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&ommonblealtl) of tfie sorthem flariana b lanbs  
Qffice of tbe eobernor 

aaipan, f l a r ~ a n a  Ile'lanbe: 96950 

September 27, 1982 

FOR OFFICIAL USE 
CABLE ADDRESS 
GOV. NMI SAIPAN 

REPL,Y T O :  

Rev. & Tax. 
DEPT. or  ACTIVITY  

PUBLIC NOTICE 

ADOPTION OF EMERGENCY 
REVENUE AND TAXATION REGULATIONS NO. 8201 

The Director of the Department of Finance, in accordance with 

Public Law No. 1-8, Public Law No. 3-11 and 17 TTC 4(2), 

wishes to advise the public that the proposed regulations 

promulgated pursuant to Section 818 of Public Law No. 3-11, 

will become effective immediately under the emergency 

procedures described in 17 TTC 4 ( 2 )  and 17 TTC 5(2) ( b ) .  

The Director of Finance, with the approval of the Governor of 

the Commonwealth of the Northern Mariana Islands, finds that 

the present lack of regulations governing Public Law No. 3-11 

is inhibiting the administration and enforcement of the 

Revenue and Taxation Act of 1952 which jeopardizes the resources 

and the interest of the Commonwealth. The public interest 

therefore requires the immediate promulgation of Emergency 

Revenue and Taxation Regulations No. 8201 to act as interim 

regulations until the procedures mandated by Title 17 of the 

Trust Territory Code for promulgation of permanent regulations 

may be complied with. The regulations as set forth hereinafter 
are to be effective for a period of 120 days after promulgation, 

unless repealed or modified at an earlier time as provided by 

the 1at:s of the Commonwealth. 
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QLommonkuealtB of tbt Sortfiern fllariana b l a n b s  
Qffite of tfie Qobernor 

aaipan, flarrana Be'lanbs: 96950 

Septembre 27, 1982 

FOR OFFICIAL USE 
CABLE ADDRESS 
GOV. NMI SAIPAN 

REPLY TO: 

Rev. & Tax. 
DEPT. or ACTIVITY  

NOTISIAN PUBLIKO 

INADOPTAN I EMERGENCY 
NA REGULASION I REVENUE YAN TAXATION NUMERO 8201 

I Direktor i Finansial, pot para u-konsiste yan i Lai 

Numero 1-8, Numero 3-11 yan Titulo 17 gi Kodikun i Trust 

Territory, malago ha abisa i publiko na i ma propopone na 
regulasion, sigun i Seksion 818 gi Lai Numero 3-11, 

u-efektibu ensegidas. 

I Direktor i Finansial, ginen i apruebasion i Nagatlahen 

i San Katan na Islas Marianas, ha sodda na gi presente taya 
regulasion gumobietbietna i Lai Numero 3-11 ya ininturorompe 
i administrasion yan areglamenton i Revenue yan Taxation na 

Akto ni ma pasa gi 1982, yan lokue chinechenda i interes 

yan rikesan i gobietnamento. I interes i publiko ginagagao 
amano sina na chinaddek uma establese este i Emergency 
Revenue yan Taxation Regulations No. 8201 komo temporario na 

regulasion estake ma establesi i permanente na regulasion 

segun i ginagagao nu i Titulo 17 gi Kodikun i TrustTerritory. 

I regulasion ni ma mensiona pine para umana efektibo 120 

dias na tiempo, solo ma diroga pat ma tulaika gi halom 

i tiempo ni ginagagao sigun i lai. 

Direktor i Finansial 7- 

Datd PEDRO P/( TENOR10 
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PART I 

Section 1.818.1. . author it^. - - . -- - - The authority for the 
promulgation and issuance of Revenue Regulations No. 8201 
is by virtue of Section 818, Chapter V I I I  of Public Law 
3-11 and Section 8, Chapter 11, Title 1 of Public Law 1-8. 

Section 1.818.2. Purpose. The purpose of the regula- 
tions is to establish pollcy and procedures to implement 
and provide uniform enforcement of the Revenue and Taxation 
Act of 1982; to require complete customs service to control 
imports of all articles, wares, or merchandise for the 
assessment and collection of taxes and for the interception 
of harmful eleinents and other contraband; and to establish 
administrative and appeal procedures. 

Section 1.818.3. Customs Service. 

(a) Administration -- . - and - Enforcement. 

(1) The Customs Service of the Commonwealth 
of the Northern Mariana Islands shall consist of trained 
men and women under the supervision of the Chief of the 
Division of Revenue and Taxation. Men and women of the 
Customs Service are law enforcement officers who are 
engaged in the enforcement of the excise tax law, the 
Controlled Substances Act, the Weapons Control Act, and 
other local and federal laws enforced at the ports of 
entry; and in the interception of other contraband such 
as items quarantined by law. 

(2) The Chief of the Division of Revenue 
and Taxation, however, may utilize, by agreement, the 
personnel services and facilities of other agencies of the 
Commonwealth Government of the Northern Mariana Islands or 
other government agencies for proper enforcement of excise 
tax laws, other laws enforced at the ports of entry, and 
these and other related regulations. - 

- 
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(1) The Division of Rcv~nl :e  :md Taxation of 
the Northern Mariana Is1 ands :;ha1 l ar3 -1ini ster and enforce 
all excise tax laws and shall intercept illicit imports of 
narcotj-cs, nonregistzred ;Je ? p o n s ,  2nd ot-ll~r contraband at 
the ports of entry; and is hereby suthorized to develop 
procedures and polici es including procc lures and policies 
for the purpose of conducti-ng searches on individuals, not 
covered by thrse regulations, nec~ssary for the proper 
f l inct  ioni ng of ihe C u s t o m s  Se rvi  ce. A 1  1 irionies due pursuant 
to excise t a x  laws shall be collected by Che Division of 
R~venue and Taxation and be' deposited with the Tre, surer of 
the Comnonwealth Governinent of the Northern Nariana Islands. 

(2) The Division of Revenue and Taxation 
of the Colnmonwealth of the Northern l4ariana Islands shall 
maintain all records and documents associated with the 
administration and enforcement of excise tax laws and other 
related regulations. Only authorized employees of the 
Division of Revenue and Taxation shall have access to these 
records and documents. Employees of the Division of Revenue 
and Taxation are not authorized to furnish any information 
to any person regarding another person's records maintained 
pursuant to law and these and other related regulations. 

Section 1.818.4. Revenue Service. The Revenue 
Service of the Commonwealth Government of the Northern 
Mariana Islands shall administer and enforce all revenue 
laws, other than the excise tax laws, delegated to the 
Division of Revenue and Taxation under the supervision of 
the Chief of Revenue and Taxation. The Revenue Service 
shall also be responsible for taxpayer assistance, audit 
of returns, collection of revenue, claims processing, and 
conference activity. 

Section 1.818.5. Rota and Tinian District Offices. 
The Division of Revenue and Taxation shall have district 
offices in Rota and Tinian for its activities in these 
senatorial districts. The functions of the district 
operations shall be under the supervision of the Director 
of Finance or his designee. 

Section 1.818.6. Regulations Superseded. Revenue 
and Taxation Regulations No. 8201 supersedes all rules and 
regulations pubiished prior to June 1, 1982, including those 
rules and regulations issued to enforce taxation and customs 
laws and to administer the Division of Revenue and Taxation, 
previously named "Division of Revenues" (April 1, 1976 - 
August 16, 1978) and "Marianas District Revenue Office" 
(July 1, 1971 - March 31, 1976); Parts 1 through 19 of 
Public Regulations Release 10-73 (TTG) which superseded 
all previously issued Budget and Finance Regulations of 
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(a) Aircraft - The ~ w r d  "aircraft" ncans any 
contriv~uce ~lsed or capable of being used for fl-igllt in 
the air. 

(b) Air Waybill - See Bill of T2ading. 

(c) Bill of T,ading/Air Waybill - bkenever the 
term "Bill of Lading" is used in these regulations it means 
documents prepared by the operator or agent of a carrier, 
or non-vessel operating common carrier (NVOCC), listing and 
describing the contents of the cargo carried on a vessel or 
aircraft consigned to a person. "Bill of Ladingr1-shall also 
mean "Air Waybill. " 

(d) Board of Directors, Pay~nent to Meinbers of - 
Compensation for personal services to any person who is a 
member of any board of directors shall be taxed pursuant to 
Section 202, Public Law 3-11. 

(e) Carrier - The word "carrier" as used herein, 
unless the context otherwise requires, means any description 
of craft or other contrivance used, or capable of being used 
as a means of transportation on the water or in the air and 
includes pleasure vessels, vessels and non-vzssel operating 
common carriers, and private aircraft. 

(f) Casual Sales - Casual sales is defined in 
Section 2.104(t). 

(g) Chief - Whenever the word "Chief" appears in 
these regulations unless the context otherwise requires, it 
means the Chief of the Division of Revenue and Taxation. 

(h) Customs Agent - Whenever the term "customs 
. agent" is used in these regulations, it means Customs 
Supervisor, Customs Officer, Customs Inspector, Revenue 
Officer, Customs Captain, Customs Lieutenant, Customs 
Major, Customs Technician, and any person authorized to 
perform the duties of a Customs Agent includng persons 
employed by another government agency. 

xi) Customs Jurisdiction - All compounds of all 
ports listed in Subsection (v) of this section shall be 
under the jurisdiction of the Customs Service for clearance 
purposes of international travel. 

( 3  
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( j )  Customs Terrii-ory - For pilrposes of customs, 
I I customs territory" mans the i sl cir~ds .irld territorial waters 
which lie within the area north of 14" north latitude, south 
of 21" north latitude, west of 150" ezst longitude, and east 
of 144" east longitude. 

(k) ConsLructj-on Materj-a1 - For purposes of 
Section 402(h) of Public TAaw 3-11, construction materials 
means materials which are used in and are part of the basic 
components of a buildjng structure. The basic components of 
a buildi-zlg s tr~lcture shall i nclude cement, gravels, lail~bers, 
nails, rebars, windows, doors, pipes, hollow blocks, 
electrical and plu~ibirlg supplies, 13oor and window frames, 
door knobs, ceramics, tiles, sinks, toilets, and paints. 

(1) Director - Means the Director of the 
Department of Finance of the Camnonwealth Government of 
the Northern Mariana Islands. 

(rn) Domestic Travel - For purposes of customs, 
the term "domestic travel" means any travel originating 
from within. the Northern Marianas and terminating in the 
Northern Marianas without transiting or traveling by way 
of any port outside of the Northern Marianas. 

(n) Gross Vehicle Weight - The term "gross 
vehicle weight" means the value specified by the 
manufacturer as the loaded weight of a sfngle vehicle. 

(0) International Travel - For purposes of 
customs, the term "international travel" means any travel 
originating from within the Northern Marianas and termina- 
ting at any port outside the Northern Marianas, or termina- 
ting at a port in the Northern Marianas by transiting or 
traveling by way of any port outside the Northern Marianas, 
or any travel originating from outside of the Northern 
Marianas and terminating at any port in the Northern 
Marianas . 

(p) Manifest - The term "manifest," unless 
the context otherwise requires, means a summary list 
of passengers or cargo on board a carrier. 

(q) Manufacture - For the purpose of these 
regulations, the term "manufacture" shall mean the art of 
making raw material into a product suitable for use, sale, 
lease, or rental, and includes the techniques and methods 
of converting finished merchandise into another product 
for use, sale, lease, or rental. - 

(r) Merchandise - The word "merchandise" means 
goods, wares- and chattels of every description and includes 
merchandise the importation of which is prohibited or 
restricted. 
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(s) Mil i t , 3 r y  rind ?Java1 Forces of the Unj-Led 
States - Wagcs and salaries received from the United S'c?tcs 
by members of the Araed Forces of the United States shall 
be exempt from tax on wages and salaries under Section 701, 
Public Law 3-11 as a result of active duty servjce. Ocher 
wages and salaries earlled in the Cormonwealth of the 
Northern Maridna Islands shall be deemed taxable 11nJer the 
provisions of this Act. 

I t  (t) Norxal Vorking Hours/Days - The t e r m  norixal 
working hours" or "r?or )la1 wo rkj  ng days" 1,:eans tilose e s t a b  - 
lished hours or days scheduled by the Chief to be worked up 
to a ~rax imum of eight (8) hours per day and forty ( 4 0 )  h o ~ r s  
per week. 

(u) NV0,CC - Idhenever this abbreviation is ~lsed 
in these jregulations, it means Non-Vessel Operating Co,;~i!on 
Carrier. 

(v) Official Customs Port of Entry - All vessels 
and aircraft on international travel and authorized entry 
into the Customs Territory of the Commonwealth of the 
Northern Mariana Islands must enter and obtain customs 
clearance from any of the following official customs 2orts 
of entry : 

Island -- rfficial Customs Port of Entry 

Saipan . ;apag Harbor (Charlie Dock) 
d Isley Field (Saipan 
lternational Airport). 

Rota Rota Harbors (West Dock) and 
Rota .International Airport. 

Tinian Tinian Harbor and West Tinian 
Airport. 

A vessel or aircraft in distress may anchor or land at any 
port in the Northern Mariana Islands but shall immediately 
notify the nearest Customs Service office for immediate 
customs clearance. 

(w) Person - The word "person" means any indi- 
vidual, firm, corporation, association, or partnership. 

(x) Prescription Drug - Those drugs which can be 
obtained only with a written prescription from a physician. 

(y) Public Utility - The term "public utility" 
means any business organization that owns, controls, 
operates, or manages a business supplying or furnishing the 
public with commodities, equipment, or services such as 
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tel.ephone, tel-egraph, televi.sion, garbage disposa - sewage 
disposal, water, electricity, airlines, and shipping lines. 

(2) Service - Idhenever the word "Service" is used 
in these regulations, unless the context otherwise requires, 
it shall mean the Customs Service of ,.he Colmonwealth of the 
Northern Mariana Islands within the Division of Rcven~ie and 
Taxation. 

(aa) Vessel - The word "vcssel" i-ncludcs cvcry 
ciescripti-on of craft or other contrivance used, or c~ipable 
of being used as a smalls of transportation on t h e  wa"ier. 

(bb) Working Days - The term "working days" 
includes holiday work, paid annual and sick leaves, and 
administrative leave. 

(6) 
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GROSS REVENUE 'TAXES 

Section 2.104 (c). - Form --- of Susiness Sub . -- jcct- - -- - -  to - 
Taxation. 

(1) Unincorporated "Uni~ary Rusincss"  -- A 
I I unitary business" is one car ry- ing  on one ki-nd of 131lsj.i-lrss 
of which the conponent parts are too closely cl-oniiected and 
necessary to each other to justify division or separate 
consideration. Unincorporated "unitary business" taxes will 
be assessed, levied, collected, and paid as required under 
Chapter 111 of Public Law 3-11. 

Exam@ - Mr. Walker ovns - 
a movie theater and in the 
theater he has a snack bar 
serving refreshments to the 
patrons of the theater. Tne 
gross income from the theater 
and the snack bar would be 
taxed as one business since 
it is a "unitary business." 

(2) Unincorporated "Non-Unitary Business" - A 
"non-unitary business" is one which shows units of substan- 
tial separateness and completeness, such as might be main- 
tained as an independent business and capable of producing 
profit in and of themselves. "Non-unitary business" taxes 
will be assessed, levied, collected and paid as required 
under Chapter I11 of Public Law 3-11, on each unit of 
substantial separateness and completeness. 

Example - Mr. Johnson owns 
a grocery store and next to 
the grocery store he owns a 
restaurant. Mr. Johnson 
would have to pay tax on the 
gross revenue of the grocery 
store and a separate tax on 
the gross revenue of the 
restaurant because it would be 
a "non-unitary business" with 
each unit being substantially 
separate and complete. 

- 

(3) Incorporated Business - A corporation consis- 
ting of two or more separate and distinct businesses would 
pay the tax on the combined gross revenues of all the busi- 
nesses since it is a "unitary business." 

( 7 )  
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Eun.ri3le -- J-- - - Mr. Stcin is 
the sole stockholder of a 
corporatj-on which consists 
of a restaurant, grocery 
store, and fast food outlet. 
171e co ~5j.nsd gross revzllues 
of the Lhree (3) businesses 
would be t~axed as one business. 

(1) Excll~sion of Taxes Collected - Gross revenue 
as defined by Section 104(k), Public Law 3-11, does not 
include business reve-ue or recetpts which represent taxes 
imposed upon the purchaser by a taxing authority and col- 
lected by the seller. Taxes iL3posed by Chapter 111, Public 
Law 3-11, are not ixposed upon the purchaser of goods, but 
are imposed upon the gross revenue of a business. 

Example (1) - Mr. Z owns a - 
movie theater. The price of a 
ticket is 7 5 ~  per person which 
includes a Nunicipal inposed - -. - 
10C head tax on each ticket. 
Mr. Z would report his gross 
revenue on the basis of 6 5 ~  per 
ticket and exclude the amount 
of the head tax. 

Example (2) - Mr. X owns a 
grocery store. He is subject 
to the Business Gross Revenue 
Tax pursuant to Chapter 111, 
Public Law 3-11. In this case, 
the Business Gross Revenue Tax 
is imposed upon the gross 
revenue of the business and 
may not be added as a tax upon 
the sale price of goods and 
collected from the purchaser. 

(2) Exclusions of Amounts Not Collected - Gross 
revenue as defined by Section 104(k), Public Law 3-11, does 
not include revenues which are accrued but which are subse- 
quently foun'd to be uncollectible. The amounts of such 
accrued revenue which are determined to be uncollectible may 
be deducted froq the gross revenue in the year in which it 
is determined that the revenue is not collectible, provided 
that the uncollectible amounts were accrued after April 1, 
1976. No deduction will be allowed unless a serious effort 
was made to collect the debt. This may include legal action 
or other collection efforts. 

( 8 )  
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Fx i i n l ~ l  e - A bus; o c s s  :;ell s mrc::lrii!dise . _ -  -C - 
b o t h  f o r  c a s h  and on c~edit, e s t a b l i s h i - n g  
accoun t s  r e c e i v a b l e  f o r   he c r e d i t  s a l e s .  
I n  1981,  t h i s  busint3ss h a s  l-he f o l i o v ~ j _ n g  
s a l e s :  

Cash $20,000 
C r e d i t  15 ,000  
T o t a l  -233zr02 

' f ie  'uiusi.ness 2 . 2 ~ ~  tax on $35,000 
f o r  1981. As of  December 31,  1981,  
t h e  b u s j n e s s  had u n c o l l e c t e d  accoun t s  
r e c e i v a b l e , i n  t h e  amount of $2 ,400 .  
I f  i n  1982,  t h e  b u s i n e s s  found t h a t  
any p a r t  o f  t h e  $2,400 cou ld  n o t  be  
c o l l e c t e d  a f t e r  a  s e r i o u s  e f f o r t  
was made t o  c o l l e c t  t h e  deb t  and 
s o  r eco rded  t h i s  i n  i t s  a ccoun t i ng  
r e c o r d s ,  t h e  amount w r i t t e n  o f f  
would be  deduc ted  from t h e  t a x a b l e  
g r o s s  revenue  f o r  1982. I f  i n  1984, 
t h e  b u s i n e s s  r e cove red  any p a r t  of  
t h e  amount w r i t t e n  oEf and deducted  
i n  1982, t h e  t o t a l  amount c o l l e c t e d  
shou ld  be  i n c l u d e d  i n  t h e  1984 
b u s i n e s s  g r o s s  revenue  t a x  r e t u r n s  
of  t h e  b u s i n e s s .  

* a 

S e c t i o n  2 . 1 0 4 ( t ) .  -- Casual  ---- S a l e s .  Except  i n  connec t i on  
w i t h  a  t r a d e  o r  b u s i n e s s ,  any pe r son  hav ing  annua l  g r o s s  
revenue  from t h e  combined s a l e s  of  any p r o p e r t y ,  r e a l  o r  
p e r s o n a l ,  t a n g i b l e  o r  i n t a n g i b l e ,  o f  $5 ,000  o r  l e s s  s h a l l  b e  
c o n s i d e r e d  " ca sua l  s a l e s "  and t h e r e f o r e  exempt from t h e  t a x  
on g r o s s  r evenues .  The l e a s e  o r  r e n t a l  o f  one (1) o r  more 
p r o p e r t i e s  a s  d e s c r i b e d ,  n o t  i n  exce s s  o f  $5,000 o f  any 
t y p e ,  such  a s  f u r n i t u r e ,  machinery ,  equipment ,  au tomot ive  
v e h i c l e s ,  l a n d ,  o r  b u i l d i n g s  s h a l l  be c o n s i d e r e d  w i t h i n  
t h e  d e f i n i t i o n  o f  c a s u a l  s a l e s .  

(1) I r r e s p e c t i v e  o f  t h e  amount of  g r o s s  revenue  
which may be  exempt, a b u s i n e s s  g r o s s  revenue  r e t u r n  must be  
f i l e d  f o r  t h e  q u a r t e r  i n  which combined sales over  $1,000 
are made. A r e f u n d ,  i f  due ,  w i l l  be made o n l y  a f t e r  t h e  
c l o s e  o f  t h e  t a x a b l e  y e a r  p u r s u a n t  t o  S e c t i o n  809, P u b l i c  
Law 3-11. 

Example - M r .  John Doe To r r e s  s o l d  
t h e  f o l l o w i n g  i t ems :  

One used  c a r  $ 1 ,500  
E l e c t r i c  Range 300 
E l e c t r i c  C lo the s  Drver 200 
Color  T e l e v i s i o n  350 

T o t a l  $ 2,350 

( 9 )  
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(2) The l c n s z ,  r e n t a l ,  o r  s a l e  of  r e a l  o r  pe r sona l  
p r o p e r t y ,  t a n g i b l e  o r  i n t a n g i b l e ,  i n  exces s  o f  $5,000 
whether a  one t ime  o r  i s o l a t e d  s a l e  o r  n o t  connected w i t h  a  
t r a d e  o r  b u s i n e s s ,  s h a l l  be cleeiaed t o  be  g r o s s  r2venue and 
s u b j e c t  t o  t h e  t ax  on g r o s s  rcvPnrle,  pursuail t  t o  Chapter  111 
of Pllbl ic  Law 3-11. 

S e c t i o n  2 . 1 0 4 ( u ) .  Sources  w i t h i n  t h e  Commnwealth a s  
it r e l a t e s  t o  income; i n c l u d e s  a l l  payinents r e c e i v e d  by a  
bus ine s s  p u r s u a n t  t o  a  c o n t r a c t  i t  h a s  w i t h  t h e  Government 
of t h e  Coi-monwealth. The payments a r e  t a x a b l e  under Chapter  
111 of  P u b l i c  L a w  3-11. Payments r e c e i v e d  by i n d i v i d u a l s  
ho ld ing  c o n t r a c t s  f o r  p e r s o n a l  s e r v i c e s  w i t h  t h e  Government 
are t a x a b l e  under  Chapter  I1 o f  P u b l i c  Law 3-11. 

S e c t i o n  2.301. Two s e p a r a t e  Form 0s-3105 must be  f i l e d  
i n  o rde r  t o  r e p o r t  and pay t h e  b u s i n e s s  g r o s s  revenue t a x  
f o r  t h e  months of  A p r i l ,  May, and June ,  1982. 

( a )  One form (Form 0s-3105) must show 
t h e  cumula t i ve  t o t a l  g r o s s  revenue 
from Janua ry  1, 1982 th rough  May 31, 
1982. The t a x  f o r  t h i s  p e r i o d  i s  
computed by u s i n g  t h e  fo l l owing  t a b l e .  

TABLE I 

FROM TO DEDUCTION RATE 

-0- 2 ,083 .34  -0- -0-  
2 ,083 .35  20 ,833 .34  2 , 0 8 3 . 3 4  1% 

20 ,833 .35  41 ,666 .67  1 1 , 4 5 8 . 3 5  2% 
41 ,666 .68  106 ,166 .67  21 ,527 .80  . 3% 

104 ,166 .68  AND OVER 42 ,187 .53  4% 

( b )  Another form (Form 0s-3105) must show 
t h e  g r o s s  revenue ea rned  i n  June.  The t a x  
f o r  t h i s  one month i s  computed from t h e  
f o l l o w i n g  table: 

TABLE I1 

FROM TO RATE 
-0- 416.67 -0- 

4,166.67 
8,333.33 

20,833.33 
41,566.67 
62,6OO.OO 
AND OVER 

(10)  
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(c) 'The tax for the thi.rtl qi~asf:er of 1982 i s :  

TABLE I11 .- - 
_ _ __ .- _- .__I-___-- _ -_ _ _- - - - 
FROM 'I' 0 IIA'TE 

_ _ _ I _ _ _ _ I ^ _  __ _ I^_ ^ _ _ _ _  - 
-0- 1,666.67 -0- 
1,666.68 16,666.67 1.5% 
16,666.68 33,333.33 2% 
33,333.34 83,333.33 2.5% 
53,333.34 166,666.67 3% 
166,666.68 250,000.00 3.5% 
250,000.01 A2JD OVER 5% 

(d) The tax for the fourth quarter of 1982 is: 

(1) For business gross revenue 
from activities other than 
manufacturing and wholesaling 
revenues earned on or after 
October 1, 1982: 

TABLE I V  (JUNE 1 - DECEMBER 31) 
I_ _- -- ---- -- 

FROM --- - - -- -- - - TO RATE -- -- - 
-0- 2,916.67 -0- 
2,916.68 29,166.67 1.5% 
29,166.68 58,333.33 2% 
58,333.34 145,833.33 2.5% 
145,833.34 291,166.67 3% 
291,166.68 437,500.00 3.5% 
437,500.01 AND OVER 5% 

(2) For business gross revenue 
solely from manufacturing 
and wholesaling activities 
earned on or after October 
1, 1982: 

If the annual gross The tax on the gross 
revenue earned from revenue earned solely 
all activities is: - from wholesaling and 

manufacturing is: 

( A )  $0 to 5,000 no tax 

(B) 5,001 to 50,000 1.5% of total 
gross revenue 
from wholesaling 
and manufacturing 
over $0 

(C) 50,001 and over 2% of total gross 
revenue from wholesalin 
and manufacturing over 80 

(11) 
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(1) For bus ines s  gross yevl:nue 
from a c t < - v i C i  es o t h e r  t h a n  
manufactur ing and i~h0l.es,2ll ng : 

TABLE I (JAN. 1 - MAR. 31) -- . 
- - -- - - -- - - -- - - -- -- -. - - - - - - - --- -- - 

I. ?OM -- --- TO - - --- - - - - - -- - - - 
0:- ---- - 1,250.'30- 

1,250.01 12,500.00 
12,500.01 25,000.00 
25,000.01 62,500.00 
62,500.01 125,000.00 
125,000.01 187,500.00 
187,500.01 AND OVER 

T A B L E  I1 ( J A N .  1 - J U N E  30) -- - - 
----- 

FRTM- TO -- - -- -- RATE 
-0- 2,500.00 - oZ- 

2,500.01 25,000.00 1.5% 
25,000.01 50,000.00 2% 
50,000.01 125,000.00 2.5% 
125,000.01 250,000.00 3% 
250,000.01 375,000.00 3.5% 
375,000.01 AND OVER 5% 

T A B L E  .- 111 .- ( J A N .  1 - - S E P T .  . 30) 
--- - -- - --- - -- - - - - - --- -- - -- - 

FROM 'r o RATE 
- - 3,750.00 - - 

3,750.01 37,500.00 1.5% 
37,500.01 75,000.00 2 70 
75,000.01 187,500.00 2.5% 
187,500.01 375,000.00 3% 
375,000.01 562,500.00 3.5% 
562,500.01 AND OVER 5% 

T A B L E  I V  ( J A N .  1 - DEC. 31) 

FROM T O  R A T E  

100,000.00 
250,000.00 
500,000.00 
750,000.00 

AND OVER 

(2) For business gross revenue solely 
from manufacturing and wholesaling 

- activities: See table ( d )  (2) on 
page 11. 
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rate of one sercent (i%)'of gross  rem:~ucs in excess of 
$20,000. Agricni tural prro(l~~cers and fisheries will be 
all owed an exe-npt ion of $5,000 c<:.ch cji~~irter, ccjn~ul -itive 
by quarter, to a total of $20,000 pcr dnnum. l'he total 
sta~utory exempt ion of $20,000 will be allowed on the 
fourth quarterly return for Lhe taxable year. Tdxpayers 
who terminate, djssolvc, or sell their business during 
a t:,.xr3ble yeLqr ii~ust c-onTorin to Section 2. 8 0 4 ( b ) .  An 
appliration will be I~~>CL~;.IT~ to recr?i.ve a refund of ,;ny 
overp;y.,ent of Cax. 

Section 2.303. Manufacturers - - and Vnolesalers. 

(a) Businesses - solely - -- . - . deriving gross revenue 
from manufacturing and whol-esaling are taxed as follows : 

If the annual gross 
revenue earned is 
between: 

The tax on the 
annual gross 
revenue earned is: 

(2) $ 5,001 to 50,000 1.5% of amount 
over $0 

(3) $50,001 and over 2% of amount 
over $0 

(h)_The provisions of Section 3q3 of Public Law 3-11 
apply to corporations consisting of two or more separate and 
distinct businesses. Such corporations would pay the tax of 
Section 301 of Public Law 3-11 on the combined gross revenue 
of the business from activities other than manufacturing and 
wholesaling. Any additional gross revenue from wholesaling 
and manufacturing is taxed as follows: 

If the annual gross The tax on the annual 
revenue earned on - all gross revenue from 
activities is between: whol'esaling and 

manufacturing is: 

(1) $ 0 to $ 5,000 no tax 

(2) $ 5,001 to $ 50,000 1.5% of total gross 
revenue from whole- 
saling and manufac- 
turing over $0 

(3) $50,001 and over 2% of total gross 
revenue from whole- 
saling and manufac- 
turing over $0 

(13) 
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Sect ion  2 . 4 0 2 .  ----  Governwnt S<?l e .  - A 1 1  a r t  i c l  e s ,  wares, 
r o r  inerchandise iniported by  a  goviir;i writ .-l;~ncy tor 11se 'oy 

the  g o v e ~ n ~ n e n t  and l a t e r  so ld  t o  a p~ i\rt3i e  i l ? d i v i t h l a l ,  f l r r n ,  
o r  o rgan iza t ion ,  a r e  required t o  be a s s ~ s s e d  exc i se  t a x  as  
provided f o r  i n  Chapter I V  of  Tilblic T,aw 3-21 and must he 
paid by t h e  purchaser .  The exc i se  t a x  s h a l l  be assessed on 
t h e  s e l l i n g  p r i c e  of t h e  a r t i c l e ,  ware, or merchandise. For 
purposes of t h i s  secti-on, s e l l i n g  p r i c e  excludes over5cad 
charge or o the r  admin i s t r a t ive  charges imposed by the  
government agency. 

Sec t ion  2.701. Ci t izens  or  ----. Residents  of the  - Northern - 
Mariana I s l a n d s .  

( a )  Any person, c i t i z e n  o r  r e s i d e n t  of the  
Northern M.%riana I s l a n d s ,  h a v i n ~  gross  i n c o w  from any 

? sources ,  i s  sub jec t  t o  the  Territorial Incor~e  Tax. 
However, such person having income s o l e l y  f r o m  wi th in  t h e  
Northern Mariana I s l ands  s h a l l  be e n t i t l e d  t o  a  rebate  of 
one hundred percent  (100%) of such t a x  f o r  each taxable  
year a s  prescr ibed  by e x i s t i n g  law. No amo-.mt of such t a x  
inposed on incone derived from sources without the  Northern 
Mariana I s l ands  s h a l l  be rebated .  

( b )  Where an employee's wage and s a l a r y  income 
a r i s e s  s o l e l y  from sources wi th in  t h e  Northern Mariana 
I s l a n d s ,  no withholding of T e r r i t o r i a l  Income Tax on such 
wage and s a l a r y  income s h a l l  be r e q u i r e d ,  provided Form W-4 
i n d i c a t i n g  exempt s t a t u s  i s  f i l e d  with t h e  withholding 
agent .  However, pursuant t o  Sect ion  7 0 3 ( a ) ( 2 )  of Publ ic  
Law 3-11, every person i s  requi red  t o  f i l e  an income t a x  
r e t u r n  on Form 1040NMI on or  before  Apri l  15,  following 
t h e  c l o s e  of t h e  taxable  year .  

( c )  Any person, c i t i z e n  or  r e s i d e n t  of t h e  
Northern Mariana I s l ands  having gross  income from both 
wi th in  and without t h e  Northern Mariana I s l a n d s ,  who i s  a  
r e s i d e n t  of t h e  Northern Mariana I s l ands  on the  l a s t  day 
of t h e  t axab le  y e a r , i s  sub jec t  t o  T e r r i t o r i a l  Income Tax 
on h i s  gross  income from without t h e  Northern Mariana 
I s l ands .  Such person s h a l l  f i l e  a  T e r r i t o r i a l  Indiv idual  
Income Tax Return on Form 1040CM on or  before  Apri l  15 ,  
fol lowing t h e  c l o s e  of the  t axab le  year .  However, i f  such 
person permanently depar ts  t h e  t e r r i t o r y  between January 1 
and Apri l  15 ,  a  t a x  r e t u r n  must be f i l e d  p r i o r  t o  departure .  
I n  cases  where a l l  income da ta  i s  not  a v a i l a b l e ,  income from 
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(d) Declaration of I<siiliai-t?d Tax - -  
+ 

( I )  Zndivj luals, citizens, or r e s  j-dents 
r of the Northern Mariana Tsla~ds having gross income Lrom 

without the Yorthern Mariana Islands who expect to have a 
t a x  lisbility for the tsxab1.e ye~3r i-n excess of $100, not 
covered by territorial wit:hi~olding tax, are r eq l l i - r ed  to 
file an esiiiilated tax retilrn with the Director of Finance. 

(2) The payment of estimated tax is due in 
four equal quarterly installments. The tax liability is 
based upon an allocable percentage of gross incoine from 
without the Northern Mariana Islands to total income. The 
gross incone from within the Northern Mariana Islands, 
rebatable at loo%, is considered in the computation of 
total income. Tne estimated tax liability for the current 
year may be based on the prior years tax liability without 
the exclusion of foreign earned income. 

Fxlmvle - For the taxable year 
" L L  -_ 
ending December 31, 1982, the 
following are the installment 
payment dates. 

April 15, 1982 
June 15, 1982 
September 15, 1982 
January 15, 1983 

Since the Northern Mariana Islands is 
considered part of the United States 
beginning in 1979 for lncome tax 
purposes, no foreign earned income 
exclusion for excess cost of living 
will be allowable under Internal 
Revenue Code Sections 911 or 913. 

Example - Husband and wife, under 65 
and in good health, no children, filed 
a joint return in 1978 reporting U.S. 
interest income of $2,000, wages and 
salaries from N M I  of $18,025. The tax 
liability without the foreign earned 
income exclusion from IRC Tax Table 
is $2,717. 

Computation of Estimated Tax: 
Gross Percentage to 
Income Total Income 

Income from without NMI $ 2,000 .10 
Income from within N M I  18- 025 

,* 

(15) 
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June 15, 1919 $90.57 
September 15, 1379 90.57 
January 15, 1980 - - 90.56 .- A - -- 

$27 l - .  7 0  
- - -. -- . - 

(3) Where t-o File Your Declaration - You should 
file your 3eclaration of Estimated Tax with the jurisidic- 
tion (United St'ates or the Northern Yariana Islands) with 
which you would .file y o u  i- come tax return if your tax year 
were to end on the date your esti-nated tax return is first 
due. All subsequent payments should be filed where your 
original estimated tax return was filed. For further 
information, see Publication 570, which is available at the 
Division of Revenue and Taxation. 

(d) Nonresident Aliens --  

(1) All aliens are considered nonresident 
aliens unless they acquire residence in the Northern 1:ariana 
Islands. The essential quality of a nonresident alien's 
stay in the Northern Yariana Islands is that of presence as 
a transient or sojourner, in other words, merely a visitor 
for a short time. Crdinarily, an alien whose stay in the 
Northern Mariana Islands is limited to a definite period by 
the imnigration laws is a nonresident alien. However, 
an alien with a limited visa may be considered a resident 
alien under certain circumstances. The alien must be able 
to obtain from immigration authorities the necessary visa 
extension, or extensions to lengthen his stay into an 
extended period. 

(2) The precise length of an extended period 
is not set by law. If the alien has resided in the Northern 
Mariana Islands for as much as one year, there is a presump- 
tion that he is a resident, and will be treated as a resident 
alien for tax purposes. 

(3) A nonresident alien of the Xorthern Mariana 
Islands is subject to territorial income tax in the same 
manner as a nonresident alien of the United States and is 
subject to Territorial Withholding Tax and required to file 
an income tax return on Form 1040NR pursuant to the provi- 
sions of the Internal Xevenue Code. 
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Sect . n 2. 804(a) . i;l:nployers i n  t h e  TlorChern N,-11-i ,lna 
r s l a n d s  a r e q u i r e d  t o  w i t h h o l d  t h e  wage and  s a l a r y  t a x  

. f. ' o m  t h e i i  m p l o y e e s '  wages and s a l a r i e s  b a s c d  on t h e  
~ l l o w i n g  w i t h h o l d i n g  t a b l e s :  

AMOUNT EARNED - WEEKLY -- - - -- - -- 
FROM T O  KATE 

9 6 . 1 7  
1 3 4 . 6 3  
2 8 8 . 4 8  .. [+23.09 
5 7 6 . 9 4  
7 6 9 . 2 4  
9 6 1 . 5 5  

a n d  o v e r  

AMOUNT EARNED - BI-WEEKLY --------- -----.-- 
, FROM TO RATE 

- 0 -  3 8 . 4 9  - or--'- 
1 9 2 . 3 4  
2 6 9 . 2 6  
5 7 6 . 9 6  
8 4 6 . 1 9  

1 , 1 5 3 . 8 8  
1 , 5 3 8 . 4 9  
1 , 9 2 3 . 1 1  
and o v e r  

AMOUNT EARNED - SEMI-MONTHLY ---- - --- 
FROM TO R A T E  

- 0 -  4 1 . 7 0  - 0 -  

1 ;  6 6 6 . 7 1  2 i 0 8 3 . 3 7  
2 , 0 8 3 . 3 8  and over 

AMOUNT EARNED - MONTHLY 
FROM T O  R A T E  
- 0- 8 3 . 4 1  - - 

8 3 . 4 2  4 1 6 . 7 4  
4 1 6 . 7 5  5 8 3 . 4 1  
5 8 3 . 4 2  1 , 2 5 0 . 0 8  

1 , 2 5 0 . 0 9  1 , 8 3 3 . 4 1  
- 1 , 8 3 3 . 4 2  2 , 5 0 0 . 0 8  

2 , 5 0 0 . 0 9  3 , 3 3 3 . 4 1  
3 , 3 3 3 . 4 2  4 , 1 6 6 . 7 4  
4 , 1 6 6 . 7 5  and over 

- 
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(2) idithholtling tax for the month of June 
m u s t  be made in accordance with the preceding tax tables. 

( 3 )  The co '1h ined t o t a l  of :aithhold ing tax 
made in (I) and (2) above iilust be reported and paid on a 
single withholding tax return. 

Section 2.804(b). - Sale - - - or - - Transfer - - - -- - - of - . - -- Business. - - - -- - - If a 
business is sold or transferred by oqe employer to another, 
each must file a separate return. But neither should 
report wages paid by the other. Such a transfer occurs, 
for example, if a sole proprietor forms a partnership or a 
corporation. 

(1) If there has been a change of ownership or 
other transfer of the business during the quarter, attach 
a stste~nerlt showing the name of the present owner; whether 
the present owner is an individual, a partnership, or a 
corporation; the nature of the change or transfer; and the 
date *of such change or transfer. 

(2) \hen a statutory mer5er or consolidation 
occurs, the obligation of the continuing corporation to 
file a Form 0s-3705 and report wages and salaries is the 
same as if the continuing and dissolved corporations 
constituted one person. 

(3) Since business licenses are nontransferable, 
upon any transfer or sale of a business, the new business 
must obtain an appropriate business license. 

Section 2.804(b) (1). 1. The Employer's Income Tax 
Quarterly Withholding Return, Form 0s-3705. This is a 
return used to report the employee's earnings by the 
employer. It requires the employee's U.S. Social Security 
number, employee's name, taxable wages, and tax withheld for 
each employee. Form 0s-3705A is the continuation sheet for 
Form 0s-3705. For proper withholding of wage and salary 
tax, see Section 2.804(a). 

Section 2.804(b) (1) .2. Payment Deposit Form 500. All 
taxes withheld by employers beginning July 1982, must be 
deposited with the Division of Revenue and Taxation as 
follows : 

(i) withholding taxes must be deposited 
within 15 days after the end of the month in which the 

(18) 
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taxes were xith'neld. Payncnt Ecposit Forin 500 1'1~1s t 
accoiilpany each deposit. 

( ii) taxes wi thhel. d during the rnonth In i:h i c h  
a quarter ends [Section S04(b)(l), Public J a w  3-11] lqay 
be paid at the time the rzturn for the quact~r I U G S ~  be 
filed. Payment Deposit Form 500 is not requircd if !:he 
payment is accompanied by the rzt~urn. 

(iii) failrlre to conply with t-he rc?qairi?~u:nt 
of f:hi.s Secti-on shall subject the e,~ployer to i-ir~e t z n  
percent (10%) penalty provision of Section 8 1  5, and 
interest of fifteen percent (15%) per annum pursuant 
to Section 817 of the Revenue and Taxation Act. 

Section 2.504(?3)(1).3. Annual - - - - - - - . Reconciliation - - - - --- - - - - .- - - of - 
E,ployer 's Income Tax Qqgr_t_$rly Withhol dhg. E~nployers . - - - - -- - - - - - - -- -- - - - 
are required to file the origiliai-6xfy'-6f Form 0s-3710 
"Annual Reconciliation of Employers Income Tax Quarterly 
Withholding" on or before January 31 after the close of 
the taxable year with the Division of Revenue and Taxation. 
Copy A of Form W-2, Wage and Tax Statement, is required to 
be attached to the reconciliation form. 

Section 2.804(b)(2).1. - Effective ----- Date. Withholding 
tax on wages and salaries by empToyers pursuant to Section 
804 of Public Law 3-11 shall commence on the first day of 
each employer's first payroll period beginning after 
December 31. However, the tax rate of Section 201, Public 
Law 3-11 shall commence on June 1, 1982. Employers shall 
not change their customary payroll periods if such change 
would result in the postponement of the effective date on 
which to commence withholding the tax on wages and salaries. 

Examlle (1). An employer's customary -- 
payroll period is weekly from Sunday 
to the following Saturday. The first 
payroll period for which the tax is 
to be withheld is the payroll period 
beginning December 31, 1981. 

Example (2). An employer's customary 
payroll period is semimonthly for the 
first day to the fifteenth day of each 
month and from the sixteenth day to 
the last day of each month. The first 
payroll period for which tax is to be 
withheld- is the payroll period beginning 
January 1, 1982. 

Section 2.804(b)(2).2. Record Maintenance. All books 
and payroll records necessary to determine an employee's 
wages and salaries and respective withholding taxes imposed 
by the Commonwealth Government are to be maintained in the 
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Scr1ator.i a 1  Jli s t r i c t  c \ i '  t h i n  t h e  C ( J ~  ~ o r l \ ~ e ; i l i h  \ \ h e r e  i:he 
b u s i n e s s  o p e r a  t i o n  i s  conduc ted  a i ld  s h a l l  be made a v a i l  a b l e  
f o r  e x a m i n a t i o n  n o t  l a t e r  t h a n  ten ( 1 0 )  d , lys  bec2 inn ing  w i t h  
t h e  d a t e  when t h e  request is r r c < -  i-14ed. 

S e c t i o n  2 . 8 0 4 ( e ) .  1. F , ly1oyee1s  - - - - - Q x c i r C e r l .  - - .- - - - - IJage - and - 
S a l a r y  Tax R e t u r n .  Two sey3rate f o r n s  (Form OF--3805) must 
b - ~ £ i l & a - ~ 6 ? - - - t f i e 1 : ? o n t h s  o f  A p r i l ,  May, and J u n e ,  1982,  i n  
t h e  f o  11 owing manner : 

( a )  One form (Form 0s-3805)  m u s t  show t h e  
c u n u l a t i v e  t o t a l  g r o s s  r e v e n u e  f rom J a n u a r y  1, 1982 
th rough  May 31,  1982. The t ax  f o r  t h i s  p e r i o d  i s  computed 
by u s i n g  t h e  f o l l o w i n g  t a b l e :  

2 ,083.35  2 ,916.67  2 , 0 8 3 . 3 4  
2 , 9 1 6 . 6 8  6 ,250 .00  2 ,291 .67  
6 ,250 .01  9 ,166 .67  3 , 0 8 3 . 3 4  
9 , 1 6 6 . 6 8  OVER 4 , 0 9 7 . 2 3  

(3) A s e p a r a t e  form (Form 0s-3805)  i-s f i l e d  t o  
r e p o r t  t h e  g r o s s  wage and s a l a r y  e a r n e d  f o r  t h e  month o f  
June .  The f o l l o w i n g  t a x  t a b l e ' i s  u s e d  i n  computing t h e  
t a x  f o r  t h i s  one month: 

- -- - -- -. -- --- - ---- - 
FROM ------- TO - RATE -------- 
-0- 83 .33  -0- 
83 .34  416.67 2% 

416.68 583.33  3% 
583.34  1 , 2 5 0 . 0 0  4% 

1 , 2 5 0 . 0 0  1 ,833 .33  5% 
1 , 8 3 3 . 3 4  2 ,250 .00  6% 
2 ,250 .01  3 ,333 .33  7% 
3 ,333 .34  4 ,166.67  8 %  
4 ,166 .68  and o v e r  9% 

( c )  The t a x  f o r  t h e  t h i r d  q u a r t e r  o f  1982 i s :  

FROM TO RATE 
-0- 333.34 -0- 

333.35 1 ,666 .67  2% 
1 ,666 .68  2 ,333.34  3% 
2,333.35  5 ,000 .00  4% 
5 ,000 .01  7 ,333 .34  5% 
7,333.35  10 ,000 .00  6% 

10,000.01  13 ,333 .34  7% 
13,333.35  16 ,666.67  8 %  
16 ,666 .68  and o v e r  9% 
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- - 

To - 

5:53 .34  
2 ,916 .67  
4 ,083 .34  
8 ,  l t S O . O O  

12 ,833 .34  
17 ,500 .00  
2 3 ,  3 3 3 . 3 4  
29,166.67 
and over 

(e)  The Eiliployee's Qiiarterly Wage and S a l a r y  
Tax a f t e r  J anua ry  1, 1983 i s :  

- -- INCOME 
FROM-- -- - -- - - - - - - 

-0- 
250.01 

1 ,250 .01  
1 ,750 .01  
3 ,750.01 
5 ,500.01 
7 ,500 .01  

10,000.01 
12,500.01 

LEVEL -- --r6--- - FIRST - - QUARTER 
RA'TE - - -- - -- - - -- - - -- - 

250.00 -0- 
1 ,250 .00  2% 
1 ,750 .00  3% 
3,750.00 4% 
5 ,500 .00  5% 
7,500.00 6% 

10 ,000 .00  7 %  
12 ,500 .00  8% 

and over  9% 

INCOME LEVEL - SECOND QUARTER - -- - - - - -- -- - . - -- . ---- 
FROM T o--- -- RATE 

500.00 
2,500.00 
3 ,500.00 
7 ,500.00 

11,000.00 
15,000.00 
20,000.00 
25,000.00 
and over 

INCOME L E V E L  - T H I R D  QUARTER 
FROM T O  RATE 

16,500.01 22,500.00 6% 
22,500.01 30,000.00 7% 
30,000.01 37,500.00 8% 
37,500.01 and over  9% 

INCOME L E V E L  - FOURTH QUARTER 
FROM T O  RATE 
- - 1,000.00 - - 

1,000.01 5 ,000.00 2% 
5,000.01 7,000.00 3% 
7,000.01 15 ,000 .00  4% 

15,000.01 22,000.00 5% 
22,000.01 30,000.00 6% 
30,000.01 40,000.00 7% 
40,000.01 50,000.00 8% 
50,000.01 and over 9% 
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(1) Every employec s u b j e c t  t o  w i thho ld ing  tax 
under S e c t i o n  201 i s  r e q u i r e d  t o  f i l e  an  Eap loyee ' s  
"Annual Uage and S a l a r y  Tax R e ~ u r n  , " Form 1 O40NNI on 
o r  b e f o r e  A p r i l  15 ,  a f t e r  t h e  end o f  t h e  t a x a b l e  y e a r .  
Any a d d i t i o n a l  t a x  due i s  payab l e  upon t h e  f i l i n g  of  
t h i s  r e t u r n .  Any t a x  de te rmined  t o  b e  ove rwi thhe ld  
o r  ove rpa id  w i l l  be r e funded  w i thou t  t h e  neccss j - ty  of  
f i l i - n g  an  a p p l i c a t i o n  f o r  r e fund .  Copy B of For!n W-2 
a u s t  be  a t t a c h e d  t o  Form 1040NMI. No refi.znd l.jill he 
made w i thou t  t h e  Wage and Tax S ta tement  aLtaciled. 

( 2 )  Employees who per fo rm serv; .ces during t h e  
 axa able y e a r ,  b o t h  a s  a n  employee r e c e i v i n g  s a l a r y  and 
wages s u b j e c t  t o  w i t h h o l d i n g  p u r s u a n t  t o  S e c t i o n  201 
and a s  an i n d i v i d u a l  n o t  s u b j e c t  t o  wi thholding t a x  
pu r suan t  t o  S e c t i o n  8 0 4 ( e ) ,  a r e  r e q u i r e d  t o  f i l e  t h e  
Employee's Annual Wage and S a l a r y  Tax Re tu rn ,  Form 
1040NMI. An i n d i v i d u a l  s u b j e c t  t o  t a x  under  S e c t i o n  
804 (e )  must f i l e  q u a r t e r l y  r e t u r n s  d u r i n g  t h e  p e r i o d  
h i s / h e r  wages a r e  no t  s u b j e c t  t o  w i t h h o l d j  ng t a x e s .  
Then clmplo, # l en t  i s  t e r m i n a t e d ,  a  f i n a l  q u a r t e r l y  
r e t u r n  must be f i l e d ,  r e p o r t i n g  wages p a i d  t o  t h e  
d a t e  employnent i s  t e r m i n a t e d .  The combined s a l a r y  
and wages ea rned  b o t h  a s  a n  employee s u b j e c t  t o  
w i thho ld ing  t a x  and a s  a n  i n d i v i d u a l  n o t  s u b j e c t  t o  
w i thho ld ing  t a x  must b e  r e p o r t e d  on t h e  Employee's 
Annual Wage and S a l a r y  Tax Re turn .  Form W-2 must be 
a t t a c h e d  t o  t h e  t a x  r e t u r n .  C r e d i t  w i l l  be  g iven  f o r  
t a x e s  p a i d  on t h e  Employee's Q u a r t e r l y  Wage and S a l a r y  
Tax Re turn .  

S e c t i o n  2.805.  Bus inesses  D i s so lv ing  -. During a  Taxable  
Year. Any pe r son  who d i s s o l v e s  a  b u s i n e s s  d u r i n g  a t a x a b l e  
yea r  i s  r e q u i r e d  t o  make a  f i n a l  r e t u r n  w i t h i n  f i f t e e n  (15)  
days f o l l o w i n g  t h e  d i s s o l u t i o n  of  t h e  b u s i n e s s .  A p e n a l t y  
of  t e n  p e r c e n t  ( 10%)  o f  t h e  t a x  due s h a l l  be  added f o r  each  
t h i r t y  (30)  days o r  f r a c t i o n  t h e r e o f  e l a p s i n g  between t h e  
due d a t e  o f  t h e  r e t u r n  and t h e  d a t e  on which i t  i s  a c t u a l l y  
f i l e d ;  PROVIDED,  however,  t h a t  t h e  minimum p e n a l t y  s h a l l  b e  
twen ty - f i ve  d o l l a r s  ($25 .00) .  I n t e r e s t  o f  f i f t e e n  p e r c e n t  
(15%) p e r  annum s h a l l  a l s o  b e  imposed on t h e  t o t a l  amount 
p a i d  a f t e r  t h e  d e a d l i n e  p r e s c r i b e d  i n  t h i s  s e c t i o n .  

S e c t i o n  2 . 8 0 5 ( d ) . l .  A p p l i c a t i o n  For Apport ionment.  
A p p l i c a t i o n  f o r  appor t ionment  of  b u s i n e s s  g r o s s  revenue 
t a x e s  p a i d  f o r  any q u a r t e r  d u r i n g  t h e  c a l e n d a r  yea r  must be  
f i l e d  w i t h i n  one y e a r  a f t e r  t h e  end of  t h e  c a l e n d a r  yea r  
i n  which t h e  amount t o  b e  re funded  was w i t h h e l d  o r  p a i d  
pu r suan t  t o  S e c t i o n  805 ( d ) ,  P u b l i c  Law 3-11. Th i s  p o r t i o n  
o f  r evenue  ea rned  o u t s i d e  t h e  Cormonwealth-of: t h e  Nor thern  
15ariana I s l a n d s  s h a l l  be  r e p o r t e d  p u r s u a n t  t o  t:le 
T e r r i t o r i a l  Income Tax Law. 

( 22 )  
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Section 2.808.1. Production - - -- - - - -- - - of - -- Zecords - - - - - - - - of - - - 'Taxp.~y-~r-s, 
Pursuant a -- . - - - - - to . - - C N M I  - -. - - - 'Tax - - - - Taws. -- - - For the prirpose of ascertliLnlng 
the correctness of any return, making a return where none 
has been made, deterinining the liability of any person in 
rcspect of any tax, or collection any such iax liability, 
t'ne Director or his delezate is aui:hdri~ed to: 

(a) Examine or request any books, papers, 
records or other data with or without the taxpayer's 
consent from any person, which may be relevant or 
material to such inquiry. The required records 
shall be .made avai lable not later than ten (10) 
days beginning with the date when the request is 
received; 

(b) Sumnon the person liable for tax or 
required to perform the act, or any officer or employee 
of such person or any person having possession, custody, 
or care of books of account containing entries relating 
to the business of the person liable for tax or required 
to perform the act, or any other person, the Director or 
his designee may deem proper, to appear before the 
Director or his delegate at the time and place na~ued in 
the summons and to produce such books, papers, records, 
or other data, and to give such testimony, under oath, 
as may be relevant or material to such inquiry; and 

(c) Take such testimony of the person concerned, 
under oath, as may be relevant or material to such inquiry. 

Section 2.808.2. Record Maintenance. All books and 
records of all business~ransactions necessary to determine 
the gross revenue tax and other taxes imposed by the 
Commonwealth Government are to be maintained within the 
Commonwealth at the central office of the business operation 
and shall be made available for examination not later than 
ten (10) days beginning with the date when the request is 
received. A full and accurate record of all business 
transactions necessary to determine the annual business 
gross revenue tax and other taxes, must be maintained 
for a minimum of three (3) years after the date of such 
transaction. 

Section 2.818.1. Business taxpayers in every category 
are required to file quarterly tax returns, reporting their 
gross revenue, even though no tax liability is due. Books 
and records must be maintained an the business premises in 
the Commonwealth where the business operations are conducted 

(23) 
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Outsi  de  - t h e  Coiilr.lon\~cali_h-ofone i f  the -NU r i  her i l  ;~Iar i  ana  -1s T<iiltIs . 
i7 

-- - -- - - -- - - -  - 
overy j n d ~ v f i f u a l -  i n  b o t h  p r i -va te  . ind  ~ 3 b ' ~ i . c  &jp16j .wnt  i !~o 
i n t e n d s  t o  pe rmanen t ly  change h i s  r c s  I dence d u r i  ng i h e  
~ a u . a b l e  y e a r  t o  a  c o u n t r y  o u t s i d e  t h e  C o m m o ~ l ~ e a l t h  of  t h e  
Nocthern  Mariana I s l a n d s ,  includii:g t h e  U n i t e d  S t a f e s ,  j t s  
t e r  rli L o r i e s  and posscss-ions , arld d e p a r t  t h e  Cori-monwealth, 
must s e c u r e  a  t a ~  c l e a r a n c e  from t h e  D i v i s i o n  of  Revenue 
and T a x a t i o n ,  t h a t  a l l  f ~ e s ,  t a x e s ,  p e n a l t y ,  and i n t e r e s t  
d ~ l e  2nd owing t h e  CownonweallSh GOVP il:imnt have 'Open g a i  d  
i n  11~11. Ijpon w r i - t t e n  ccquesC f o r  4 t ~ x  c l c z ~  iince, a  
deterrrninat ion s h a l l  he  a a d e  w i t h i n  t w e n t y - o n e  dliys from 
t h e  d a t e  o f  r e c e i p t  of t h e  r e q u e s t  f o r  clt2aJ.dnCe o r  t h e  
i n d i v i d u a l  s h a l l  b e  deemed c l e a r e d .  

S e c t i o n  2 .818 .3 .  T r u s t  T e r r i t o r y  --- - - o r  -- - X o r t h e r n  - - -- -- - - - Kar iana  - - - -- - 
I s l a n d s  - ---- Government - --- Einuloy?cnt _A- - lbi:--* \?here a n  i n d i v i d u a l  ' s 
employment w i t h  e i t h e r  g o v e r ~ ~ m e n t  i s  t e r ~ n i n a t e d  f o r  Any 
r e a s o n  and t h e  exp loyee  i n t e n d s  t o  pe rmanen t ly  d e p a r t  
t h e  Commonwealth o f  t h e  Nor the rn  Mar iana  I s l a n d s ,  a  t a x  
c l e a r a n c e  must b e  s e c u r e d  from t h e  D i v i s i o n  o f  Revenue and 
T a x a t i o n .  A t a x  c l e a r a n c e  requi remer l t  s h a l l  be  made a p a r t  
of  t h e  government ' s  c l e a r a n c e  p r o c e d o r e  b e f o r e  an employee 
i s  o f f i c i a l l y  c l e a r e d  and t e r m i n a t e d  from t h e  government 
p o s i t i o n .  
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Section 3.401 (a) . Coi,ri;er-(:j - - a1 - - -  Use. . -  L%cre .;hall. be 
,;ssessed, levi-ed, coll ected, and paid !_he ill coho1 and 
Tobacco Excise Taxes 1:pon all j ndividuals i~npor t i - i l g  alcohol 
and tobacco for sale or btlsiuess ilse. 

(1) 'ke exornption on cigarettes imported for 
personal use and consumption shall not apply to 
individuals under the age of 1 8  years [ H I D C  
S10.04.060; Minor §10.04.040]. 

(2) The exemption on wine and sake and alcoholic 
beverages imported for personal use and consumption shall 
not apply to individuals under the age of 21 years [MIDC 
$11.12.090(A)]. 

Section 3.401 (c) (5). 1. Wine and . - -- Sake -- -- .- for -- - - Reli~i-aus . - _&2. -- - 
Use. - 14;-ne and sake imported into the Coimnonwealth for use 
in a religious rite by a religious organization are not 
subject to the Alcohol and Tobacco Excise Taxes. The same 
treatment is accorded to wine and sake purchased in the 
Cornonwealth or received by a religious organization for use 
in a religfous rite. Wine and sake imported, purchased, or 
received by a religious organization for purposes other than 
a religious rite are not exempted from the Alcohol and 
Tobacco Excise Taxes. 

Section 3.401(~)(5).2. Refunds. Businesses selling 
wine and sake to a religious organization for use in 
religious rites may be reimbursed the excise tax paid 
on such wine and sake, provided that a request for refund 
is filed with the Division of Revenue and Taxation within 
one year after the sale. The request for refund must be 
made on the form prescribed by the Director. 

Section 3.402.1. General Excise Tax. All merchandise 
imported into the Commonwealth must be taxed pursuant to 
Chapter IV of Public Law 3-11. The tax shall be imposed on 
merchandise brought in by: 

(a) returning residents and individuals who 
are required to reside in the Northern Mariana Islands 
in order to perform services to satisfy contractual or 
employment obligations, regardless of the intended 
length of stay in the Commonwealth; 

(b) individuals and-businesses for use, sale, 
manufacture, lease, or rent, and includes commodities 
brought in for business operational use. 
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(a) Cocirmdities imported by visitors into the 
C ~ ~ i n m e a l ' t  if such coirrinodities are for the visitors ' 
pe~sonal use and consumption and in a reasonable quantity. 

(b)  'Ilerc'nandise or other coilmodities brought 
in by a f i  lming company ~!hi.ch is li.ce:l:;ed to cond l i c t  a 
norjiial business opsrdt j on in the CON mont~ealth, and its 
only pl i rpose  is to film cominercials and other movies 
in the Northern '5arianas for a brief period of time. 

(c) Educational material and supplies brought 
in by an instructor from an educational institution for 
curriculum development and instructional use in public 
school s in the Commonwealth. 

(d) Equipment, device, and other gear brought in 
by returning residents, intended resident's, and visitors to 
be used by handicapped individuals who are either residing 
or visiti ng the Commonwealth. Equipment, device, and other 
gear authorized under this subsection are as follows: 

(i) Wheelchairs 
(ii) Hearing aids 

(iii) Brailled material 
(iv) Canes 
(v) Walkers 

(vi) Prosthetic devices 
(vii) Braces 

(viii) Crutches 
(ix) Prescription lenses and eye glasses 

The exemption shall not apply to those merchandise, 
equipment, devices, and other gear brought in for 
sale, lease, or rent to the handicapped. 

(e) Gifts brought in by returning residents, 
visitors, and other individuals; provided, the value of 
the gift does not exceed fifty dollars ($50) per passenger. 
The tax shall be determined in one of the following methods: 

(i) Using the value of the item shown on 
the vendor's sales invoice. The invoice or 
receipt must bear the printed name of the vendor. 

(ii) Using the fair retail value in the 
Commonwealth for the items brought in. 

(f) Household goods imported by intended 
residents, individuals who are required to reside in the 
Northern Marianas (regardless of the intended length of 
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(g) Chal ice, habits, cassocks, vestments, 
and other i-terns to be used by a religious order. 

(h) Tools of rcpai-rmen brought i n  to 1-1-pair 
or waintain e q ~ i i p r n c n t  sold, 1-cased, or rentzd to 
consumers in t-he Conaon~irenl th. 

(i) Engines, parts, and other na~~gational 
tools and equipment brought in by an airline or 
shipping li-ne to repair or maintain a vessel or 
aircraft. 

(j) Rented or leased mot-ion picture films 
and video tapes brought in by a co~ninercial movie or 
television company for telecasting or public viewing 
in a theater. Tnis exerqtion shall not apply to motion 
picture fi-lms and video tapes which are 'orl~ilg'nt- in for 
sale, lease, or rental. 

(k) Educational materials shall not include 
equipment and furniture such as video cassette 
recorder/plnyer, audi-o cassette recorder/player, 
overhead projector, phonograph, movie projector, slide 
projector, and other instrlict;i.onal audio, video, and 
visual aids; chairs, desks, and other furniture. 

Section 3.405. - Damage --- or Nonreceipt. Any merchandise 
subject to tax which is not received by the importer or 
received in damaged condition may be exempted irom taxation 
upon presentation of a certificate of damage or nonreceipt 
from the carrier or his agent. The carrier or his agent 
shall either deny the claim or furnish the certificate of 
damage or nonreceipt within fifteen (15) days after such 
damage or nonreceipt is reported by the importer. Terminal 
operators or the carrier of the imported merchandise shall 
not be required to open shipments for damage inspection. 
Importers may apply for a refund of taxes paid to the extent 
of losses incurred on damaged merchandise, nonreceipt, or 
manufacture defect where such damage was concealed. 
However, the damage shall be inspected by the customs agent, 
and depending on his findings may authorize a tax rebate. 
No tax rebate shall be authorized for damage resulting from 
improper handling, inadequate or improper storage facility, 
prolonged storage, or other causes due to the importer's 
failure to provide such security or necessity. Also, no tax 
rebate shall be authorized for merchandise with a factory 
deadline for use, sale, or distribution which was not used, 
sold, or distributed before the required date. 
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Secti-on 3 .  i t 0 6 . l .  Pnyl lent of ,?s - '?,ll / -a t -e  of - Goods. - 
rn !axes assessed  2nd l c v i e d  on a71 ! ~ r o r ' ~ ~ c i - s  r u b  red i n  ~ h a ~ t e r  
I V  of Fub l i c  L a w  3-11 wlljc'n ,i-I-e Il.ljlur ; ed, ~ ' ~ ~ 1 1  : ~ e  pr3jd 
wi th in  t h i r t y  (30) cal.c.n(l:ir cliiy s ; i .CI  >r i.he i-17l:ry of the 
importtng c a r r i e r .  If the aciil?l. ;ii:oiint o f  the  t;ix cannot 
be deter~riined withi-n t h i r t y  (30 )  c;~lci.~ti;i.r d;iys af i -er  the  
e n t r y ,  an e s t i h a r e d  t:ax s i l a l l  b e  as:;essed,  1-cvjed, c o l l e c t e d ,  
and paid sub jec t  t o  l a t e r  ,?djusi-!nent. T h e  j.i-!~port:cid conmo- 
d i t i c s  may be rel-eased p r i o r  t o  i:he p ; i y 8 ~ c l l t  of the  t a x ;  
p-rev-i-ded, t:l.:-it an cnt . ry  i s  made by i:he cil,;sj . 3  c-;?:?e, :qnd t h e  
c o n s j ~ g i ~ e e  113s no t:~:.i!?s, fc:?s, ur c?~:.ii^~c?s d l i e  ; . t ~ d  C: i i i g ,  t h e  
Conm?oi:\ilea 1 th . 

(1) - Entry - - - - of - - - - I1y2orts - - - - -  . ' i equ i remnt  --- - and Time. - -- -- 
Except a s  otherwise provided', t he  co~s i i r i lee  of iinported 
merchandise s h a l l  make e n t r y  t h e r e f o r  e r t h e r  i n  person or  
by an agent au thor ized  by him a t  t h e  Divis ion of Revenue 
and Taxation wi th in  t h i r t y  (33) calendar  days a f t e r  the  
en t ry  of t h e  importing c a r r i e r .  

(i) Entry may be made upon p resen ta t ion  t o  a  
customs agent of a  non-negotiable copy of the  b i l l  of  l a d i n g  
or n o n - v ~ s s z l  opera t ing  cornrnon c a r r i e r ' s  f r e i g h t  b i l l  or 
b i l l  of l ad ing ;  and vendor 's  Lnvoices covering a l l  merchan- 
d i s e  a r r i v i n g  on one c a r r i e r  and consigned t o  a  consignee. 
I f  proper documents a r e  not  a v a i l a b l e  wi th in  t h i r t y  ( 3 0 )  c a l -  
endar days a f t e r  t h e  a r r i v a l  of t h e  merchandise, t h e  e s t i -  
mated t a x  s h a l l  be paid s u b j e c t  t o  adjustment when t h e  
documents a r r i v e .  However, no r e l e a s e  s h a l l  be authorized 
i f  the  consignee has a  p r i o r  unpaid t a x ,  f e e ,  or charge. 

(ii) I n  a d d i t i o n  t o  t h e  non-negotiable copy 
of the  b i l l  of lad ing  or  non-vessel ope ra t ing  common 
c a r r i e r ' s  f r e i g h t  b i l l  o r  b i l l  of l ad ing ,  and vendor 's  
invo ices ,  each importer s h a l l  s i g n  an Entry C e r t i f i c a t e  
s t a t i n g  under pena l ty  of p e r j u r y  t h a t  t h e  vendor 's  invoices  
a r e  t r u e  and c o r r e c t  and t h a t  no a l t e r a t i o n s  or  changes have 
been made t h e r e t o .  The Entry C e r t i f i c a t e  s h a l l  be obtained 
from a  customs agent and s igned a t  t h e  time of e n t r y .  

Sec t ion  3.406.3.  Ar r iva l s .  

(1) Master 's  Respons ib i l i ty  - Arr iva l .  

( a )  Immediately upon a r r i v a l ,  t h e  master of 
a  vesse l  or  a i r c r a f t  s h a l l  d e l i v e r  t o  t h e  customs agent one 
copy of t h e  man i fes t s ,  b i l l s  of lad ing  or  N V O C C ' s  f r e i g h t  
b i l l s  o r  b i l l s  of lad ing  and genera l  d e c l a r a t i o n ,  and a l s o  

( 2 8 )  
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( b )  Carriers arriving in the Northern 
Marlanas f r ~ m  more than one port of departure shail 
deltver to the Service, immediately upon alrival, 
separate passenger and cargo manifests for all >as- 
sengers and cargo boarded at each port of departure 
regardless whether no passengers or cargo were 
boarded at any one particular port in the travel 
itinerary of the carrier. 

(c) Passengers and cargo transiting on 
the same flight or voyage arriving in the Northern 
Marianas must be clearly identified on the manifest by 
indicating in parenthesis the point of final destination 
immediately after the passenger's name or the consignee 
of the cargo. 

(d) Passengers on a flight or voyage 
which terminates in the Northern Marianas and are 
discharged in the Northern Marianas for purposes of 
immediate connection on another flight or voyage for 
points outside of the Northern Marianas shall be 
reported to the Customs Service, immediately upon 
arrival of the carrier, in one of the following methods: 

(I) File a se2arate manifest for each port of 
final destination of such passengers; or 

(ii) Identify on the ~anifest such passengers 
by enclosing in ?arent'nesis the point of final destination 
and the connecting flight or voyage nurcber irmediately after 
the nanes of the 2assengers. 
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(e) The 'Iirzcixor of Fi 7ance, b y  ~ u B h o r j  t y  
of S e c t i o n  8, Cllr3pter I I ,  T i t l e  I o f  Pl lh l ic  T 57i~ 1-8 ,  
iinposes a  f i v e  hundred d o l l a r  ( $ 5 6 0 )  p e n a l t y  f o r  each <ind 
every v i o l a t i o n  o f  Subsec t ions  ( a ) ,  ( I ; ) ,  ( c ) ,  and ( d )  of 
r-his  ~ z c i  ion o r  one hundred d o l l a r s  ($100) p e r  hour  o r  a  
r r , 2c t i on  of  an hour  f o r  each and e v e r y  v i o l a t i o n ,  which- 
l v e r  i s  g r e a t e r ,  from t h e  t ime o f  a r r i v a l  u n t i l  t h e  
, i pp ) - cp r i a t e  d o c u m n t s  a r e  p r e s e n t e d  t o  t h e  S e r v i c e .  

( E )  A l l  c a rgo ,  i n c l u d i n g  s h i p ' s  s t o r c s  2nd 
U ~ . ~ ~ A C O T  ' s pmich m i l  or C C U - Y O ,  o r  U .  S .  ? f a i l ,  ~ i i r  ri ed on 
L 1 5' ~ _ n e  v e s s e l  o r  aL rc r a f  t e n t e r l n g  t h e  Nor the rn  I4ari anas  ? r n J s t  
be i n c l u d e d  on Che ~ n a n i f e s t s  and r e l a t e d  b i l l s  of l a d i n g .  
W i l l f u l  f a i l u r e  t o  s o  i n c l u d e  such  c a r g o  o r  ruail o r  t h e  
presentation of a  w i l l f u l l y  f a l s i f i e d  mani-fest  s h a l l  be  
J,exed t o  be a  v i o l a t i o n  of t h e s e  r e g u l a t i o n s  and i s  
s u b j e c t  t o  t h e  p e n a l t y  p r o v i s i o n s  o f  Subsec t i on  ( e )  of  
L 1 ~ n i s  s e c t i o n ,  a n d / o r  a  p e n a l t y  of  f i f t y  d o l l a r s  ($50.00)  
f o r  each  l i n e  i t e m  n o t  s o  i n c l u d e d  i n  t h e  m a n i f e s t .  

( g )  A l l  p a s senge r s  and crew members' 
baggage must be  t r a n s p o r t e d  d i r e c t l y  from t h e  c a r r i e r  t o  
t h e  a i r i u n l  3 r e a  a t  t h e  p o r t .  A l l  o t h e r  c a r g o  no t  1 - n r t  
of any  ?asscnt . ;e rs l  o r  crew members ' baggage :.mst be 
t r a n s 2 o r t e d  d i r e c t l y  from t h e  c a r r L e r  t o  t h e  warehouse 
o r  p l a c e  d e s i g n a t e d  a s  t h e  ca rgo  s t o r a g e  a r e a  of  t h e  
c a r r i e r .  

( h )  Upon a r r i v a l  a t  t h e  a i r p o r t ,  a l l  
passenger  e x i t  d o o r s ,  ca rgo  compartment d o o r s ,  and g a l l e y  
s e r v i c e  doo r s  of  t h e  a i r c r a f t  s h a l l  remain  c l o s e d .  A t  
t h e  r e q u e s t  o f  t h e  S e r v i c e ,  o n l y  one pa s senge r  e x i t  door 
may be  opened f o r  t h e  purpose  of  c l e a r i n g  t h e  f l i g h t .  
A l l  o t h e r  doors  may be  opened f o r  d i s emba rka t i on  o f  
p a s s e n g e r s  and ca rgo  o n l y  a t  t h e  app rova l  of  t h e  S e r v i c e .  

(i) Upon approva l  a t  t h e  p i e r ,  no passenger  
o r  crew member may disembark o r  c a r g o  be  unloaded u n t i l  
app rova l  t o  do s o  i s  g r a n t e d  by t h e  S e r v i c e .  

( 2 )  S e a l i n g  o f  S t o r e s .  Upon t h e  a r r i v a l  o f  a  
v e s s e l  from a  p o r t  o u t s i d e  of  t h e  Nor the rn  Mariana I s l a n d s ,  
o r  a  v e s s e l  engaged i n  t h e  f o r e i g n  t r a d e  from a p o r t  w i t h i n  
t h e  Nor the rn  Mariana I s l a n d s ,  s e a  s t o r e s  and s h i p ' s  s t o r e s  
n o t  r e q u i r e d  f o r  immediate u s e  o r  f o r  t h e  d e l i v e r y  o f  goods 
t o  be  consumed on board  wh i l e  t h e  v e s s e l  i s  i n  p o r t  and 
a r t i c l e s  a c q u i r e d  abroad  by o f f i c e r s  and members o f  t h e  
crew f o r  which no pe rmi t  t o  l a n d  h a s  been  i s s u e d ,  s h a l l  
b e  p l a c e d  under  s e a l ,  u n l e s s  t h e  customs a g e n t  i s  o f  t h e  
o p i n i o n  t h a t  t h e  c i rcumstances  do n o t  r e q u i r e  such a c t i o n .  
Customs a g e n t s  i n  charge  of t h e  v e s s e l ,  f rom t i m e  t o  t i m e ,  
a s  i n  t h e i r  judgment and n e c e s s i t y  r e q u i r e s ,  may i s s u e  
s t o r e s  from under  s e a l  f o r  consumption on board  t h e  v e s s e l  
by i t s  p a s s e n g e r s  and crew. 
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Sec t ion  3 .406 .4 .  - Departure. - - - - -- - - 

(1) Master ' s  Respons ib i l i ty  - Departure 

( a )  P r i o r  t o  depar tu re ,  t h e  rnaster of 
a vesse l  or a i r c r a f t  s h a l l  d e l i v e r  t o  t h e  custcms 
agent t h e  fol lowing documents: 

( i j  One copy of tile genera l  d(2clarati.on 
f o r  the  p o r t  of d e s t i n a t i o n .  

( i i )  One copy of passenger and cargo 
r a n i f e s t s  f o r  t h e  p o r t  of d e s t i n a t i o n .  I f  t h e  f l i g h t  o r  
voyage has i n t e m e d i a t e  sto2.s before  reaching i t s  f i n a l  
d e s t i n a t  jon,  one copy of t h e  p>Tssenger and cargo l-iani-rests 
f o r  each i n t e r ~ e d i a t e  p o r t .  

(5) A l l  v e s s e l s  and a i r c r a f t  des t ined  f o r  
2 0 r t s  ou t s ide  of the  Cornonwealth of t h e  Northern Xariana 
I s l ands  must ob ta in  an O f f i c i a l  Customs Clearance C e r t i f i c a t e  
p r i o r  t o  depar tu re .  A Custorrs Clearance C e r t i f i c a t e  must be 
requested a t  l e a s t  twelve (12) hours ? r i o r  t o  expected 
depar ture .  

(c)  The requirements of Subsections (a) and 
(b) of t h i s  s e c t i o n  s h a l l  n o t  apply t o  p r i v a t e  a i r c r a f t  and 
p leasure  v e s s e l s .  

(d) Vessels and a i r c r a f t  n o t  complying wi th  
t h i s  s e c t i o n  nay be denied f u t u r e  customs c learance  upon 
a r r i v a l  i n  t h e  Conmonwealth of t h e  Northern Zariana I s l ands  
and nay be s u b j e c t  t o  e i t h e r  one of t h e  f o l l o t ~ i n g  p e n a l t i e s :  

( i )  The v e s s e l  o r  a i r c r a f t  and a l l  
passengers ,  crew nenbers and cargo on board nay be re turned  
t o  t h e  p o i n t  of o r i g i n  o r  o the r  p o r t  ou t s ide  of t h e  Northern 
rlariana I s l a n d s ,  o r  
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Secti-on 3.401.1. R e f u n d s  - - -  . - F : ; I K ~ ~ o ~ I I _ s .  Goods, merchandise, 
or commodities ilirpartc2d into ihe Co~mno~~wealth for use in 
the o>erati-on of a ~IISLI~+~;S .;hall. not be ntitled to a 
re-fund of t_crucs ~ c t u ~ a l l y  p,?i-d on su rh  goods, ~ w r c : h , ~ r l d i ~ e  or 
coliinioditi(~s. This p ~ o v i - s i - o n  shall also cover 'ihose items 
ilnported to be mnufactured or used in the process of making 
or co~nbjning components or materials to create a product or 
to increase the value of a product may be e3ported. 

Section 3.407.2. - Restrictio~~s. - - . -- - - - . - - 

(a) No excise tax rebate will be authorized 
for material purchased locally which were either manufac- 
tured in the Northern Mariana Islands or imported by another 
importer, wholesaler, retailer or through another person. 

(b) No excise tax rebate will be authorited 
for material imported by a government agency and later used 
in a construction project. Irrespective of how the material 
was disposed of by the government agency, the determination 
of this subsection will not change. Material irnported by a 
povernnent agency where the excise tax was not paid, shall 0 

be paid by the person who later obtained or purchased such 
material from the agency. 

Section 3.501(b). Beginning July 1, 1982, each sale 
of beverages made in any establishment licensed to serve 
alcoholic beverages for consumption on the premises of the 
establishment must be recorded separate from the sale of 
food on the sales receipts. All sales receipts must be 
maintained by the establishment for at least three years, 
and shall be made available for review by the Director or 
his delegate. 

Section 3.605.1. All unpaid electrical power and water 
charges as of June 30, 1982, and subsequent billings must 
be paid to the Division of Revenue and Taxation beginning 
July 1, 1982. 

Section 3.605.2. All bills shall be delivered to the 
consumers either by United States mail or in person. The 
mailing date shall be the delivery date for all mailed 
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(a) Fur i l j  sh  t h e  u t i l i t y  ,2gel?cy w i t h  the ,3ddress 
~ ~ i - i c r e  l i e / :  ;le can be reached,  o r  

( i )  Xonreceipt of a  b i l l  6oes not r e l i e v e  the 
cons~~i re r  I r o n  Che o b l i z a t i o n  t o  pay  on a  ti_~l-ely b l s i s .  

( i i )  I n  t h e  event t h e  consurer f a i l e d  t o  f u r n i s h  
a  c o r r e c t  address o r  t h e  naxe and address of h i s / h e r  represen-  
t a t i v e ,  t h e  consurier s h a l l  n o t  be r e l i e v e d  from the  requ i re -  

T ? r  vents  of Sec t ion  3 .ou3 .7 .  I n  a d d i t i o n ,  t h e  consume, s h a l l  
not  have any r i g h t  o f  act: on a ~ a j ' n s t  the u t i l i t y  ,igi- o r  
Givisi  on of Revenue and T ~ x a t j  on for t he  d i scon t inua t ion  of 
the  s e r v i c e ( s )  due t o  t h i s  f a i l u r e .  E l e c t r i c a l  power and 
water b i l l s  not  de l ive red  due t o  i n s u f f i c i e n t  address o r  
inadequate i n f o r n a t i o n  s h a l l  be assessed  i n t e r e s t  i n  accordance 
with t h e  provis ions  of Sec t ion  3.6'35.7. 

Sec t ion  3 .605 .3 .  A l l  m ? a i d  e l e c t r i c a l  ?over and water 
charges a s  of June 3 0 ,  1382, n x s t  be pa id  on o r  before  
Septerher  30, 1932. Ar;,ounts n o t  pa id  by t h i s  d a t e  s h a l l  be 
assessed i n t e r e s t  charges pursuant  t o  Sect ion  3 . 6 5 5 . 7 .  

Sect ion 3 .605.4 .  A 1 1  b i l l i n g s  f o r  e l e c t r i c a l  2ower and 
water charges a r e  due and 2ayable upon r e c e i p t  of t h e  b i l l s  
by t h e  u s e r s .  A n  account i s  considered del inquent  i f  i t  
renains  unpaid t h i r t y  (30) days a f t e r  t h e  b i l l  was mailed o r  
de l ive red  t o  t h e  u s e r .  

Sec t ion  3 .605.5 .  T&ere t h e r e  i s  a  d i spu te  i n  t h e  
b i l l i n g ,  t h e  consuner i s  n o t  requi red  t o  pay the  amount 
d isputed .  The consumer s h a l l  r e f e r  h i s / h e r  disagreement t o  
t h e  u t i l i t y  agency. The agency s h a l l  t a k e  t h e  necessary 
a c t i o n  t o  e f f e c t  t h e  necessary  change(s) i f  r equ i red .  I f  t h e  
disputed amount i s  found t o  be c o r r e c t  by t h e  agency, t h e  con- 
sumer s h a l l  be assessed  t h e  i n t e r e s t  charge of Sec t ion  3.G05.7 
using t h e  a u t h o r i t y  of Sec t ion  3 . 6 0 5 . 4 .  

Sect ion  3 .605.6 .  (PZSZEVED). 
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Sect ion  3 .  803 ( b )  . ?,;j,rx:nt 1-0 the - ;?arin-t,3s - - - - - - - V i s i t o r s  . - - 
Bureau. The Harianas ~ i ;  i t o r s  -BLI I -~ : IU  s h a l l  recefve t-+.kXty- -- ---- 
f i v e  percent (25%) of the  taxes  colleci-ed under S ~ c t - i o n  
4 0 4 ( b j  and seventy percent  (70%)  of t h e  taxes c o l l e c t e d  
under Sec t ion  502 of Tublic  T,aw 3-11. 'These shares  s h a l l  
be remi t ted  t o  the Narianas V i s i t o r s  R ~ ~ r e s u  on or  before  
the  l a s t  day of the  month fol lowing b he iiionth i n  which the  
c o l l e c t i o n s  were made. 

Sec t ion  3.818.1. Des t ina t ion  and Disenbarkation. ----- -- -.-. - . - -- . - 

( a )  Terminating Passengers and Crew '1anb31-s - 
Upon a r r i v a l  a t  the  d e s t i n a t i o n  and upon approval t o  
disembark, a l l  passengers and te rminat ing  crew 1w3inbers 
milst proceed d i r e c t l y  from t h e  c a r r i e r  t o  the  a r r i v a l  
a r e a  a t  t h e  t e rmina l ,  by way of passage d i s igna ted  f o r  
use by  a r r i v i n g  passengers and crew members t o  ga in  
,3ccess t o  t h e  customs inspec t ion  a r e a .  

(b) Trans i t  Passengers and Crew Members - A l l  
passengers and crew members t r a n s i t i n g  i n  t h e  Northern 
Mariana I s l a n d s  f o r  po in t s  o u t s i d e  of t h e  Northern 
Mariana I s l ands  a r e  permit ted t o :  

( i )  Disembark and proceed d i r e c t l y  t o  t h e  
designated a r e a  a t  the  t e rmina l  f o r  embarking passengers f o r  
reboarding,  o r  

( i i )  Disenbark and proceed with terminat ing 
passengers t o  t h e  customs i n s p e c t i o n  a r e a  and go through 
customs f o r m a l i t i e s  which w i l l  au thor ize - them access  t o  o the r  
f a c i l i t i e s  a t  the  p o r t ,  o r  

( i i i )  Remain on board.  

(c)  Transfer  of Passengers '  and Crew Members' 
Baggage and Hand Carr ied A r t i c l e s  - Passengers '  and crew 
members' baggage and hand c a r r i e d  a r t i c l e s  on i n t e r n a t i o n a l  
t r a v e l  a r r i v i n g  i n  t h e  Northern Nariana I s l a n d s  and requ i r ing  
i n n e d i a t e  connection aboard another  c a r r i e r  t o  p o i n t s  ou t s ide  
of the  Northern Ilariana I s l a n d s  may be waived customs inspec-  
t i o n s  provided such baggage and hand c a r r i e d  a r t i c l e s  a r e  
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( d l  Idorthc?rn Is1 -i itls ksti n-~t-i-on - Carriers, 
crew me~nhers, p~ssengcrs, bdgzage, 2nd cargo on 
i!lternati-ijl~al tr&vel, as defined in these regulations, 
desti-ncd for a i ~ y  i s1  mcls r 7 o r t - ' n  of Satpan are I-equired 

,- to go i-_h r ~ L I Z ~  c-uL: i-c, -1s I ~ l l i i - i ~ ? s  at Lhe Saipan i.111-tx- 

nati onal p o r t s ,  C11, i r l  ie D ~ c k  ~lld Saipan Tntern:itional 
Airport, bc~fore continuing on the joi~rney. After 
customs cler~rance in Saipan, the flight or voyage is 
classified donestic travel. 

(e) Tnternational Travelers Boarding 
Domestic Flight or Voyage - All passengers and crew 
members, including their baggage and hand-carried 
parcels on international travel aboard one carrier 
destined to another point in the Northern Mariana 
Islands with a stopover in Saipan, Rota, or Tinian to 
board another carrier cruising or flying a domestic 
itinerary, require customs inspection and clearance 
immdiately upon arrival at the first port of entry j-n 
the Northern Mariana Islands. The first port of entry 
arrived at in the Northern Marianas by passengers and 
crew members ?n this type of situation is considered the 
port of destination for such passengers and crew me~nl~ers. 

Section 3.818.2. Customs Entrx and . Declaration. 

(a) All passengers and crew inembers regardless of 
citizenship must make a custons entry and declaration upon 
arrival in the Northern 1:ariana Islands. All articles or 
merchandise acquired abroad and their value (price actually 
paid for or, if not purchased, fair retail value in the 
Co~imonwealth) nus t be declared in writing. Written declara- 
tion nust be signed and presented to the custons agent on 
duty before examination pursuant to the ins~ection require- 
nents of Sections 3.618.10 through 3.818.15. All information 
furnished by the passengers whether orally or in writing 
shall be testimonies provided under oath. Any person who 
knowingly shall swear to or verify under oath any false or 
fraudulent statement with the intent to evade any tax inposed 
by Public Law 3-11 and/or with the intent to evade these and 
any other regulations and procedures governing the inspection 
and clearance of passenger, baggage, or cargo, shall be 
guilty of a felony, punishable by a fine of not more than 
Ten Thousand Dollars ($10,000) or irqrisonment for not more 
than two (2) years, or both. 
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((3) A . ;?ngle c 7 1 - - i  i-. 2s n t ~ y  2 n d  Sl~cI~r~Lion 
- 1  1 ( m y  be €:led WII-n , r 2 5 ,  <,I;S of fit:er L ~ O I I  ar~f-v,*l for 

irnrnedi ate f,i~.ilily ir2i,;ber s i-f travel i ng Coge tiler. For 
purposes of this section, i:ii?edi:ite fa~rlily tiic~~~bers are 
limited only to husband, wire, sons, and dzughters. 
Parents, brothers, sisters, ;randparents, guandchildren, 
nephews, n i e c e s ,  uncles, a i l n t  s , w i r  r i 1.d da71g,l1ters, 
married sons, and all ocher persons riust aake separate 
customs entry and declaration. 

(d) Children under the age of 12 traveling 
with friends or relatives may be claimed as immediate 
f i r n i l y  ~-~mbers of the relatives or friends. The full 
ncii;le of the children mast be written on the ciisto~ns 
? n i r y  and declaration. 

(e) Unaccompanied childr,.n under the age of 
12 are required to make a customs entry and declaration. 
A customs agent will render necessary assistance to 
uinor childrzn in making customs entry and declaration. 

(f) Individuals unable to read or write are 
required to seek the assistance of a customs agent in 
making customs entry and declaration. Individuals 
unable to write may sign the prescribed customs entry 
and declaration form with an "Xu mark and witnessed by 
the custo~ns agent. 

(g) Passengers boarding international flights 
or voyages from Tinian or Rota destined for Saipan or vice 
versa, do not require a customs entry or declaration. 
Such passengers would be required to obtain customs 
departure clearance at the point of embarkation. 

(h) No passenger or crew member required by 
this section to make customs entry and declaration may 
be cleared by a customs agent without completing the 
required form. 

(i) All passengers and crew members on 
international travel boarding domestic carriers for 
continuation of their travel to other points in the 
Northern Mariana Islands must make customs entry and 
declaration at the first port of entry in the Northern 
Mariana Islands. 
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( k )  T r a n s i t  passengers and crcw ~i:.a~;zbers c3re 
prohib i ted  a(:cess t o  a r e a s  a t  t h e  p o r t  o ther  than  
those desig~-mted f o r  ' i - ransi t  passengers and crcw 
members. Trans i t  passengers  and crew members a r e  
s t r i c t l y  p-rohihi-ted - f r o m  leaving  t:he a.i.j:port o r  
',,~h:irf ~ : o ; . : ~ ) o ~ I I - I ~  f o r  ,.ii;y 1e:igi:h of tj-me p r i o r  t o  tl.lcir 
c i c p i ~ r t u r e  frorn the  Vo?: them Nnri;ina I s  lands w.it.h!~ut 
going Lhrough [:us t:oms f orrna1i.ti.e~. 

Sect ion 3 .818 .3 .  Ccst:orns --- - . -- Entr- -- - and D;.cl a r a r i o n  t o  be - - - - - - - - . - -- 
i ~ u i > l ~ e d  by C a r r i e r s .  s --LA - -  - -- - - -- -- - 

( a )  The Customs Entry and Dccle - a t i o n ,  Form 
CS-1350, s h a l l  be designed by t h e  Divis ion of Revenue 
and Taxation and fu rn i shed  t o  a l l  c a r r i e r s .  The 
c a r r i e r s  s h a l l  p r i n t  t h e  form, following t h e  format 
and s p e c i f i c a t i o n s  e s t a b l i s h e d  by t h e  Divis ion of 
Revenue and Taxat ion,  and f u r n i s h  them t o  t h e i r  
p;?ssengers f o r  use upon a r r i v a l  i n  the Commonwealth. 

( b )  I t  s h a l l  be t h e  r e s p o n s i b i l i t y  of t h e  
c a r r i e r s  t o  publ i sh  and maintain an adequate supply 
of the  Customs Entry and Declara t ion ,  Form CS-1350, 
without any c o s t  t o  t h e  passengers or  t h e  Comaionwealth 
Government of t h e  Northern Hariana I s  lands .  

( c )  The logo and o ther  no ta t ions  of t h e  
c a r r i e r  may be p r i n t e d  on t h e  form provided t h a t  such 
logo and no ta t ions  comply with the  s p e c i f i c a t i o n  of 
t h e  Division of Revenue and Taxation. 

Sect ion 3.818.4.  Ar r iva l  of Cargo by Fre ight .  

( a )  Cargo s h a l l  be r e t a i n e d  a t  t h e  p lace  
of unloading u n t i l  permission i s  given by a  customs 
agent f o r  i t s  r e l e a s e .  Any cargo not r e l e a s e d  s h a l l  
remain i n  t h e  phys ica l  possession of t h e  terminal  
opera tor  or t h e  opera tor  of t h e  c a r r i e r  a t  t h e  expense 
of t h e  consignee but under t echn ica l  customs custody 
u n t i l  e n t r y  i s  made and t h e  t a x  pa id ,  i f  r equ i red .  
The appropr ia te  a c t i o n  taken s h a l l  be ind ica ted  e i t h e r  
on the  conta iner  of t h e  merchandise or  on t h e  b i l l  of 
lad ing ,  or  NVOCC's f r e i g h t  b i l l  o r  b i l l  of lading.  

HOLD 

O R D E R  O F  CUSTOMS - !  
Agent Badge Date I 
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( c )  A partial release of cnrgo laay he 
authori-zed by a custolqs officer i:lki ns ills f 01 lo'~S ng 
~noi--~ii-iorl on Lhe bill of 12dS ng or I<VCfCCfs  T : - . > i  211t 
bill and by initialing each line item 'io be relc , l iscd.  
Itea not initialed shall not be released. 

"The inerchandi.se identj-fi-ed by my 
initials on each line of this bill 
of lading may be released to the 
consignee. I I 

(d) Pay,wnt:s, iaspections, and cel  &?ases 
of shlp~lznts $nay be made without any chaige to ?he 
consignee, agent, postal services, or operator of 
the carrier from 0730 hour to 1630 hour, Monday to 
Friday except holidays, or any other time frame set 
by the Division of Revenue and Taxation. 

(e) For assessment and payinent of taxes and 
inspection and release of merchandise on "aturday, Sunday, or 
holidays, individuals requiring such service rmst be assessed 
a Customs Service Charge pursuant to the provisions of 
Section 3.813.27(e) of these regulations. 

Section 3.815.5. Release of Perishable lkrchandise. 

(a) The customs agent is authorized to permit the 
release and delivery, prior to formal entry thereof, of per- 
ishable articles, and other merchandise, the immediatedelivery 
of which is considered necessary, such as where adequate hold- 
ing or storage facilities are not available. Such merchandise 
shall remain under technical customs custody and no disposi- 
tion of such merchandise by the consignee is authorized until 
a formal entry is made; and the tax paid, if required, or 
a promissory is executed. Promissory notes shall not be made 
longer than a period of ten (10) calendar days from the date 
the tax is assessed and shall be subject to the administrative 
provisions (Chapter VIII) of Public Law 3-11 if not paid at 
maturity. 

(38) 
COMMONWEALTH REGISTER VOL. 4 NO. 5 OCTOBER 15, 1982 PAGE 1656 



Section 3.818.6. Ton - p c < r l - (  nt of rxci S P  T xes Idhen Due. - - - -- - - - - - - - 
Tn addition Po the peil~liy ahd interest pro,; sions of Tublic 
T aw 3--11, consi-gnces c;c., l ng  the C c l  inonweal th excise taxes 
) ,hi  ch dre not paid wj t hin I-hj rty ('10) c a l e n d a r  days after 
I-';c- e l l l - i y  of I-I,e ~ O O ~ S ,  l o i i i  ~ i r s  , or ll~c~-cl~anJi se , shal I. be 

r denj-ed c l ~ a i - a n c e  and r el c?se on I urure i l;~ports of goods, 
ccjii~,aotii ties, or merchnndi se. 'The Custoi~s Service shall reaui re 
the consj-gnee to pay  he excise 
dities, or merchandise prior to 
co,,,r-wclit ies , or merchmdise . 

tax on i-sriported goods, cowno- 
the release of such goods, 

(a) Passengers having szmple merchandise for the 
purpose of promoting future sales or determining the 
marketability of such merchandise are required to pay excise 
taxes pursuant to Section 402 of Public Law 3-11. The vendor's 
invoice nust be furnished to the Service upon the importation 
of the sample. If the vendor's invoice is not a\~ailable, the 
passenger is required to itemize and describe in detail all 
samples, along with the value and quantity of each item 
brought with himlher. In addition, the locations and addresses 
where the merchandise is to be displayed or advertised nust be 
furnished to the Service. 

(b) Importers of samples who do not have a permanent 
place of business in the Commonwealth, or who do not have a 
valid business license to conduct a normal and uninterrupted 
business operation in the Comonwealth, are required to file 
and pay business gross revenue tax prior to departing the 
Commonwealth. Periodic visitations to the Comonwealth for 
promoting future sales do not constitute a normal and 
uninterrupted business operation. 

(c) Passengers importing samples who are not 
residents of the Commonwealth must either post a businesses- 
gross revenue tax security deposLt of one hundred dollars 
($100) per one thousand dollars ($1,000) or fraction thereof 
of samples brought in, or surrender their passport and other 
travel documents to the Customs Service. The security deposit 
will be credited to the business gross revenue tax or used to 
offset other taxes, fees, or charges due,from the passenger. 
Any excess amount shall be returned. The passport and other 
travel documents shall be released to the passengers after 
all liabilities have been settled. 

(39)  
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( a )  :fail aLld i ) d ~ : c ~ l  s ~ r r i v j  l ~ g  at the post  
C c,f Fice ,nay be i-il.l;,>ci:~d by  ille 17 ll;ti-, IS :I. vi.ce i n  

order t o  det;ect i I ; l*~ j . :3b l~  1 ; ~ 7 0 ( 1 ~  , l ; l~r:c?' ; ;~~~cii  <3e, or other  
commodities <3nd asscss  i-he c.c:ic;e t a x e s ;  (i ld t o  de tec t  
and i n t e r c e p t  contril11;ind; and t o  c n f o  sce o isher laws 
and regu la t ions  enforced a t  the  p o r t s  of ~ i l t r y .  

(11) Adt l r?  2 2es of (3.0 t ~ c s t i c  r ~ a i  1, o the r  than 
f o u r t h  c l a s s  m a i l ,  s l ia l l  open i .heir n a i l  and parce l s  
f o r  inspec t ion  a t  the reqllcst of a cust:oTiis ;tzent. 
Mail and p a s e e l s  no t  opened  f o r  inspec t ions  a t  t h e  
re( tuest of  a  custo~ns a g e n t  s h a l l  be re turned  t o  t h e  
s e ~ ~ d e r .  

( c )  Mail and p a r c e l s  r equ i r ing  customs 
inspect ions  s h a l l  not be r e l e a s e d  t o  t h e  addressee 
u n t i l  such inspec t ions  a r e  performed. 

(d )  I n t e r n a t i o n a l  mail  may be opened and 
inspected  by Cvs toms without t h e  consent and presence 
of the  addressee.  

( e )  For purposes of t h i s  s e c t i o n ,  i n t e r -  
na t iona l  mail means a l l  mail coning i n t o  t h e  
Commonwealth which o r i g i n a t e  from a reas  ou t s ide  t h e  
United S t a t e s  nainland,  Alaska ,  Puerto R i c o ,  G u i m ,  
t h e  Virgin I s l ands  2nd American Samoa. 

Sec t ion  3 .818 .9 .  ,Release of Kerchandise Without 
Customs Clearance.  No c a r r i e r ,  agen t ,  o r  te rminal  
opera tor  s h a l l  r e l e a s e  or  t u r n  over t o  a  consignee any 
merchandise or p a r c e l  being imported i n t o  t h e  Northern 
Ilariana I s l a n d s  without  t h e  p r i o r  approval of customs. 
I n  t h e  event  a  r e l e a s e  was made by t h e  c a r r i e r ,  agen t ,  
or  te rminal  opera to r  without  p r i o r  c learance  of customs 
and the  t a x  on t h e  merchandise r e l eased  cannot be pa id  
by t h e  consignee,  the  t a x  l i a b i l i t y  p l u s  t h e  pena l ty  
and i n t e r e s t  imposed by Pub l i c  Law 3-11, Sec t ions  815 
and 817 s h a l l  become t h e  l i a b i l i t y  of t h e  c a r r i e r ,  
agent ,  o r  t e rmina l  opera tor  and s h a l l  continue t o  
accumulate such pena l ty  and i n t e r e s t  u n t i l  t h e  t a x  
l i a b i l i t y  i s  pa id  i n  f u l l .  The Service  s h a l l  n o t i f y  
t h e  c a r r i e r ,  agen t ,  o r  te rminal  opera tor  of t h e  con- 
s i g n e e ' s  i n a b i l i t y  t o  pay and t h e  determinat ion of t h e  
Service t o  t r a n s f e r  such l i a b i l i t y  from t h e  consignee 
t o  t h e  c a r r i e r ,  agen t ,  o r  te rminal  opera to r .  

Sec t ion  3.518.10. Inspect ion  of Baggage. 
The customs agent may inspec t  without  warrant  t h e  baggage 
and hand c a r r i e d  p a r c e l s  of any person a r r i v i n g  i n  t h e  
Northern Marianas i n  order  t o  a s c e r t a i n  what a r t i c l e s  
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ri7 Sect ion  3 .813.11 .  .. Tnsp~?c:t.i - - .. on . of . .  C:irg_o_. . ihe customs 
agent iilay i n s p e c t  wi-ihout ~.ia-rr:;n t ;;fly ( : i ? r ~ o  , r;i~11- ge , U 
r e c e p t a c l e ,  and ai-rcraf  t ,and vc.ssel a r r j . v ~ . ~ g  i n  t l ~ e  
Coni~lonwealtk~ of t h e  Nori:hcrn !C:i.ri cina Ls1:mds , t o  s e i z e  
p roh ib i t ed  o r  r e s t r i - c t e d  a r t i c l e s  o r  ,-erchandise inc luding  
na rco t i c s  snd o t h e r  L t e i ~ s  of contrabznd. 

Sec t ion .  3 . 3 1 8 .  1.2. T i ~ s p ~ l c l  - -- S (,n - of - -  P n ~ i c n u e r  _- - <L--- 'JTre cusl (1111s 
agcnc nay  i n s p e c t  wj thou t -~ra r ra t l t  2ny person arr ivi-ng i n  t h e  
Horthern Marianas t o  de te rn ine  whether such aerson i s  v i o l a t -  
ing  the  Contro l led  Subs tz i~ces  Act ,  t h e  iJczpons Control Act ,  
and/or o the r  laws and r e g u l a t i o n s  enforced a t  t h e  ?arts of 
e n t r y .  A s t r i p  search nay be performed i f  t h e r e  i s  r e a l  
suspici-on t h a t  t h e  passenger i s  concealing evidence of a  crime 
or  contraband upon h i s  person.  A c u s t o : ~  agent may perform 
a  body c a v i t y  search  ( i n t r u d e  i n t o  t h e  body cav i ty )  i f  t h e r e  
i s  a c l e a r  i n d i c a t i o n  t h a t  t h e r e  i s  contraband concealed 
wi th in  t h e  body of the  i n d i v i d u a l .  

Sec t ion  3 .51  8 . 1 3 .  ---- Fersons - Rt-._g_uf - 7-ing . - ?_ '_s?e~- t ion .  -- 
A1 1 i l id iv iduals  a s  we l l  as  t h e i r  baggage and hand c a r r i e d  
a r t i c l e s  on i n t e r n a t i o n a l  t r a v e l  r e g a r d l e s s  of t h e i r  po in t  
of embarkation, s h a l l  be inspec ted  by t h e  Service  p r i o r  t o  
leaving  o r  be ing  taken away from t h e  p o r t  of e n t r y .  

Scc t ion  3 .818.14 .  D e p a r t i n g r  - Prospect ive  Passpnmprs _-az- 
and Crew Nembors . - - - - 

(a)  Any person who v o l u n t a r i l y  e n t e r s  a  s e c u r i t y  
a rea  a t  t h e  a i r p o r t  o r  wharf i s  sub jec t  t o  customs inspec- 
t i o n s  a s  provided f o r  i n  Sect ions  3 .818 .10 ,  3 .818.11 ,  
3 .818.12,  and 3.818.13 r e g a r d l e s s  of the  purpose of t h e  
en t ry  i n t o  t h e  s e c u r i t y  a r e a .  

(b) Prospect ive  passengers who e n t e r  a  s e c u r i t y  
a rea  a t  t h e  a i r p o r t  o r  wharf and l a t e r  decide no t  t o  leave 
a r e  r equ i red  t o  go through customs inspec t ion  and c learance  
i n  t h e  same manner a s  an a r r i v i n g  passenger on i n t e r n a t i o n a l  
t r a v e l .  

Sec t ion  3.818.15.  Passengers and Crew with 
Ba a  e .  A l l  passengers and crew members who have baggage 
and o r  hand c a r r i e d  p a r c e l s  must go through customs inspec- + 
t i o n s  wi th  a l l  t h e i r  baggage and hand c a r r i e d  p a r c e l s .  
Passengers c l e a r i n g  customs and leaving  t h e  i n s p e c t i o n  a rea  
without t h e i r  belongings s h a l l  be author ized  t o  make a  dec- 
l a r a t i o n  and o b t a i n  customs inspec t ion  and c lea rance  only 
a f t e r  t h e  process ing  of i n t e r n a t i o n a l  passengers .  

Sec t ion  3.818.16.  Oaths: The customs supervisor  and 
a l l  ~ Q k e p  s t ~ t h o r i z e d  customs agents  a r e  empowered t o  

(41)  
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Sect ion 3.  318. 17 .  -. Tndivj.duals . - . - . . I'?.:iived - . . Tnspect.ion. . .. . -- 
T i ,  div : duals  on domes t i c  travel-;- a s  i ef i- -.a, may be ~.~~:-lived 
inspect  ion .  Iiowever , t h e  Service may, a t  any til.-ie , r(lc?,ixi. r e  
i i ~ s p e ~ t i ( > ~ l  o f  any and a l l  ?,i1dj-~ri.di!a1~ an zny  s i : ic  i.c;ivel 
when s1.1c-h i!lspet:tion is dcened necessary .  I')j~:,ilpl.oi~:,its of  >l:iy 
fore ign  colin'cry on o f f i - c i a 1  t r a v e l  wit11 a  proper U . S .  v i s a  
t o  e n t e r  t h e  Northern Mari-anas may be waived 3.nspection. 

Sect ion 3 .818.18 .  Domestic Travel-lers - - - .- - . Required .. - - -. . -. - .- 

Inspect ion .  A l l  indivi .duals  on domestic "Lavel,  ,.;s defi.i3ed, 
. - - . - -- -- 
xho e n t e r  o r  pass th:ro.lgh a  customs ji lr isdj .ction a t  t h e  por'ss 
during the  process  of c l e a r i n g  i n t e r n a t i o n a l  ts:svel.lers, 
a r e  requi red  t o  go through a l l  custoins f o r m a l i t i e s  except 
t h e  requiremexts of f i l i n 2  a  customs e n t r y  and d e c l a r a t i o n .  

Scct jon 3 .818.19 .  Pena_lT$. The master of a  c a r r i e r ,  
other crew ~ ~ m b e r s ,  opera tor  o  i:he c a r r i e r  oc i t s  agent ,  
and a l l  hd iv i .dua l s  who w i l l f u l l y  a i d  any ocher i -nd iv id~ la l  t o  
conceal any item brought on board wi th  t-he i n t e n t i o n  t o  v io -  
l a t e  any of t h e  p rov i s ions  of Publ ic  Law 3-11, and t h e  laws 
of the  Con-iionwealth o r  t h e  United S t a t e s  of America, may be 
punished by ,3 f i n e  and/or  imprisonment equal t o  t h e  iilaxi-,iim 
penal ty  provided by t h e  l a w  which was intended t o  be v i o l 3 i e d .  

Sect ion 3.818.20.  Unclaimed Baggage. Passenger o r  
crew member's baggage n o t  claimed a t  t h e  customs inspec t ion  
a rea  s h a l l  be r e t a i n e d  by t h e  c a r r i e r  and secured i n  a  s a f e  
p lace  wi th in  t h e  inspec t ion  a rea  a t  t h e  p o r t .  Unclaimed 
baggage which i s  r equ i red  t o  be s to red  i n  another  l o c a t i o n  
due t o  inadequate s t o r a g e  f a c i l i t i e s  wi th in  t h e  inspec t ion  
a rea  a t  t h e  p o r t  may be t r a n s f e r r e d  by an author ized  rep re -  
s e n t a t i v e  of t h e  c a r r i e r  l i a b l e  f o r  t h e  s e c u r i t y  of t h e  
unclaimed baggage; PROVIDED, HOWEVER, t h e  r e p r e s e n t a t i v e  of 
t h e  c a r r i e r  ob ta ins  t h e  approval of t h e  Customs Service  and 
t h e  shipper  accepts  t h e  condi t ion  t h a t  spoi lage  and/or damage 
t o  t h e  cargo i s  t h e  l i a b i l i t y  of t h e  sh ipper .  Cargo r e l e a s e d  
t o  t h e  c a r r i e r  o r  t e rmina l  opera tor  f o r  s to rage  and/or secu- 
r i t y  s h a l l  no t  be opened by t h e  c a r r i e r  o r  te rminal  opera to r .  
The Customs Service  s h a l l  have t h e  r i g h t  t o  t ake  i n t o  custody 
any p a r t  of o r  a l l  unclaimed baggage which, such o f f i c e r  has 
p r o b a b l e c a u s e t o  b e l i e v e  conta ins  d u t i a b l e ,  p r o h i b i t e d ,  o r  
r e s t r i c t e d  merchandise. The Customs S e r v i c e  may open and 
inspec t  such baggage without t h e  presence of t h e  passenger 
o r  crew member but i n  t h e  presence of a r e p r e s e n t a t i v e  of 
t h e  c a r r i e r .  

( 42 )  
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(a)  'The Chief shal.1 have i h e  nrii!iority t o  c l a s s j  f y  
any p lace  o r  p o r t  i n  any country o r  t e r r i t o ~ y  a s  a  "hi-gh r j s k "  
a rea  i n  order  t o  enslue an e f f e c t i v e  enfor~clmcnt of Publ ic  
TAW 3-11, t h e  Control.1ed Substanrcs  Act ,  i-he Weapons Control 
i'ict, and o t h e r  laws and r e g u l a t i o n s  enforced a t  the  p o r t s  
of e n t r y .  

(13) Passengers and crew m e ~ h e r s ,  inc luding  1 1  e i r  
baggave. hand c a r r i e d  p a r c e l s ,  and a l l  cargo f r ~ l l r l  3rt'e;is 

0 c-1.assxiied "high r i s k "  s h a l l  be requi-red thorough iil(,pcctions 
and exami na t ions  whenever a p p r o p r i a t e .  

(c)  A l l  cargo from h igh  r i s k  a reas  s h a l l  be 
inspected and cl-eared only i n  t h e  presence of t h e  consignee 
or  h i s  au thor ized  agent .  

(d) Per ishable  conwodities from high r i s k  a reas  may 
be imported i n t o  t h e  Conmonwealth i f  t h e  consignee of such 
commodities agrees  t o  make e n t r y  and claim the  cargo immedi- 
a t e l y  upon a r r i v a l  i n  t h e  Co~nr~onwealth. Pe r i shab le  comnodi- 
t i e s  from high r i s k  a reas  which are  no t  claimed inmedintel-y 
upon a r r i v a l  i n  t h e  Cormonweal'ih s h a l l  no t  be inspected  
and/or r e l e a s e d  u n t i l  they a r e  claimed. The c a r r i e r ,  i t s  
authorized agen t ,  te rminal  o p e r a t o r ,  and t h e  Service  s h a l l  
no t  be l i a b l e  f o r  s ~ o i l a g e  o r  damage t o  pe r i shab le  merchandise 
r e s u l t i n g  from t h e  consignee 's  f a i l u r e  t o  make e n t r y  and 
claim t h e  cargo i m e d i a t e l y  upon a r r i v a l .  

Sec t ion  3.818.22.  Conf isca t ing  of Nerchandise. -- 
Prohib i ted  o r  r e s t r i c t e d  xerchandise imported i n t o  t h e  
Northern Marianas and found during inspec t ion  s h a l l  be con- 
f i s c a t e d  by t h e  Service and turned over t o  an appropr ia te  
TJorthem 1.iarianas Government agency wi th in  a  reasonable time 
f o r  proper d i s p o s i t i o n .  flerchandise on which the  t a x  i s  n o t  
c o l l e c t e d  s h a l l  a l s o  be conf i sca ted .  llerchandise conf isca ted  
by t h e  Service  due t o  nonpayment of t a x  must be claimed and 
t h e  t a x  pa id  by t h e  owner o r  consignee wi th in  t e n  (10) days 
from the  d a t e  t h e  merchandise was conf i sca ted .  

Sec t ion  3.818.23.  Unclaimed Elerchandise. >ferchandise 
conf isca ted  by t h e  Service  due t o  nonpayment of t h e  t a x  due 
may be s o l d  a t  auct ion  i f  no claim was made pursuant t o  
Sect ion 3.818.22, provided, however, t h a t  

(a )  The Service  n o t i f i e d  the  owner o r  consignee i n  
w r i t i n g  t h a t  t h e  p rov i s ion  of Sec t ion  3.818.22 f o r  making 
a claim has  expi red  and t h e  owner o r  consignee w i l l  be  given 
an a d d i t i o n a l  t e n  (10) days t o  claim the  merchandise and pay 
t h e  t a x  due p l u s  r e l a t e d  pena l ty  and i n t e r e s t ;  

(b) I f  t h e  nerchandise i s  n o t  claimed and t h e  t a x  
l i a b i l i t y  i3 n o t  paid a t  t h e  end of t h e  per iod  allowed i n  
Subsection (a )  of t h i s  s e c t i o n ,  t h e  Service  s h a l l  send a  f i n a l  
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(c) a f t e r  t h e  ex.pi-r;-itiiin of i_he Fi-nal noti-ce and 
t h e  ~nerchandise i s  s t i l l  not cl  ,>i.-il:ed and t he  t a x  l i a b i l i t y  
i s  s t i l l  no t  pai-d, t h e  ( n n e r  o r  consignee s h a l l  not be 31-1 owed 
i-o r 1 aim i ~ h e  merclir nd i se o o c e  i he ~ i i ~ ~ c ' h ~ ~ ~ ~ c i i  se has Lee11 
processed  alld advert i sed f o r  at lceion.  

Sect ion 3 . 5 1 5 . 2 4 .  Auction. The Service  s h a l l  <3dvertise 
t o  t h e  publ ic  i n  any loca r  nZGTpaper f o r  t h r e e  (3)  consecu- 
t:ive weeks, t h a t  merchandise on which excise  t axes  remain 
l ~ n p a i d  w i l l  be so ld  a t  auc t ion .  Proceeds from t h e  s a l e  s h a l l  
be used as  fo l lows :  

(a)  To pay the  t a x  l i a b i l i t y .  

(b) To pay app l i cab le  pena l ty  and i n t e r e s t  charges 
imposed by Pub l i c  Law 3-21 and t h e s e  rcgu! a t i o n s .  

(c) To rei-mburse t h e  Service  f o r  a d v e r t i s i n g ,  
s t o r a g e ,  and o t h e r  r e l a t e d  expenses. 

(d) To apply p a r t  o r  a l l  of any o the r  outs tandtng 
t a x  I i a S i l i L j e s ,  f e e s ,  p e n a l t i e s ,  o r  i n t e r e s t s .  

(e) To pay t h e  owner or  consignee any amount l e f t  
which i s  over Five Dol lars  ( $ 5 . 0 0 ) .  Amounts of Five Dol lars  
($5.00) o r  l e s s  may be paid t o  t h e  owner o r  consignee pro- 
vided t h e  owner o r  consignee r e q u e s t s  payment and arranges 
t o  o b t a i n  t h e  fund a t  t h e  Divis ion of Revenue and Taxation. 

Sect ion 3.818.25.  Payments. A l l  t axes ,  f e e s ,  and 
charges,  except where o ther  p rov i s ions  of these  r e g u l a t i o n s  
govern, s h a l l  immediately become due and n u s t  be pa id  i n  cash ,  
o r  by U.S .  P o s t a l  Money Order, o r  check drawn a t  a  bank i n  t h e  
Northern Mariana I s l a n d s ,  o r  a  bank i n  any of t h e  s t a t e s  i n  
t h e  United S t a t e s  of America. Any checks re tu rned  by the  
bank due t o  i n s u f f i c i e n t  funds must be replaced by e i t h e r  
cash ,  U . S .  P o s t a l  Order, o r  c e r t i f i e d  check. Any t a x  
pa id  by a  check and re turned  by t h e  bank due t o  i n s u f f i c i e n t  
funds i s  construed t o  have n o t  been pa id  when due and t h e  
owner o r  consignee s h a l l  be assessed  and c o l l e c t e d  penal ty  
and i n t e r e s t ,  i n  add i t ion  t o  a l l  charges a r i s i n g  a s  a  r e s u l t  
of the  check being re tu rned ,  i . e . ,  bank s e r v i c e  charge f o r  
r e tu rned  checks.  The Divis ion of Revenue and Taxation s h a l l  
have t h e  r i g h t  t o  r e j e c t  any o r  a l l  personal  checks and 
demand payment i n  t h e  form of cash ,  U . S .  P o s t a l  Noney Order, 
o r  c e r t i f i e d  check. 
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Mariana T F  1 ands o r  a p p l i c a b l e  l2ws of the Fcdc>ral Cover iii :cot 
and admin i s t~wcd  a t  t h e  p o r t s  of r n t r y  jn  t h e  North?rn 
Maridi-Ias, t h e  i ~ a i n t c n ~ i n c e  <:nd s e r v i c e  of a c a r r i e r ,  o r  ~ r r i v -  
ing passerlgers o r  a r r i v i n g  crew rneiiibers s h a l l  llot be gi- I ia2i t irzd 
en t ry  i n t o  any a rea  beirwcen the  c a r r i e r  and t h e  custoils i-rspec- 
t i o n  a r e a  including a l l  ranps ,  aprons,  gc3ngpl anks,  ~ s c a l a i o r s ,  
elevai-ors,  c-?airways, ~ a l k w ~ i y s ,  and a11 p,?ssa&c?liays ,.nd 1-ava- 
~ o r i r s  P (  ~ssi731 e dad i l i ed  by nrri-vi rig Zassengers nnd c r e w  
me~fibers; dnd a l l  a reas  a c c e s s i b l e  and used by  he opera tor  of 
a c a r r i e r  f o r  t r a n s p o r t i n g  cargo from t h e  c a r r i e r  ~o the  
o p e r a t o r ' s  warehouse o r  s to rage  f a c i l i t y .  Unauthorized isldi- 
v idua l s  found i n  any of these  a reas  s h a l l  be deemed t o  be i n  
v i o l a t i o n  of these  r e g u l a t j o n s  and s h a l l  be punished 
accordingly.  

Sec t ion  3.818.27.  - P ' e ~ s t ,  . -- Cance l l a t ion ,  . . - Delay and 
Charges. 
P 

(a) Request Requirement - A l l  a i r  and sea c a r r i e r s  
and o ther  persons whose opera t ions  r e q u i r e  the s e r v i c e  of 
custons agents  of t h e  Como~mea l th  of the Northern Tlariana 
I s l ands  a r e  requi red  t o  ~ ? ~ z k e  a requ s t  f o r  such s e r v i c e .  
The reques t  must be made on a form iprescribed by t h e  Customs 
Service .  

( i )  Blanket PLequest - A l l  c a r r i e r s  and o the r  
persons opera t ing  on a planned schedule must make a reques t  
t o  the  Customs Service  a t  l e a s t  t h i r t y  (30) days before  t h e  
e f f e c t i v e  d a t e  of t h e i r  schedule of o p e r a t i o n .  A s i n g l e  
reques t  w i l l  be s u f f i c i e n t  f o r  the  dura t ion  of one s e t  of 
schedules .  Any unforeseen changes i n  a s e t  of schedulcswould 
r e q u i r e  a s p e c i a l  reques t  t o  t h e  Service  a t  l e a s t  twenty-four 
(24) hours before  t h e  occurence of such changes. I f  such 
change i s  t o  occur during weekends and h o l i d a y s ,  t h e  reques t  
must be made twenty-four (24) hours i n  advance of t h e  l a s t  
normal working day. A l l  c a r r i e r s  and o t h e r  ind iv idua l s  making 
a permanent change i n  t h e i r  schedule a r e  r equ i red  t o  submit 
a new blanket  reques t  a t  l e a s t  t h i r t y  (30)  days before  t h e  
e f f e c t i v e  d a t e  of the  new schedule.  

( i i )  Spec ia l  Request - A l l  c a r r i e r s  and o the r  
persons opera t ing  on unscheduled f l i g h t s  o r  opera t ing  
a c h a r t e r ,  t e c h n i c a l  s top  o r  e x t r a  f l i g h t  o r  voyage a r e  
requi red  t o  make a s p e c i a l  reques t  a t  l e a s t  twenty-four (24) 
hours i n  advance of t h e  l a s t  normal working day before  a r r i v a l .  
A l l  sea  c a r r i e r s  a r e  r equ i red  t o  submit a s p e c i a l  reques t  f o r  
customs c lea rance .  

(b) F a i l u r e  t o  Make a Request - When a c a r r i e r ,  
i t s  master ,  ope ra to r ,  owner, o r  au thor ized  agent f a i l s  t o  
make a reques t  a s  r equ i red  by Subsection ( a ) ,  pa ragraph( i i )  

(45) 
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( i i )  411 vi._ssels,  i n c l ~ ~ d - i n g  pl easure b o a t s ,  
on in terna t i -onal  t r a v e l  a r r i v i n g  a f t e r  r egu la r  working hours 
a r e  prohib i ted  t o  anchor a t  t h e  p i e r  u n t i l  c l ea red  by t h e  
Service .  They must remain out i n  t h e  harbor u n t i l  t h e  next  
r egu la r  working day except f o r  emergci~cies a s  deterinined by 
t h e  Customs Serv ice .  While anchored out i n  t h e  harbor ,  crew 
members and passengers  inc luding  t h e i r  baggage a r e  p roh ib i t ed  
t o  disembark. Cargo on board s h a l l  not  be unloaded. 

( i i i )  A i r  c a r r i e r s  a r r i v i n g  a f t e r  normal 
work jng  hours may be denied customs c learance  unless  adequate 
customs personnel a r e  r e a d i l y  a v a i l a b l e  and t h e  c a r r i t > r s  pay 
t h e  necessary customs overtime charge.  Passengers and crew 
members inc luding  t h e i r  baggage and hand c a r r i e d  a r t i c l e s  and 
a l l  cargo on board a r e  p roh ib i t ed  t o  disembark o r  t o  be 
unloaded u n t i l  c l e a r e d  by t h e  Service .  

(c) Cancel la t ion  and Delay of Ar r iva l s  - 
The opera tor  of a  c a r r i e r  o r  i t s  agent s h a l l  n o t i f y  t h e  
Service of a l l  c a n c e l l a t i o n s  and/or  delays of a r r i v a l s  a t  
l e a s t  four  (4) hours of t h e  normal working day before  t h e  
i n i t i a l  schedule of t h e  a r r i v a l  being cancel led  o r  delayed. 
I n  the  absence o r  delay of such n o t i f i c a t i o n ,  t h e  charge t o  
be imposed s h a l l  be i n  accordance with Subsection (e) of t h i s  
s e c t i o n .  

(d) Storage Charge - 
( i )  Unclaimed baggage n o t  proper ly  s t o r e d  by 

t h e  c a r r i e r  l i a b l e  f o r  t h e  s e c u r i t y  of t h e  same may be taken J 

i n t o  custody, and s h a l l  be r e l e a s e d  t o  t h e  c a r r i e r  only  upon 
payment t o  t h e  Se rv ice  by t h e  c a r r i e r  of a  s to rage  charge of 
Five Dol lars  ($5.00) pe r  day o r  a  f r a c t i o n  of a  day f o r  each 
p iece  s to red .  Unclaimed baggage i n  t h e  custody of t h e  Service  
may be claimed by t h e  c a r r i e r  during regu la r  working hours  
only ,  from 0730 hour t o  1130 hour and from 1230 hour t o  . 
1630 hour,  Monday through Fr iday .  Passengers o r  crew members 
s h a l l  no t  be author ized  t o  claim any unclaimed baggage i n  t h e  
custody of t h e  Se rv ice .  The Service  s h a l l  not  be l i a b l e  f o r  
damages t o  t h e  con ta ine r  o r  damages t o  and/or l o s s  of t h e  
contents .  
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( i j . i )  Uinclsj-rned baggage in the cusi ociy of i'le 
~arrier or the Service not claii~ned within ten (10) c k y s  silnl..l 
be opened and inspected by a customs agent and shall be 
released to the carrier for styorage at another ?.ot:ation the 
carrier wishes to ntilj.ze, provttled, the sCor;:ge ilh,~xge in 
L ~ a r a z ~ : L i i 2 h  (i) of i-11:~ :;U?>:;F.CI:~LC~LI is pi3,i.d. 

(e) Coinpcnsation Cor Services Rec~dercd - 

(i) All air and sea carriers ,ind ocher persons 
whose operations requlre the service of a CIIS~LIIIIS 2g3nt of 
the Coimo~n;,~eal th Gover-ment of the Nor'ihern Ma r i -,-a Tsl X L ~ S  
after no-~mal worki-ng hollrs shall be charged wi i_h the o v e ~  is: flle 
pay of the customs agent rendering the service. Service of 
less than two (2) hours for each arrival shall be charged 
with the miniinurn of two (2) hours overtime. Any fraction of 
an hour in excess of the two (2) hours minimum is charged 
a Full hour. The charge shall commence thirty (30) ~ n i n u t e s  
prior to the schedaled arrival time of a carrier or f r o ~ n  rhe 
tine the custcms agent leaves his home and shall termicate 
thirty (30) mjnutes after the officer leaves the post of duty. 
For individuals requiring the service of a customs agent, the 
charge shall accumulate from the time the customs agents leave 
their home or office until they return thereto. On legal holi- 
days falling on Mondays through Fridays, the charge shall be 
the holiday pay of the customs agents rendering the service 
during the first eight (8) hours of work performed. Any time 
in excess of eight (8) hours shall be charged at overtime pay. 
Each legal holiday shall be one 24-hour day, 0001 hour to 
2400 hour. Said overtime charges and holiday charges shall 
be waived when services are rendered to a carrier operating 
under emergency conditions or for emergency purposes. 

(ii) When a customs agent is assigned to any 
vessel or aircraft for the purpose of conducting an inspec- 
tion and clearance during the journey, the master of the 
carrier, owner, or agent must furnish such officer the accom- 
modations usually supplied to passengers. In addition, the 
master, owner, or agent shall furnish all air or sea trans- 
portation required in order for the customs agent to board 
such aircraft or vessel. The customs service charge to be 
imposed shall be in accordance with paragraph (i) of this 
subsection. 

- (iii) Nonperformance of Requested Service - 
If services have been requested for which employees have 
reported but are not performed by reason of circumstances 
beyond the control of the employees concerned, compensation 
shall be in accordance with paragraph (i) of this subsection. 
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(v) Conti r~riocls Periods - ?%en overt; iri:e services 
are ~ C T ~ ( ? C ~ T P ~  to two (2) or , lore cari i er-s r c g i  s t r i  , d co 
a sii~gle c,tlier or oprlr;itor ~ ~ r r i v i n g  less ;'Ian t,qo (2) hours 
ayart, the charge shall be treated as thoilgh the services 
had been continuous. The charge shall be ~ ( ~ ~ q u t e d  on a con- 
ti.iluous basis and a minimum of two (2) hours overtime if the 
total overtime service rendered is 1.ess than two (2) hours. 
For holiday chzrges, r e7e r  to paragraph (i) of this subsection. 
Two (2) or more arrivals within a two (2) hour pcri-od for 
carriers with different owners or operators shall be treated 
as continuous and the services rendered to each calrier shall 
be prorated between two (2) or among more carriers by the 
number of maxjmum passenger seats the aircraft can accomno- 
date or by the gross weight of a vessel or barge. 

(vi) Personnel 3enefits - All charges imposed 
for personnel services shall be subject to personnel benefits 
and shall also be charged in addition to all provisions of 
this section. 

(vii) Interest Charge - An interest charge of 
fifteen percent (15%) per annum shall be Lmposed on all 
unpaid charges required by this Part. 

Section 3.818.28. Customs Exemption for Domestic 
Travelers, Section 404, Chapter - 13, 33 TTC (CNMI) . 

(a) Duty-Free Purchases - Passengers and crew 
members on domestic travel as defined, and passengers and 
crew members boarding a carrier on international travel in 
Saipan, Rota, Tinian and other islands in the Commonwealth, 
or vice-versa and destined for any port in the Northern 
Mariana Islands without traveling by way of any port outside 
of the Northern Marianas may bring with them not more than 
two fifths of a wine gallon of distilled alcoholic beverages 
and not more than three cartons of cigarettes into the port 
of destination in the Northern Marianas, if such beverages 
and cigarettes were purchased from a duty-free retail con- 
cession at the port of embarkation in the Northern Marianas. 

(b) Excise Taxes - Passengers and crew members 
bringing alcoholic beverages and cigarettes in excess of the 
amount authorized in this section shall be assessed an excise 
tax in accordance with Section 401 of Public Law 3-11. 

- 
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(a) l:f the LC>:. ;dy ~f cigrer:s wi.i:h i he c,xr illin ing 
of r i c e r  ' s f i n d i n s s  , lie may pay ally nddi-ti m l n l  a >fount due 2nd 
owing without wai t ing  f o r  a b i l l .  'The t heck o r  money order  
must be made payable t o  the  Treasurer, Forthern Marianas, 
inc luding  i n t e r e s t  on t h e  a d d i t i o n a l  t a x  a t  f i f t e e n  ~ e r c e n t  
(15%) pe - annum, or  snch adjust-cd rate as  i s  est:abl.ished 
under the I n t e r n a l  Reveilrle Code, from the  due date of t h e  
r e t u r n  t o  t h e  d a t e  of payment. Cash must no t  be sen t  i n  
the  ma i l .  

(b) The Divis ion of Revenue and T: x a t i o n  maintains  
a system of appeals through which d i ~ a g r e e r n ~ n t s  on t a x  mat ters  
can be s e t t l e d  without expensiv:? and time-consuming c o ~ ~ r t  
t r i a l s .  

(c) I f  a taxpayer does n o t  agree with the  examining 
o f f i c e r ' s  f i n d i n g s ,  he i s  urged t o  f i r s t  appeal h i s  case t o  
higher  l e v e l s  wi th in  t h e  Department of Finance.  

(d) I f  'a taxpayer does n o t  want t o  appeal h i s  case 
t o  a higher  l e v e l  wi th in  t h e  Department of Finance,  2 i v i s i o n  
of Revenue and .Taxat ion,  he may e i t h e r :  

(1) Request the  Divis ion  of Revenue and 
Taxation t o  i s s u e  a S t a t u t o r y  Notice of Deficiency,  then upon 
r e c e i p t  of i t ,  take  h i s  case t o  the  Commonwealth T r i a l  Court 
o r  t h e  D i s t r i c t  Court,whichever has j u r i s d i c t i o n  i n  h i s  
case ,  o r  

( 2 )  Pay t h e  t a x ,  f i l e  and claim f o r  refund and, 
i f  t h e  claim i s  disal lowed,  f i l e  s u i t  f o r  refund i n  t h e  
Commonwealth T r i a l  Court or  the  D i s t r i c t  Court ,  whichever 
has j u r i s d i c t i o n .  

Sec t ion  4 .810.2 .  General Rules on'How t o  Appeal a Case 
Within t h e  Department of Finance,  Divis ion  of Revenue and 
Taxation. 

(a) There a r e  t h r e e  l e v e l s  of appeal wi th in  t h e  
Department of Finance,  Divis ion of Revenue and Taxation. 
The Divis ion Conference S t a f f ;  Chief ,  Divis ion of Revenue 
and Taxation; and t h e  Direc tor  o f  Finance consider  cases  
involving income, e x c i s e ,  bus iness  g ross  revenues,  and o ther  
taxes  adminis tered by t h e  Department of Finance,  Divis ion of 
Revenue and Taxation. 
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(d) If an agreei(1::nt is not reached at a division 
conference, the taxpayer nay appeal his case to the second 
level - the Chief, Division of Revenue and Taxation and then 
to the third level of appeal - the Director of Finance. 

(e) If an agreement is not r e a c h e d  at the di-vis-ion 
conference or hig7-ter levels, the tcixpayer irlay, at dny silage 
of these procedures, appeal to the courts. (See Appeal 
Procedure to the Court, Section 4.810.5). 

Section 4.810.3. Written Protest. 

(a) A written protest is not required for a division 
conference, if 

(1) The proposed additional tax, proposed 
over-assessment, or claimed refund or credit does not exceed 
$2,500 for either of  he years, periods or returns involved. 

(2) The examination was conducted by corres- 
pondence or during an interview in the Division of Revenue 
and Taxation Office, regardless of the amount involved. 

(b) A written protest is required for a division 
conference if the amount involved exceeds $2,500 and the 
examination was conducted by a field agent in the taxpayer's 
home or office. A protest should contain: 

(1) A statement that the taxpayer wants to 
appeal the findings of the examining officer to the Division 
Conference Staff. 

(2) The name and address (the residence address 
of individuals; the address of his principal office or place 
of business). 
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"Under the penalties of perjury, 
I declare that I have examined the 
statement of facts prssented in this 
proi est and in any acccrn~panying 
schedules and statcLwnts and to the 
best of my knowledge and beli~f, 
they are true, correct, and complete." 

(7) Instead of the declaration required in the 
preceding ,st.:p 6, if the representative of  he taxpayer pre- 
pared or fil-ed the protest, he may substitute a declaration 
stating: 

(i) Whether he prepared the protest and 
acco~panying documents, and 

(ii) ITnether he knows personally that the 
statements of fact contained in the protest and accompanying 
documents are true and correct. 

(8) A statement outlining the law or other 
authority upon which the taxpayer relies. 

(9) File an original and one (1) copy of all 
protests withthe Chief, Division of Revenue and Taxation. 

Section 4.810.4. Representation. The taxpayer may 
represent himself at the division conference or a hearing 
with the Division Chief or Director of Finance, or he may 
be represented by an attorney. The taxpayer may also bring 
any witness who knows the facts and can furnish evidence 
to support the taxpayer's position. If a taxpayer's repre- 
sentative attends a conference without the taxpayer, he must 
file a power of attorney or a tax information authorization 
before he may receive or inspect confidential information. 
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(a) If an ag!.ee:,lcnt on a tax dispute is not reached 
or if a decisi-on of r:he Di7:~_ci:or of Ffnance is advc?rse to the 
ts:>;psyer , i.n -,.jhole or -i n psrt , ihe ?;I?-payer  ~'I?oi~!.d f i.Se a 
petition withi-n one yc.;?r f l rorn the (!;ice of t h e  adverse d e c i s i o n  
j 3  the Corxno~-~:.jealt:h Court for t ax  1.j ;ibi li1:j.e~ of $5 , 000 or 
less, or the District Court for tax liabilities over $5,000, 
whichever is appropriate, pu-rs~~ant to Section 810 of Pub]-ic 
Law 3-11. 'These courts are independent judicfal bodies and 
have x i 0  connection wiilh -the Division of Xeverrue and TaxaCi  on 
or the Depar  t.inent of Finmce . 

(b) Th:? court will schedule the case for trial. 
The taxpayer may represent lzirnself before the court or he may 
be represented by anyone admitted to practice before the 
court. 

Section Uniforms and Identificnt j-on. _-- --- --- 

(a) Badge - In addition to wearing a unifol-m, all 
customs field personnel must wear their metal badge during 
working hours. Badges shall be issued by the Division of 
Revenue and Taxation, Central Office, upon assignment of 
personnel. 

(b) Uniform - The official customs uniform shall be 
white shirt with either navy blue or black pants, skirt, or 
culotte. Other attire may be worn if directed by the 
Director of Finance. 

(c) Plastic Identification Card - All employees of 
the Division of Revenue and Taxation must wear their plastic 
identification card during working hours. Personnel in uni- 
form with,a metal badge are required to carry their plastic 
identification card in their pocket. Revenue agents and 
revenue officers out in the field must also carry their 
plastic identification card in their pocket. 

- (d) Interim Identification Card - Upon initial 
assignment of new personnel or when an identification card 
is lost, an interim identification card shall be issued to 
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tile e:;!pl.oyces. 1 i of 1 i n  : I -  catrjon 
(33. . a r e  s-irthorized :-ic.cess t o  a11 ~i:c?.?s of opc+r; ' o i l s  j.n ' ihc 
cc  a1 o f f i c e ,  dj .str i .ct  of!':i_c.es, nii:iio:r..i-s iu -~d c . , : ' ~ e r  p o r t s  
of * ~t:r.jr except a reas  -;qhich arc- :;i::-.c:ifi c ;~ l . ly  :r. cst i i .c tc .d  t o  
ce  ,iin cq>l.ojrees. 

( e )  Requi-rcn~nts  - C , ~ ~ l o y c e s  of t h e  Divis ion of 
Revenue and Taxaiion a r e  r e s p o , l r l h l e  f o r  t h e  safeguarding 
aud p r o p e r  u s c  of ~ l n i  ~ O L T I I S ,  f7,:i!grs, r-ild pl a s t i c  i den t i f :  ca- 

1 .  Lion cd rds ,  <111d for S U T  I 11 ~<~: - i  1-1); 1 ' ~  11 L ~ I  i el I I I ~ J - ~ ~ ? L ~ ( > ~  o r  
c!e~,,l;ld Ly pi  oper <iuihor i t i  12s. AIIY lli s u s e ,  cou,lt-er f c i t i n g ,  
a l t e r n a t i o n ,  o r  r ~ p ~ . o c i u c t j o n  i s  a viol ,3t ion of law a13d tllese 
r egu la t ions .  A l l  e,-jployecs rnust ensure t h a t  u n i  fonns and 
badges a r e  used only i n  t h e  pzrfoxniance of t h e i r  dutic s .  
In  add i t ion  t o  i t s  use f o r  e s t a b l j  shing an employee's e d e n t i t y  
o r  a u t h o r i t y  i n  connection with o f f i c i a l  d u t i e s ,  t h e  p l a s t i c  
i d e n t i f i c a t i o n  card may a l s o  be used f o r  personal  i d e n t i f i c a -  
t i o n  purposes,  such as  bhen cashing checks o r  as proof of 
employment, such as  when applying f o r  c r e d i t .  

(f) I n  Case of Loss - A l l  employees must promptly 
r epor t  3.n w r i t i n g ,  the circumstances surrounding t h e  1-oss of 
e i t h e r  a  customs badge o r  p l a s t i c  i d e n t i f i c a t i o n  c a r d .  Any 
empl-oyee l o s i n g  hj.s/her badge o r  p l a s t i c  i d e n t i  f i -cat ion card  
w i l l  be r e spons ib le  f o r  compensating t h e  Divis ion of Rcvenue 
and Taxation f o r  i t s  replacement c o s t  i f  t h e  l o s s  was a  r e s u l t  
of t h e  employee's negl igence.  

Sec t ion  4.818.2.  R e s t r i c t e d  A -eas . The followi-ng a rcas  
a r e  r e s t r i c t e d  and only Divis ion of lievcnue - - 
and Taxation wi th  a  babge o r  p l a s t i c  i d e n t i f i c a t i o n  card and 
authorized ind iv idua l s  a r e  permi t ted  e n t r y :  

Location R e s t r i c t e d  Areas 

(a) Central  Of f i ce ,  Saipan E n t i r e  o f f i c e  except 
lobby and taxpayer 
a s s i s t a n c e  a r e a .  

(b) Rota D i s t r i c t  Of f i ce  E n t i r e  o f f i c e  except 
Songsong, Rota r ecep t ion  a r e a .  

(c)  Tinian D i s t r i c t  Off ice  E n t i r e  o f f i c e  except 
San Jose ,  Tinian recep t ion  a r e a .  

(d) Customs Off ices  : E n t i r e  o f f i c e  except 
Saipan I n t e r n a t i o n a l  r ecep t ion  a rea .  

Airport  
Rota I n t e r n a t i o n a l  

Airport  
West Tinian Ai rpor t  
Tanapag Harbor 

(Charl ie  Dock) 
Rota Harbor (West Dock) - 

Tinian Harbor 
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(f) 7Jai:erf:ront : AIL c:o!~p~rinds 1.isted in 
T a i ~ a p a g  :?a-r.bor St.c.i-jbn 3.81.8.26 

( C h , : d  i.c? Dock) 
:Rof:a Ha! bors 

(East '\! \Jest) 
Ti.nirin 1 :rbor 

Section 4.818.3. Restrictions. . . -- - -. .. - - -- All j-ndividuals are 
prohibited to make, dupli-cate, or alter any patches, badges, 
identification cards, passes, symbols or emblems employed by 
the Division of Revenue and Taxation in the enforcement of 
all laws and regulations under its administration. Only 
authorized e~qloyees and other authorized i-ndividuals may 
use, possess, or process any patch, badge, identif icati-on 
ca-rd, p:>ss, synbol, or ~~-i~bl.em employed by ihe Division of 
Revenue and Taxation. 

Se6:tion 4.818.4. . Rank. 

(a) A 1 1  persoi~nel assigned to perform customs 
duties shall be accor,dcd inilitary ranking in their perfor- 
mance as customs officials. Ranking employees assigned to 
customs shall be in accordance with their supervisory ability, 
education, training, professionalism in the enforcement of 
customs duties and responsibilities, satisfactory work per- 
formance, and dependability. Length of employment shall not 
be used as a determining factor in the ranking of personnel. 
Nothing in this section shall be construed as to relate to 
the employee's official title during his/her employment with 
the Division of Revenue and Taxation. "Official Title" in 
this section shall mean the title shown in the employee's 
current personnel action. In performing customs activities, 
personnel assigned shall have the working title of a duly 
commissioned customs agent. "Working Title" means the title 
and rank given to customs officials. 

(b) No employee of the Division of Revenue and 
Taxation is excluded or barred from performing customs 
service. The determining factors for the assignment of 
customs personnel are the qualification of the employee in 
performing customs activities and the availability of per- 
sonnel to carry out adequately the requirements of such 
function. Nevertheless, all personnel assigned to perform 
customs service must possess at least eighty (80) hours of 
practical training and eighty (80) hours of classroom 
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Section 4.818.5. Bribery of Customs Officials ~ n d  
Othrr - R c v e n i ~ e  and 'Taxation -. - Employ;es. - - -- - - - If, q o n  j lltit.st '-Lr;i i o n ,  
it is d e t e i  n i i ~ e d  Itl-iat imney or a i i p h i r ? g  of value was t ; ;vzn,  
offer~d, or pucxi:i_sed to a c~istcms agent or ,3ny 0th~1-1- : 1p1ejce 
of i h c  Div-Lsion of Revenue and Taxation with the incent to 
control or i-nfluence such officer or employee in the perfor- 
mance of his official duties, the matter shall be referred 
to rhe Attolney General of the Corraonwealth of the Nori li Ln 
Mari-ana Is1 2 n d ~  for prosecution under Section 3 0 1 ,  C h a p t e r  I 3, 
11 TI'C ( C N M I ) .  

Section 4.818.6. Informer's Name Confidential. 
The informer's name and address shall be kept confidential. 
No files nor information concerning the informer shall be 
permitted to get into the possession of unauthorized 
individuals. No information shall be revealed which might 
aid the offenders in identifying the informer. 

Section 4.818.7. Membership and Affiliation. Employees 
of the Division of Revenue and Taxation may become members 
or affiliate with governnent boards, committees, and other 
respectable social organizations. However, such membership 
or affiliation shall be limited to only one government board, 
or one government committee; and the employees shall not 
participate in board, cornittee, or social organization acti- 
vities during regular working hours, such as daytime meetings. 
The participation of employees in boards, committees, and 
othe; respectable social organizations shall not interfere 
with the employee's activities in the Division of Revenue 
and Taxation. 

Sect ion 4.818.8. (RESERVED) . 
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(b)  A s p e c i a l  p s s s  ]nay be  issued to c.lnp1-oyecs of 
~ r i v a t e  ci,:np,;lnies if the presence of such ~mployees in the 
arrival areas is necessary to the operation of the coinLjdny. 
A detailed justification must be submitted to the DivFsion 
of Revenue and Taxation for review and determination. 
Government employees may be issued special passes, only if 
such ~mployees are required to be in the arrival ar,?as in 
order to carry out their duties and responsibili-tics. Taw 
enforcement personnel whose services are required at I he 
ports of entry are not affected by this section. To qualify 
for a special pass, both the employee and the employer must 
file together an application to the Division of Revenue and 
Taxation and veet the following requirements : 

(i) The empl-oyer must submit a copy of the 
determination made by the Service as specified in this 
section. 

(ii) The employee must have a valid Mariana 
Islands Airport Authority Security Pass or Port Security 
Pass and must 
Areas" at the 
the wharf. 

be authorized to enter the "Aircraft operation 
airports or the "Port Security Compound" at 

(iii) A Ten Dollar ($10.00) processing fee plus 
pictures, 1-1/8" X 1-1/8", must accompany the 
Polaroid pictures are not acceptable. The 

two (2) color 
application. 
processing fee is waived for government emplbyees. However, 
lamination fee will be charged to the requesting department's 
operation account. 

(iv) In addition to all requirements specified 
in the application form for a special pass, the employer must 
agree and accept the following conditions: 
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f:he sl,eci.al p ; ~ s s  ~.zhj.ch ! i ? l i : . ; t  .be r::-ii-rrrned i:!pi>n r c~ques t .  
8 877 
J I IC  :; (.cia1 pass Ls i.-.o :;r_ .,I: ed o1-11.y in ci:csi;;:~:-iircd a r c a s  
; i ; ~ r ( ;  3cd ~ i l d  i.ndic:;; ir dd on 1 h:? p:':; s , by t;le i;ej-:;on t o  
w h o m  it T.j1i1s i s sued  a n  only ~~hi1.e on d u t y  ;is an c;-1plojri.e 
of t h e  cmpl oyer s l~oinl  above. 

T q  case of l o s s  o r  c h e f t ,  a loss charge of Fi l i y  Dol lars  
($50. 00) 1ii:lst be pc2i d t o  t h e  D i v j  sion of R . ~ v c I s ~ ~  ,+-id 
T,ixation. The ei.lp1 oyer iws t  r epor t  strch l o s s  o r  t ' n ~ i t  
irrmediately t o  t h e  Divis ion of Revenue and T m a t i o n  and 
s h a l l  bear  t h e  expense of t h e  l o s s .  F a i l u r e  t o  r epor t  
the  l o s s  o r  t h e f t  w i l l  r e s u l t  i-n t h e  c n c e l l a t i o n  of a l l  
s p e c i a l  passes  i s sued  on behalf  of t h e  elnplo;rf>r. A l c s t  
o r  s t o l e n  pass may be replaced provided ,another ~pplica- 

r t i o n  'cogether wi th  Ten Dol-lars ($1 0 . 0 0 )  appl icai  i vn I r e  
plus t h e  l  oss  charge of F j  f t y  Dol lars  ($50.00) i s  C i  1 d 
and paid t o  t h e  Divis ion  of Revenue and Taxat ion.  

(c) Unlawful use  of any pass i s sued  by t h e  Divis ion 
of R-evcnue and Taxation s h a l l  be sub jec t  t o  t h e  app l i cab le  
p e n a l t i e s  of these  r e g u l a t i o n s .  

Sec t ion  4.818.10.  - Procedure - Permanent Deposit .  

(a) A permanent depos i t  may be author ized  t o  permit 
t h e  r e l e a s e  and d e l i v e r y  of d u t i a b l e  merchandise p r i o r  t o  
xaking formal e n t r y  and paying the  a c t u a l  t a x  due when 
requi red .  Importers of d u t i a b l e  merchandise may exerc i se  
t h i s  opt ion wi th  one of t h e  following methods: 

( i )  P lace  a  cash depos i t  wi th  t h e  Divis ion of 
Revenue and Taxat ion;  o r  

( i i )  P lace  a  bank c e r t i f i c a t e  of depos i t  with 
t h e  Divis ion of Revenue and Taxation. A bank c e r t i f i c a t e  of 
depos i t  must have a  ma tu r i ty  of one year  o r  more. A l l  c e r t i -  
f i c a t e s  of d e p o s i t ,  depos i ted  with the  Divis ion of Revenue 
and Taxation as  c o l l a t e r a l ,  nus t  be endorsed payable t o  t h e  
Treasurer ,  Northern Marianas. I n  such cases ,  t h e  Treasurer  
w i l l  have t h e  r i g h t  t o  depos i t  t h e  c e r t i f i c a t e  of depos i t  a t  
maturi ty ,  o r  such d a t e  t h e  t a x  l i a b i l i t y  i s  s a t i s f i e d  and 
refund by government check such amount t h a t  i s  due t h e  
taxpayer.  I n t e r e s t  i s  payable t o  t h e  o r i g i n a l  purchaser of 
t h e  c e r t i f i c a t e  of d e p o s i t .  
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(e) '4 pe~in,?ncnt r:eposit does not vaive tlle I c q ~ ~ i r e -  
;?nts of cus.to;ns inspeciSon and cl: m c e .  

(f) No periir,i;cnt ( ! L ? o s ~  t ( ; h a l l  be rc tu r -n rd  to -the 
depositor if the depositor has  ~_-i;a-Ld tax liabiljties of ;illy 
kind, unpaid penalty or interest, or any other related lia- 
biliti es , such as storag~ charges, customs overej-me , c2t t-c-tcra, 
due the Ccr ,  nonwealth Government of the Northern Marima 
T sl ,.ilds. 

(g) The Division of Rcvenue 2nd T a ~ ~ i ~ i o n  Ls 
authorjzed to use any portion or all of a permanent deposit 
to offset any or all delinquent amounts as i~dicated in 
Subsection ( f )  of this section, due the Comnonwealth C-ogtli LL-l !lent. 

(h) Sone of the provisions of this section wa-ives 
the req~lirc~~:r3nts of other provisions of these regulatioi-is ;ind 
Public L a w  3-11. 

(i) Taxes due on released merchandise in accordance 
with this section must be paid on the next working day. 

Section 4.818.11. False and Fraudulent Statement. 
Any person who states as true in writing anymmX~ialwhich 
he knows to be false in a customs declaration or tax return 
for the Comnonwealth of the Northern Mariana Islands, or any 
person who states as true any information which he knows to 
be false in making oral customs declaration for the 
Commonwealth of the Northern Mariana Islands shall be guilty 
of a crime punishable by a fine not to exceed $2,000 or 
imprisonment of not more than five years, or both. 

Section 4.818.12. (RESERVED). 

Section 4.818.13. (RESERVED). 
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