Law No. 1-21 

and must be paid by t h e  purchaser. The excise t a x  s h a l l  be  assessed on 

t h e  s e l l i n g  p r i ce  of t h e  a r t i c l e ,  ware, o r  merchandise. For purposes 

of  t h i s  Par t ,  s e l l i n g  p r i ce  excludes overhead charge o r  o ther  

administrat ive charges impose'd by t h e  government agency. 

PART 12.400. TAX CLEARANCES 

Section 1. Permanent Change of Residence Outside t he  

Commonwealth of t h e  Northern Mariana Islands.  Every individual  i n  both 

p r iva t e  and publ ic  employment who intends t o  permanently change h i s  

residence during the  taxable  year t o  a country ou ts ide  t h e  Commonwealth 

of the  Northern Mariana Is lands ,  including the  United S t a t e s ,  i t s  t e r r i -  

t o r i e s  and possessions, and depart  t he  Commonwealth, must secure a tax 

clearance from the Division of Revenue and Taxation, t h a t  a l l  f e e s ,  

t axes ,  penalty and i n t e r e s t  due and owing the  Commonwealth Government 

have been paid i n  f u l l .  - 

Section 2. Trust  Ter r i to ry  o r  Northern Mariana Is lands  

Government Employment. Where an individual ' s  employment with e i t h e r  

government is terminated f o r  any reason and the  employee intends t o  

permanently depart t he  Commonwealth of t h e  Northern Mariana Is lands ,  

a t ax  clearance must be secured from the  Division of Revenue and Taxation 
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clearance  procedure before  an employee i s  o f f i c i a l l y  c l ea red  and 

terminated from t h e  government p o s i t i o n .  

EFFECTIVE DATE. These regu la t ions  s h a l l  be e f f e c t i v e  r e t roac t iv -e  t o  

January 1, 1979. 

3/7 'Po 'L~~ e /' Saul A .  Newman 
D i r e c t o r  o f  Finance 

I ,  Tomas B. Aldan, Acting Di rec to r  of  Finance, c e r t i f y  t h a t  t h i s  i s  a 

t r u e  and c o r r e c t  copy of ~ d m i n i s t r a t i v e  Regulat ions No. 3901 as  

adopted by t h i s  agency. 

. . 
Date Tomas B. Aldan 

Acting D i r e c t o r  o f  Finance 

ACKNOWLEDGMENT 

SUBSCRIBED AND SWORN t o  before  m e  t h i s  of Apr i l ,  1980. 

-* ' 'A& - - 
OFFICIAL SEAL 

STi,; I ;..3iCD3. thtary Public 
G::.ernment of the NoZhern lzriana Islands 
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PUBLIC NOTICE 

Adopted Revenue ~ e p l  a t- ions Chapter  No. 5901 

The Di rec to r  of Finance,  i n  accordance w i t h  P u b l i c  Law No, 1-8 and 

Pub l i c  Law No. 1-30, wishes t o  a d v i s e  t h e  p u b l i c  t h a t  new r u l e s  and 

r e g u l a t i o n s ,  i d e n t i f i e d  a s  ~ e v e n u e  Regu la t ions  Chapter No. 5901 o f  

t h e  Div is ion  of Revenue and Taxat ion  have been adopted. 

The adopted r e g u l a t i o n s  inc lude  t h e  fo l lowing  s u b j e c t s :  

General P rov i s ions  

D e f i n i t i o n s  

Tax on Wages and S a l a r i e s  

Deposit o f  Withheld Wage and S a l a r y  Taxes 

Indiv idua l  t o  F i l e  Return and Earned Income 

Tax on Business  Gross Revenues 

Apportionment 

T e r r i t o r i a l  Income Tax - E f f e c t i v e  January  1 ,  1979 

These r e g u l a t i o n s  a r e  publ i shed  i n  t h e  Commonwealth R e g i s t e r  and may be 

obta ined  from t h e  At torney  Gene ra l ' s  O f f i c e ,  5 t h  F loor ,  Nauru Bui ld ing ,  

Susupe, Commonwealth o f  t h e  Northern Mariana I s l a n d s ,  Sa ipan ,  CM 96950. 

T  mas B .  Aldan 
L' Act ing  Di rec to r  of  Finance 
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2. . . ADOPTED REVENUE REGULATIONS NO. 5901 

OFFICE OF THE DIRECTOR OF FINANCE 
. w  

DEPART?!ENT OF FINANCE 

DIVISION OF REVENUE AND TAXATION 

COVNONWEALTH OF THE NORTHERN PIIARIANA ISLANDS 

GENERAL PROVISIONS 

Sect ion  1. Authori ty.  The a u t h o r i t y  f o r  the  promulgation 

and issuance of  Revenue Regulations No. 5901 i s  by v i r t u e  of Chapter 11, 

77 TTC, a s  it a p p l i e s  t o  t h e  Northern hlariana I s l a n d s ;  Sect ion 8 ,  

Chapter 11 o f  PuGlic Law 1-8 (CNMI); and S e c t i o n  6 ,  Chapter I1  of  

Publ ic  Law 1-30 (CMII). 

Sect ion  2.  Purpose. The purpose o f  t h e  r egu la t ions  i s  t o  

e s t a b l i s h  p o l i c y  and procedures t o  implement and provide uniform 

enforcement o f  t a x a t i o n  laws. 

Sect ion  3 .  Regulations Superseded. Rules and regula t ions  i n  

t h i s  Chapter supersede Public  Regulations Release No. 10-73, Pa r t s  3, 4 ,  

5, 6 ,  7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17,  18 and 19 (CNMI), which 

superseded a l l  previous ly  issued Budget and Finance Regulations. 

PART 10.251.3. DEFINITIONS 

(a) Moving Expenses - Moving expenses o r  allowances 

provided an employee f o r  t h e  convenience and a t  t h e  d i r e c t i o n  of  the  

employer a r e n o t  t o  be included i n  determining t h e  t axab le  wages o r  

s a l a r i e s  of an employee. However, any p o r t i o n  o f  t h e  moving expenses 

o r  allowance not  used by t h e  employee f o r  h i s  c o s t  o f  moving w i l l  be 

deemed t axab le  wages o r  s a l a r i e s .  

Example ( I ) .  Mr. Jones is  t r a n s f e r r e d  t o  Rota 

from Saipan by h i s  employer, t h e  ABC Company. The ABC 

Company pays f o r  h i s  t r a n s p o r t a t i o n ,  household e f f e c t s  
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shipment, meals and temporary lodging. These payments 

made by t h e  ABC Company a r e  not  t axab le  t o  M r .  Jones .  

Example (2) .  M r .  Smith i s  t r a n s f e r r e d  t o  T in ian  

from Rota. H i s  employer, t h e  Fish  Company, pays 

M r .  Smith a $2,000.00 moving allowance. The c o s t  o f  

M r .  Smith's move, including personal  t r a n s p o r t a t i o n ,  

household e f f e c t s  shipment and temporary lodging is  

$1,500.00. The unused por t ion o f  t h e  moving allowance, 

$500.00, i s  t a x a b l e  t o  M r .  Smith. 

(b) . M i l i t a r y  and Naval Forces o f  t h e  United S t a t e s  - 
"Wages and s a l a r i e s  received from t h e  United S t a t e s  by members o f  t h e  

M i l i t a r y  o r  Naval Forces of  t h e  United S t a t e s  o r  t h e  Armed Forces o f  

t h e  United S t a t e s t t  s h a l l  be  exempt from t a x  on wages and s a l a r i e s  under 

Section 252, T i t l e  77, TTC (CNMI), a s  a  r e s u l t  of  a c t i v e  duty s e r v i c e .  

Other wages and s a l a r i e s  earned i n  t h e  Commonwealth o f  t h e  Northern 

Mariana Is lands  s h a l l  be  deemed taxable  under t h e  provis ions  o f  

t h i s  Act. 

(c) Payment t o  members of a  Board of Di rec to r s  - 
Compensation f o r  personal  s e r v i c e s  t o  any person who i s  a member o f  any 

board of  d i r e c t o r s  s h a l l  be  taxed pursuant t o  Sect ion 252, 77 TTC (CNMI) 

a s  amended by Public Law 1-30. 

PART 10.252. TAX ON WAGES AND SALARIES 

Section 1. Tax on Wages and S a l a r i e s .  There s h a l l  be assessed ,  

l ev ied ,  c o l l e c t e d ,  and paid  an annual t a x  upon a l l  wages an& s a l a r i e s  

received by an employee, a s  defined.  The t a x  s h a l l  be determined i n  

accordance with t h e  fo l lowing schedule r e t r o a c t i v e  t o  January 1, 1979. 

I f  t h e  gross annual wages and 

s a l a r i e s  of an employee a r e :  

The wage and s a l a r y  t a x  i s :  

(a) Not over $5,000 No t a x .  
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s Z , 0 0 0  b u t  n o t  over  $7,000 3% o f  amount over  $5,000. 

(c )  Over $7,000 b u t  n o t  over  $15,000 Tax computed i n  accordance 

w i t h  (b) p lus  4% o f  amount 

ove r  $7,000. 

(d) Over $15,030 b u t  n o t  over  $22,000 Tax computed i n  accordance. 

w i t h  (b) and (c) p l u s  5% 

o f  amount over $15,000. 

(e)  Over $22,000 Tax computed i n  accordance 

w i t h  (b ) ,  (c) and (d) 

p l u s  6% of  amount ove r  

$22,000. 

Sec t ion  2 .  The Employer's Income Tax Quar t e r ly  Withholding 

Return f o r  1979, Form 0s-'3705, r e q u i r e s  t h e  employee 's  U.S. S o c i a l  

Secu r i ty  number, employee 's  name, t a x a b l e  wages and t a x  withheld f o r  

each employee. Form 0s-3705A i s  the  c o n t i n u a t i o n  shee t  f o r  Form 0s-3705. 

For proper  withholding o f  wage and s a l a r y  t a x ,  s e e  Employer's Tax Guide. 

Sect ion 3 .  .Depos i t  o f  Withheld Wage and Sa la ry  Taxes. 

Withholding t axes  ( T r u s t  Funds) must be d e p o s i t e d  wi th  t h e  Div is ion  o f  

Revenue and Taxat ion p u r s u a n t  t o  t h e  fo l lowing  i n s t r u c t i o n s :  

(a)  I f  a t  t h e  end o f  a  q u a r t e r ,  t h e  t o t a l  amount o f  

undeposited taxes  i s  l e s s  t han  $200, you a r e  n o t  r equ i r ed  t o  make 

a  depos i t .  Pay t h e  t a x e s  d i r e c t l y  t o  t h e  D i v i s i o n  o f  Revenue and 

Taxation along wi th  your  q u a r t e r l y  Form 0s-3705 on o r  before  t h e  last 

day of t h e  f i r s t  month a f t e r  t h e  end o f  t h e  q u a r t e r .  

(b) I f  a t  t h e  end of any month o f  t h e  q u a r t e r ,  w i th  

except ion t o  t h e  t h i r d  month, t h e  cumula t ive  amount of  undeposi ted 

t a x e s  i s  $200 o r  more, you must d e p o s i t  t h e  t a x e s  wi th  t h e  Div is ion  

o f  Revenue and Taxat ion ,  u s i n g  Form 500, w i t h i n  15 days a f t e r  t h e  end 

o f  t h e  month. 
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( c )  I f  t h e  cumulat ive amount of undepos i ted  t a x e s  

exceed $200 i n  t h e  t h i r d  month o f  any q u a r t e r ,  payment of  t h e  t a x  may 

b e  made a long  wi th  your  q u a r t e r l y  Form 0s-3705 on o r  b e f o r e  t h e  last 

day o f  t h e  f i r s t  month a f t e r  t h e  end o f  t h e  q u a r t e r .  

Sec t ion  4.  Annual Reconc i l i a t i on  of  Employer's Income 

Tax Quar t e r ly  Withholding. Employers a r e  r equ i r ed  t o  f i l e  t h e  o r i g i n a l  

copy o f  Form 0s-3710 "Annual R e c o n c i l i a t i o n  o f  Employers Income Tax 

Q u a r t e r l y  Withholding" on o r  be fo re  January  31 a f t e r  t h e  c l o s e  o f  t h e  

t a x a b l e  year  with t h e  Div i s ion  o f  Revenue and Taxat ion .  The A copy o f  

Form 1169 o r  Copy A o f  Form 1;'-2, Wage and Tax Sta tement ,  i s  r e q u i r e d  

t o  be a t t ached  t o  t h e  r e c o n c i l i a t i o n  form. 

Sec t ion  5 .  E f f e c t i v e  Date.  Withholding t a x  on wages and 

s a l a r i e s  by e m ~ l o y e r s  pursuant  t o  S e c t i o n  253 of T i t l e  77 TTC (CNYI) 

s h a l l  commence on t h e  f i r s t  day of  each employer 's f i r s t  p a y r o l l  pe r iod  

beginning  a f t e r  December 31, 1978. The t a x  r a t e  s h a l l  be  i n  accordance 

wi th  Sec t ion  2 5 2 ,  77 TTC (CN?.II), a s  amended by Pub l i c  Law No. 1-30. 

Employers s h a l l  n o t  change t h e i r  customary p a y r o l l  p e r i o d s  i f  such 

change would r e s u l t  i n  t h e  postponement o f  t h e  e f f e c t i v e  d a t e  on which 

t o  commence wi thhold ing  t h e  t a x  on wages and s a l a r i e s .  

Example ( 1 ) .  An employer ' s  customary p a y r o l l  per iod  

i s  weekly from Sunday t o  t h e  fo l lowing  Sa turday .  The f i r s t  

p a y r o l l  p e r i o d  f o r  which t a x  i s  t o  be  wi thhe ld  i s  t h e  p a y r o l l  

per iod  beginning  December 31, 1975. 

Examyle ( 2 )  . An emplo\-er 's  custonar!. n a y r o l l  per iod  
. .- . . - - -- - 

i s  scnimonthly f r o n  t h e  f i r s t  day t o  t h e  f i f t e e n t h  day  of 

each month and from t h e  s i x t e e n t h  d a y  t o  t h e  l a s t  day of 

each month. The f i r s t  p a y r o l l  per iod  f o r  which t a x  i s  t o  

be wi thhc ld  i s  t h e  p a y r o l l  per iod  beginning January 1 ,  1979. 

Sec t ion  6.  P l ace  of  Payment and F i l i n g .  Emp1o)'ers 

who have t h e i r  p r i n c i p a l  ~ l a c e  o f  bus ines s  o u t s i d e  t h e  
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(31 Lvcry employee sub jec t  t o  \ii t iG-~nlding t ax  under 

Sc.ct ion 5 2  i s  requi red  t o  f i ' l e  an Employee's "?\lir111al l i ' a~e  and S a l a r y  

'I'ns Rctur-n," Form OS-3810 on o r  be fo re  Apri l  15 ,  n f t ~ r  t h e  end o f  t h e  

t 1 1  y e .  An!. a d d i  t i o n n l  t a x  due i s  pn!:~ble upon t h e  f i  1 lng of 

t h i s  r e t u r n .  .Any t a x  determined t o  be ove r \ i i t hhe ld  o r  overpaid will 

I x  rcfunrlcd without t h e  n e c e s s i t y  o f  f i l i n g  an a p ? l i c a t i o n  f o r  r e f u n d .  

Copy B of Form 116P o r  Copy 1  of Form 15-2 must be a t t ached  t o  

Form OS-3S10. No refund will be made without  t h e  Kage and Tax S ta tement  

a t t a c h e d .  

(b) Employees who perform s c r v j c e s  du r ing  the  t a x a b l e  

y e a r ,  b o t h  as  an employee r e c e i v i n g  s a l a r y  and wages sub jec t  t o  w i th -  

ho ld ing  pu r suan t  t o  Sec t ion  252 and a s  an i nd i \ . i dua l  no t  sub j ec t  t o  

w i thho ld ing  t a x  pursuant  t o  S e c t i o n  257, a r e  r e q u i r e d  t o  f i l e  t h e  

Employee's Annual Wage and S a l a r y  Tax Return ,  Form O S - 3 1 0 .  

An i n d i v i d u a l  s u b j e c t  t o  t a x  under  Sec t ion  257 must f i l e  

q u a r t e r l y  r e t u r n s  dur ing  t h e  p e r i o d  h i s / h e r  wages a r e  no t  sub j ec t  t o  

w i thho ld ing  t a x e s .  When employment i s  t e rmina t ed ,  a  f i n a l  q u a r t e r l y  

r e t u r n  must be f i l e d ,  r e p o r t i n g  wages pa id  t o  t h e  d a t e  employement is 

t e rmina t ed .  
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employee s u b j e c t  t o  withholding t ax  and  as an  i n d i v i d u a l  n o t  s u b j e c t  

t o  withholding t a x  must be r e p o r t e d  on t h e  Employee's Annual Wage and 

S a l a r y  Tax Return.  Forms 1169 and,W-2 must be  a t t a c h e d  t o  the Tw 

Return. C r e d i t  w i l l  b e  given f o r  taxes p a i d  on t h e  Ind iv idua l  Income 

Tax Quar te r ly  Return. 

PART 10.257. INDIVIDUAL TO FILE RETURN ON EARNED INCOME 

A t o t a l  o f  $1,250 w i l l  b e  a l lowed each q u a r t e r  as a s t a t u t o r y  

exemption, cumulat ive by q u a r t e r ,  t o  a t o t a l  of $5,000 p e r  annum. 

The t o t a l  s t a t u t o r y  exemption o f  $5,000 w i l l  be  allowed on t h e  f o u r t h  

q u a r t e r l y  r e t u r n  f o r  t h e  t a x a b l e  y e a r .  E f f e c t i v e  t a x  r a t e s  have been 

e s t a b l i s h e d  f o r  c a l c u l a t i n g  t h e  t a x  f o r  each q u a r t e r .  I nd iv idua l  t a x -  

payers  who t e rmina te  t h e i r  employement and permanently d e p a r t  t h e  

Commonwealth dur ing  any q u a r t e r  i n  t h e  t a x a b l e  year  a r e  r equ i r ed  t o  

f i l e  a  f o u r t h  q u a r t e r l y  r e t u r n  and pay any t a x  due thereon  a s  w e l 1 , a s  

t o  r ece ive  a  re fund  for any t a x  o v e r p a i d .  Ind iv idua l  taxpayers  who 

te rmina te  t h e i r  employment and permanently.  depart  t h e  Common\.ealth 

dur ing  any q u a r t e r  i n  t h e  t a x a b l e  y e a r  will not  be s u b j e c t  t o  t h e  

F a i l u r e  t o  F i l e  Penal ty pursuant  t o  S e c t i o n  265(1) f o r  i n t e r i m  q u a r t e r s l y  

r e t u r n s .  The depa r tu re  d a t e  must b e  c l e a r l y  i nd ica t ed  ap t h e . t a x  r e t u r n  

i n  t h e  space provided.  No a d d i t i o n a l  a p p l i c a t i o n  i s  necessary  i n  o r d e r  

t o  r e c e i v e  a refund of any t a x  o v e r p a i d ,  o t h e r  than  f i l i n g  t h e  f o u r t h  

q u a r t e r l y  r e t u r n ,  un le s s  the i n d i v i d u a l  rece ived  s a l a r y  and wages a s  

an employee dur ing  the  sane t a x a b l e  year: In such case, an Employee's 

.Annual k'age and Sa lary  Tax Return nust  b e  f i l e d  pursuaht t o  See t ion  8'(b), 

P a r t  10.257 and t h e  foui'th q u a r t e r  Ind iv idua l  Income Taf Quart-erl? Return 
>, i s  no t  r equ i r ed .  
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(CNMI). .The t a x  s h a l l  b e  de te rmined  i n  a c g r d a n c e ,  w i t h  t h e  f o l l m i i n a  
R f , r y : j > ,  2;3g12;.:ti y,rq.cij ro .:i'v!:>;:;::jj .?.js;:.r;fi-.rr::: Q?;:,+' 7 ' ~ s y . ~ q ~ ~ f  2 ; ! 3 . ! i  

s c h e d u l e s . o n  t h e  ;asis of  t h r e e  s e p a r a t e  c a t e ' l o r i G F  o f  b u s i n e s s ' n c t i v i t i e s  
, ; .;?xa 2ig:t 3 0  < :rc>ifs:j;? o$.;;:rozno::, ,ti1:9; 7;;:j-; q ! t : ~ & j ~ . ~ j  F; 

The f 1 lowiDg forms, a r e  a v a i l a b l e  a t  t h e ,  ,Djxrjsion o f  Revenue and Taxation 
::84; bi;ii?t.y 5 :)*j,:.:$35- 3~ , : : I & ~ Q  . f i O i J :  3 8  ,emi nriu2<jr *::.5r.yalj!-! , ,  i; 

t o  acco&modate t h e  t h y e e  s e  s r a t e  c a t e q o r i e s  o f  busine:s a c t i y j t i e s :  
l d  i 2. i : ~  gu r.f-::> .f 1 q:ic r ~ r : - l i ~  i:: i.ili;r; $4 , I. i ! ~ t ~ j . ~ : j . : , i ~  x i; : y :ls .yo.: ei;(; 5 <$ 

. A  , . T . g  l j : " l , , /  ' t ? 1 .  :);,; ;.?<,:-,,?:> i l i  ?f2 f ; { ~  5 .;:j -: ? . 7 o ~ ~ ;  f' ! <$'  : ' r . j  !. , 
(b) Over $5,000 b u t  no t  o v e r  $50,000 .. . C * , ' 7  .r ,  

1% of t h e  amount eve% 85,000. 
. .  >,., [:,.;,y:b j.:.::. ;;?-><<:;I ij: :3<.: [ I ~ T . , ~  2~;:. i . i2<;:jy~ ! ,c,;:;  ; : ~ ~ - ~ - ? ~ : ~ ; ~ > ~ :  {-f:,&e; QG;:),?: . . - -  ..,. 
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AeiW3F>$'J~ $1 

A totaf"&?'$1,250 will be allowed general business taxpayers each quarter 

at a -s%@&&rY exemption, cumulative by quarter, to a total of $5,000 per 

anhum. The total statutory exemption of $5,000 will be allowed on the 
fourth puarterly return for the taxable year. Effective tax rates have 

been established for calculating the tax for each quarter. General busi- 

ness taxpayers who terminate, dissolve or sell their business during 

a taxable year must conform to Section 7 of this Part. In addition, 

a fourth quarter return must be filed in order to receive a refund that 

may be due for any tax overpaid. No additional application will be 

necess&*.ip%o receive a refund of any overpayment of tax. 

, ' , o section 3. Banks and Banking Institutions. The tax on the 

operation of any bank, banking institutions, building and loan associa- 

t i o n , ~ ~  lbnding institutions, shall be equivalent to four percent (4%) 

of the net income received from such business or one percent (1%) of 

the grdss revenue whichever is greater. 
- -  - I .  . 

> = 2 ,. 
I .- . 

Section 4. Agricultural Producers and Fisheries. The tax 

on agricultural producers and fisheries is at the rate of one percent 

(1%) of gross revenues in excess of $20,000. Agricultural producers 
- . #  k 

and fishehes will be allowed an exemption of $5,000 each quarter, 

cumulative by quarter to a total of $20,000 per annum. The total statu- 

tory exeinption of $20,000 will be allowed on the fourth quarterly return 

for the taxable year. Taxpayers who terminate, dissolve or sell their 

business during a taxable year must conform to Section 7 of this Part. 

In addition, a fourth quarter return must be filed to receive a refund 

that m89'6e .due for any tax overpaid. Ho additional application will 
' 2  ' ,PYA , 

be necessary to receive a refund of any overpayment of tax. 
".>t , g. 

- 7 ?.qg>.-,-=,. L 

Section 5. Business taxpayers in all three categories are 

required to file quarterly tax returns, reporting their gross revenue, 

even though no tax liability is due. Books and records must be main- 

tained on the business premises in the Senatorial District within the 
- Commoriwe~~fh where the business operations are conducted. 
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Sect ion  6 .  Form of Business S u b j e c t  t o  Taxat ion.  - ----.- 

(a )  Unincorporated "Unitary Business"  - A "un i t a ry  

business"  is  one c a r r y i n g  on one kind o f  b u s i n e s s  of  which t h e  component 

p a r t s  a r e  t oo  c l o s e l y  connected and neces sa ry  t o  each o t h e r  t o  justif! ,  

d i v i s i o n  o r  s e p a r a t e  cons ide ra t ion .  Unincorporated "uni tar!. bus inesser;" 

w i l l  b e  nssessed,  l e v i e d ,  c o l l e c t e d ,  and t h e  t a x  s h a l l  be paid a s  

requi red  under Sec t ion  258 of  T i t l e  77 TTC (CS?lI) , Chaprer 11 a s  amended 

by Public  Law No. 1-30.  

E s a ~ l e  - ?Ir. 1;'alker o m s  a movie t h e a t e r  and -- - 
i n  t h e  t h e a t e r  h c  has a snack b a r  s e rv ing  r e f r e s h -  

ments t o  t h e  pa t rons  of t h e  t h e a t e r .  The gross  

income from t h e  t h e a t e r  and t h e  snack ba r  would 

be t axed  a s  one bus iness  s i n c e  it  i s  a "uni ta ry  

b u s i n e s s .  " 

(b) Unincorporated "Non-Unitary Business" - A "non-unitary 

business"  is one which shows u n i t s  of s u b s t a n t i a l  s epa ra t eness  and 

completeness,  such a s  might be maintained a s  an independent bus ines s  and 

capable of producing p r o f i t  i n  and o f  themselves .  A %on-uni ta ry  

business"  w i l l  be a s s e s s e d ,  l ev i ed ,  c o l l e c t e d  and t h e  t a x  s h a l l  be  paid 

a s  requi red  under S e c t i o n  258 o f  T i t l e  77 TTC (CNMI), Chapter 11, a s  

amended by Publ ic  Law No. 1-30, on each u n i t  o f  s u b s t a n t i a l  s epa ra t eness  

and completeness. 

Example - M r .  Johnson owns a grocery  s t o r e  

and n e x t  t o  t h e  grocery s t o r e  h e  owns a r e s t a u r a n t .  

Mr. Johnson would have t o  pay t a x  on t h e  g ros s  

revenue o f  t h e  grocery s t o r e  and a s e p a r a t e  t a x  on- 

t h e  g r o s s  revenue o f  t h e  r e s t a u r a n t  because it would 

be a %on-uni tary bus iness"  w i t h  each u n i t  be ing  

s u b s t a n t i a l l y  s e p a r a t e  and complete .  
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(c) Incorporated Businesses - A corporation cons i s t i ng  

o f  two o r  more separa te  and d i s t i n c t  businesses would pay t h e  t ax  on 

t h e  combined gross revenues o f  a l l  t h e  business  s ince  it i s  a "uni tary  

business.  " 

Example - M r .  S t e in  i s  t h e  so le  stockholder of  

a corporation which cons i s t s  of a r e s t au ran t ,  grocery 

s t o r e ,  and a f a s t  food o u t l e t .  The combined gross  

revenues of  t h e  t h r ee  (3) businesses would be taxed 

a s  one business .  

Section 7.  Businesses Dissolving During a Taxable Year. 

Any person who d i sso lves  a business during a taxable year i s  requ i red  t o  

make a f i n a l  re tu rn  wi thin  f i f t e e n  (15) days following t h e  d i s s o l u t i o n  

o f  t he  business. A penal ty  of t en  percent (10%) of t h e  t a x  due s h a l l  

be added f o r  each t h i r t y  (30) days o r  f r ac t i on  thereof e lapsing between 

t h e  due date of the  r e tu rn  and t h e  da te  on which it i s  a c t u a l l y  f i l e d ;  

provided, however, t h a t  t h e  minimum penalty s h a l l  be twenty-five d o l l a r s  

($25.00). In te res t  of  s i x  percent (6%) per annum s h a l l  a l s o  be imposed 

on the  t o t a l  amount paid a f t e r  t he  deadline prescribed i n  t h i s  s ec t i on .  

Section 8. Def ini t ions  Relating t o  Gross Revenues of Business. 

(a) Exclusion of Taxes Collected - Gross revenue a s  

defined by Section 2Sl(7) ,  T i t l e  77 TTC (CNMI), Chapter 11, does not  

include business revenue o r  r ece ip t s  which represent taxes  imposed upon 

t h e  purchaser by a t ax ing  au thor i ty  and co l lec ted  by t he  s e l l e r .  Taxes 

imposed by Chapter 11, T i t l e  77 TTC (CNPII), a r e  not imposed upon t h e  

purchaser of goods, but  a r e  imposed upon t he  gross  revenue of a business .  

Example (1) - M r .  I owns a movie t hea t e r .  The p r i ce  

of a t i c k e t  i s  7 5 ~  per  person which includes a Plunicipal 

imposed 10e head tax on each t i c k e t .  M r .  Z would repor t  

h i s  gross revenue on the  b a s i s  of 65<  per t i c k e t  and 

exclude t h e  amount of t he  head tax.  
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Example ( 2 )  - Mr. X owns a grocery s t o r e .  He i s  
__.- 

s u b j e c t  t o  t h e  Business Gross Revenue Tax pursuant t o  

Sec t ion  258, T i t l e  7 7  TTC (CNMI) a s  re-enacted by 

Pub l i c  Law KO. 1-30. In t h i s  c a s e ,  t h e  Business Gross 

Revenue Tax i s  imposed upon t h e  g ros s  revenue of t h e  

bus ines s  and may not be added a s  a t a x  upon t h e  s a l e  

p r i c e  o f  goods and c o l l e c t e d  from t h e  purchaser .  

(b) Exclus ions  o f  Amounts Not Co l l ec t ed  - Gross revenue 

a s  def ined by Sec t ion  251(7) ,  T i t l e  77 TTC (CVlI ) ,  Chapter 11, does no t  

inc lude  revenues which a r e  accrued b u t  which subsequent ly a r e  found t o  

be u n c o l l e c t i b l e .  The amounts of  such accrued  revenue which a r e  d e t e r -  

mined t o  be u n c o l l e c t i b l e  may be  deducted from g ross  revenue in  t h e  

year  i n  which i t  i s  determined t h a t  t h e  revenue i s  not  c o l l e c t i b l e ,  

provided t h a t  t h e  u n c o l l e c t i b l e  amounts were accrued  a f t e r  Apr i l  1, 1976. 

No deduct ion w i l l  be  a l l owed .un le s s  a  s e r i o u s  e f f o r t  was made t o  c o l l e c t  

t h e  deb t .  This  may inc lude  l e g a l  a c t i o n  o r  o t h e r  c o l l e c t i o n  e f f o r t s .  

Example - A bus ines s  s e l l s  merchandise both f o r  

cash and on c r e d i t ,  e s t a b l i s h i n g  accounts  r e c e i v a b l e  

f o r  t h e  c r e d i t  s a l e s .  In  1976, t h i s  business  has  t h e  

fo l lowing  s a l e s :  

Cash $20,000 

C r e d i t  15,000 

T o t a l  $35,000 

The b u s i n e s s  pays t a x  on $35,000 f o r  1976. A s  a t  

December 31, 1976, t h e  b u s i n e s s  had uncol lec ted  

accounts  r e c e i v a b l e  i n  t h e  amount o f  $2,400 o f  

which $1,000 r e p r e s e n t e d  sales accrued  a f t e r  

A p r i l  1, 1976. 

I f  i n  1977, t h e  b u s i n e s s  f o u n d . t h a t  any p a r t  o f  

t h e  $1,000 could  no t  b e  c o l l e c t e d  a f t e r  a s e r i o u s  

e f f o r t  was made t o  c o l l e c t  t h e  d e b t  and so  recorded 
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w r i t t e n  o f f  would be deducted from t h e  t a x a b l e  

g r o s s  revenue f o r  1977. 

S e c t i o n  9. Casual  S a l e s .  Except i n  connec t ion  wi th  a  t r a d e  

o r  bus ines s ,  any person  having  annual gross  revenue from t h e  combined 

s a l e s  o f  any p r o p e r t y ,  r e a l  o r  pe r sona l ,  t a n g i b l e  o r  i n t a n g i b l e ,  o f  

l e s s  than  $5,000 s h a l l  b e  considered "casual  s a l e s "  and t h e r e f o r e  exempt 

from t h e  t a x  on g r o s s  revenues.  

( a )  The l e a s e  o r  r e n t a l  of one (1) o r  more p r o p e r t i e s  a s  

descr ibed  above, o f  any t y p e ,  such a s  f u r n i t u r e ,  machinery,  equipment, 

automotive v e h i c l e s ,  land o r  bu i ld ings  s h a l l  b e  cons ide red  wi th in  t h e  

d e f i n i t i o n  o f  c a s u a l  s a l e s .  I r r e s p e c t i v e  of t h e  amount o f  g r o s s  revenue 

which may be exempt, a  bus ines s  g ros s  revenue r e t u r n  must be f i l e d .  

A re fund ,  i f  due ,  w i l l  b e  made a f t &  t h e  c l o s e  of t h e  t a x a b l e  yea r  

pursuant  t o  S e c t i o n  267,  T i t l e  77 TTC (CNMI). 

(b) The l e a s e ,  r e n t a l  o r  s a l e  o f  r e a l  o r  personal  

p rope r ty ,  t a n g i b l e  o r  i n t a n g i b l e ,  i n  excess o f  $5,000.00,  whether a  one 

time o r  i s o l a t e d  s a l e  o r  n o t  connected wi th  a  t r a d e  o r  b u s i n e s s ,  s h a l l  

be deemed t o  be g r o s s  revenue and sub jec t  t o  t h e  t a x  on g ros s  revenue,  

pursuant  t o  S e c t i o n  258, 77 TTC (CNMI), a s  amended by Pub l i c  Law No. 1-30. 

S e c t i o n  10.  S a l e  o r  T rans fe r  of Bus iness .  I f  a  bus ines s  i s  

so ld  o r  t r a n s f e r r e d  by one employer t o  ano the r ,  each must f i l e  a  s e p a r a t e  

r e t u r n .  But n e i t h e r  should r e p o r t  wages pa id  by t h e  o t h e r .  Such 

* a  t r a n s f e r  o c c u r s ,  f o r  example, i f  a  s o l e  p r o p r i e t o r  forms a p a r t n e r s h i p  

o r  a  c o r p o r a t i o n .  

( a )  I f  t h e r e  has  been a  change o f  ownership o r  o t h e r  

: r a n s f e r  of t h e  b u s i n e s s  du r ing  t h e  q u a r t e r ,  a t t a c h  a s ta tement  showing 

t h e  name of  t h e  p r e s e n t  owner;  whether t h e  p r e s e n t  owner i s  an i n d i v i d u a l ,  

a  p a r t n e r s h i p ,  o r  a  c o r p o r a t i o n ;  t h c  na tu re  o f  t h e  change o r  t r a n s f e r ;  

and i t s  d a t e .  
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6 1 When a st;ltutor!. !rlr.ryer o r  consol i i la t  ior, o c c ~ ~ r ~ ,  

t h e  ob1ig:it ion o f  t h e  cont inuing co rpo rn t  ion t o  f i  l e  a 0.5- 5-03 

and repor t  ua/:es i s  t h e  same a  i f  t h e  cont inuin,r, :lnd ~ ! i s ~ f , : \ . c c I  

coq)orn t ior i s  c o n s t i t u t e d  one pcrson.  

.l;>pl i c : ~  t i  on f o r  :ip!wrt i onncn:  of t:lxcs \ii t h h e l d  b!. an c:np 1 oycr 

on t!ic \\a!!c5 :~nd  s a l a r i e s  of  .in cinpl~!~ec o r  f o r  Busjncss  Gross Relenue 

t axes  paid f o r  any q u a r t e r  tluring t h e  c a l c n d a r  !.ear, must be f i l e d  h i t h i n  

one year  n f t c r  t h e  end o f  t h e  c a l e n d a r  y e a r  i n  iihich t h e  amount t o  be 

refunded was r ~ j  t h h e l d  o r  p a i d  pu r suan t  t o  Sec t ion  2 6 7 ( l )  (c)  , 77 TTC ( C Y I I ] .  

P.4RT 10.272-IRC. TERRITORIAL INCOblE TAN - EFFECTIVE J.WlJAR1' 1, 1979 -- 

Sec t ion  1. C i t i  ~ e n s  o r  Res iden t s  o f  t h e  Northern Nariana 

I s  lands.  -- 

( a )  Any person ,  c i t i z e n  o r  r e s i d e n t  o f  t h e  Northem 

Flariana I s l a n d s ,  hav ing  g r o s s  income from any source ,  i s  s u b j e c t  t o  

t h e  T e r r i t o r i a l  Income Tax. Ilowever, such person having income s o l e l y  

from wi th in  t h e  Northern hfariana I s l a n d s  s h a l l  be  e n t i t l e d  t o  a  r e b a t e  

of  one hundred p e r c e n t  (1005) o f  such  t a x  f o r  each t a x a b l e  y e a r  begin-  

n ing  January 1, 1979, through t h e  t axa t i l e  yea r s  p r i o r  t o  t h e  t e rmina t ion  

o f  t h e  T rus t ee sh ip  Agreement, pu r suan t  t o  Sec t ion  1, Chapter  TI of  Publ ic  

Law No. 1-30. No amount o f  such t a x  imposed on income de r ived  from 

sources  without t h e  Northern Mariana I s l a n d s  s h a l l  be r e b a t e d .  

(b) Where an  employee's wage and s a l a r y  income a r i s e s '  

s o l e l y  from sou rces  w i t h i n  t h e  Nor thern  Mariana I s l a n d s ,  no wi thhold ing  
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...,?s?.' ....' '.'. ,+i ' . . 
..','.. #< :.. ' 5  

o f  T e r r i t o r i a l  Income Tax on such wage and sif&yincome s h a l l  b e  
<<*>&'T 

r equ i r ed ,  provided Form W-4 i n d i c a t i n g  exempfff%6Btus i s  f i l e d  wi th  t h e  
n 

withholding agen t .  However, pursuant  t o  ~ect%&$%$('a)f 2) o f  Pub1 i c  Law 

No. 1-30, every  person is r equ i r ed  t o  f i l e  an income t a x  r e t u r n  on 

Form 1040A-CM on o r  b e f o r e  Apr i l  15,  1980. 

( c )  Any person,  c i t i z e n  o r  r e s i d e n t  o f  t h e  Northern 

Mariana I s l a n d s  having g ros s  income from b o t h  wi th in  and wi thout  t h e  

Northern Mariana I s l a n d s ,  who is a r e s i d e n t  o f  t h e  Northern Mariana 

I s l a n d s  on t h e  l a s t  day o f  t h e  t a x a b l e  y e a r  i s  s u b j e c t  t o  T e r r i t o r i a l  

Income Tax on h i s  g r o s s  income from wi thou t  t he ,Nor the rn  Mariana 
_, : I 

I s l a n d s .  Such person s h a l l  f i l e  a T e r r i t o r i a l  Ind iv idua l  Income Tax 

Return on Form 1040CM on o r  before  A p r i l  15,  fol lowing t h e  c l o s e  o f  

t h e  t axab le  y e a r .  However, i f  such pe r son  permanently d e p a r t s  t h e  

t e r r i t o r y  between January 1 and A p r i l  15, a t a x  r e t u r n  must be  f i l e d  

p r i o r  t o  d e p a r t u r e .  In  ca ses  where a l l  income d a t a  is n o t  a v a i l a b l e ,  

income from wi thout  t h e  Northern Mariana I s l a n d s  may be based upon t h e  

p r i o r  year ,  s u b j  e c t  t o  amendment whea 811 inc&na-;-infomation i s  complete. 

(d )  Declara t ion  o f  Es t imated .  Tax - 

(1) Ind iv idua l s ,  . c i t i z e n s  o r  r e s i d e n t s  o f  t h e  Northern 
, L 

Mariana I s l a n d s  having g ros s  income from w i t h o u t r t h e  Northern Mariana 

I s l ands  who expec t  t o  have a t a x  l i a b i l i t y  f o r  t h e  t a x a b l e  y e a r  i n  excess  

of  $100, not covered b. T e r r i t o r i a l  w i thho ld ing  t a x ,  a r e  r e q u i r e d  t o  

f i l e  an es t imated  t a x  r e t u r n  with t h e  D i r e c t o r  of Finance. 

( 2 )  The payment of e s t ima ted  tax i s  due i n  four  

equal q u a r t e r l y  ins ta - l lments .  The t a x  l i a b i l i t y  i s  based upon an a l l o -  

cab le  percentage  o f  g r o s s  income from wi thout  t h e  ho r the rn  blariana 

I s l ands  t o  t o t a l  income. The g ros s  h c o m e  frd'.,$ithin t h e  Northern 

blariana I s l a n d s ,  r e b a t a b l e  a t  1001, i s  cons idered  i n  t h e  computation of 

t o t a l  income. The es t imated  t ax  l i a b i l i t y  f o r  t h e  c u r r e n t  yea r  may be 

based on the  p r i o r  yea r s  t a x  l i a b i l i t y  w i t h o u t . t h e  e x c l u s i o n  of fore ign  

earned income. 
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.++ @++- .. -5; 
. @ . + F ~ ~ : T  ~,,;ex~3$q~&&mple ;. - For t h e  t a x a b l e  y e a r  ending 

-.- 

June 15,  1950 

September 15 ,  1980 

January 15 ,  1981 
, < ,  

Si nce t h e  Northcrn Xariana I s l a n d s  i s  considered 

p a r t  of t h e  United States  i n  1979 f o r  income t a x  purposes ,  no fore ign  " .  

earned incomeLcz$x$;~~jpn.,,p~ (leduction f o r  excess  c o s t  o f  1 i v ing  k i 11 

be a l l o x a b l e  under I n t e r n a l  Revenue Code S e c t i o n s  911 o r  913. 

Example - Husband and wi fe ,  under  65 and i n  

- .  - - ~ o o d  h e a l t h ,  no c h i l d r e n ,  f i l e d  a j o i n t  r e t u r n  
- ,  :, s;c;..-r., 

jr <.I 9,78 &por t ing  U .  S. i n t e r e s t  income of $2,000, - 1 ,  : , . 
\;ages and s a l a r i e s  from N M I  o f  $18,025. The t a x  

" Pi,; tbil i ty wi thout  t h e  f o r e i g n  earned  income - *:_4_n-* *ix 

, e i c l u s i o r  from IRC Tax Table B i s  $2,911. 

Computation o f  Est imated Tax: 
4 "  . 

* - Gross Percentage t o  
Income Tota l  Income 

Income from without  NMI $2,000 . I 0  

Income from w i t h i n  NMI 18,025 .90 

To ta l  Income 20,025 100% 
, - 

'The percentage  o f  income from wi thout  NVI i s  10%; 

: t h e r e f o r e ,  10% X t h e  1978 t a x  l i a b i l i t y  of $2,911 
e 3 

x L y  i.s,1$291. 10,  The 1979 NMI D e c l a r a t i o n  o f  Est imated 
, <  - 

Tax shou ld  show $291.10 which would be  payable i n  

t h e  t h r e e  remaining i n s t a l l m e n t s  a s  fo l lows  : 
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June 15, 1979 

September 15, 1979 - 97.03 

January 15, 1980 - 97.03 

(3) Residents of the Northern Mariana Islands - 
No T e r r i t o r i a l  lncome Tax return was required f o r  taxable  years p r io r  

t o  January 1, 1979. Therefore, a Declaration of Estimated Tax may be 

based upon income from without the  Northern Mariana I s lands  received 

i n  the  taxable year  1978 as  shown i n  the example. There i s  no t ax  

l i a b i l i t y  on income from within the Northern Mariana I s lands  pursuant 

t o  Public Law No. 1-30. 

(4) Where t o  F i l e  Your Declaration - You should f i l e  

your Declaration of Estimated Tax with the j u r i sd i c t ion  (United S ta tes  

o r  the  Northern Mariana Islands) with which you would f i l e  your income 

t a x  re turn  i f  your t a x  year were t o  end on the date  your estimated tax 

re turn  i s  f i r s t  due. A l l  subsequent payments should be f i l e d  where 

your or ig ina l  estimated t ax  re turn was f i l ed .  For f u r t h e r  information, 

see  Publication 570, which is  avai lable  a t  the  Division o f  Revenue and 

Taxation i n  Chalan Piao, Saipan, CM 96950. 

(e) Nonresident Aliens - 

(1) A l l  a l i ens  a r e  considered nonresident a l i ens  

unless they acquire residence i n  t he  Northern Mariana Is lands.  The 

e s sen t i a l  qua l i t y  o f  a nonresident a l i e n ' s  s tay  i n  the  Nbrthern Mariana 

Islands i s  t h a t  of presence a s  a t rans ien t  o r  sojourner,  i n  other 

words, merely a v i s i t o r  f o r  a shor t  time. Ordinarily,  an a l i en  whose. 

s tay  i n  the  Northern Marianas i s  l imited t o  a h e f i n i t e  per iod by the 

immigration laws is  a nonresident a l ien .  However, an a l i e n  with 

a l imited v i sa  may be considered a res ident  a l i en  under ce r t a in  

circumstances. The a l i e n  must be able  t o  obtain from immigration 

au tho r i t i e s  the  necessary visa  extension, o r  extensions t o  lengthen 
\ 

h i s  s t ay  in to  an extended period. 
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(2) The prec ise  length of  an extended period is not  

s e t  by law. If the a l i en  has  resided i n  t he  Northern Mariana I s lands  

f o r  a s  much a s  one year, t h e r e  i s  a presumption t h a t  he i s  a res ident ,  

I : and w i l l  be t rea ted  as a res ident  a l i en  f o r  t a x  purposes. 

(3) A nonresident a l ien  of  t h e  Northern Mariana 

Islands i s  subject  t o  t e r r i t o r i a l  income t ax  i n  t he  same manner a s  

a nonresident a l i en  of t he  United States  and i s  subject  t o  T e r r i t o r i a l  

Withholding Tax and required t o  f i l e  an income t a x  re turn on Form 1040NR 

pursuant t o  the  provisions of  the  Internal Revenue Code. 

EFFECTIVE DATE. These regulat ions  sha l l  be e f f ec t ive  re t roact ive t o  

January 1, 1979. 

ajdl O Y  /w 
date  

&-,A - / / Td B. Aldan 
/ Acting Director of Finance 

I ,  Tomas B. Aldan, Acting Director  of Finance, c e r t i f y  tha t  t h i s  is  a 

t rue  and correct  copy of Revenue Regulations Chapter No. 5901 as 

adopted by t h i s  agency, 

date' 
L Acting Director of Finance 

- 
ACKNOWLEDGMENT 

tA 
SUBSCRIBED AND SWORN t o  before me t h i s  /< d a y  of April ,  1980. 
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v 
0 The Deparbnent of Natural Resources wishes t o  advise the general public 

of the follming chmges in importatim and quarantine procedures for 
himdl and Livestock. 

For purposes of -ation of birds,  poultry and livestock into the 
U. S. and its terr i tor ies  as covered in Par t  92 of the Code of Federal 
Regulations, the Trust Territory of the PacFfic Islands are  considered 
Foreign. 

A l l  fare* birds, poultry and livestock imported into the North- 
Marianas CamrxltJealth and Guam zlllst be quarantined in m e  of the 
approved federal statims. There are nine stations for  pet birds 
and three for poultry. The Hmolulu Sta t im is approved for  al l  
birds, poultry and livestock. 

Birds, poultry and livestock mrving bemen  Gwm,  the N o r t h e m  
Marianas Cammeal th  and the United States are ansidered interstate 
shipmts. lhere wauld be no federal quarantine. k l y  the territories ' , 
-th's, state's requiremnts wuuld ham t o  be fulfi l led.  
These requirements do not have applicaticn t o  cats or dogs ; thus, 
cats and dogs may be rmved fran the T h s t  Texritories directly into 
theNarthernMarianas. 

Further infomatian regarding these pmvisicns may be obtained £ran 
Resources or Dr. Qpacio T. Dela Cruz, 

Health and hhd Tndustry at t e l e p M e  no. 6169. 
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