
TITLE 4: ECONOMIC RESOURCES 

DIVISION 10: COMMONWEALTH DEVELOPMENT AUTHORITY 

§ 10465.  Refunding Bonds Authorized. 

(a) Subject to the other provisions of this article, the Authority, without further 

authorization of the legislature, from time to time, for and in the name and on 

behalf of the Commonwealth, may issue general obligation refunding bonds of 

the Commonwealth to pay or provide for the payment of all or any part of the 

then outstanding bonds of the Commonwealth issued under this article, at or 

before their maturity or redemption date, and may include various series and 

issues of those outstanding bonds in a single issue of refunding bonds, and may 

include refunding bonds and bonds otherwise to be issued pursuant to this article 

in a single issue of bonds. If authorized by the act of the legislature authorizing 

the issuance of the bonds to the refunded or by a separate act of the legislature 

authorizing the refunding bonds, the Authority may elect in its resolution 

authorizing the issuance of the refunding bonds that the refunding bonds be 

secured solely by the specified revenues of the Commonwealth authorized in the 

act of the legislature, whether refunding outstanding general obligation bonds or 

bonds secured solely by specified revenues of the Commonwealth. 

(b) The principal amount and interest rate or rates of the refunding bonds shall 

not be limited by the principal amount or interest rate or rates borne by any of the 

bonds to be refunded thereby. 

(c) The refunding bonds may be issued and delivered at or at any time before 

the maturity or redemption date of the bonds to be refunded that the Authority 

determines to be in the best interest of the Commonwealth. The refunding bonds 

shall be issued in accordance with the provisions of this article with respect to 

bonds and all provisions of this article shall be applicable to refunding bonds. 

(d) Proceeds of the sale of the refunding bonds shall be applied solely to the 

payment of the principal of, and redemption premium, if any, and interest on the 

bonds to be refunded under the provisions of this article or interest on the 

refunding bonds until payment of the bonds to be refunded, and to the payment 

of all costs of issuance of the refunding bonds, including any credit enhancement 

or hedge agreement. 

(e) Pending the time the proceeds derived from the sale of refunding bonds 

issued pursuant to this section are required for the purposes for which they were 

issued, the proceeds may be invested in obligations of, or obligations 

unconditionally guaranteed by, the United States of America, or in any other 

investments consistent with the requirements of 4 CMC § 10403 and this article 

and deemed appropriate and in the best interest of the Commonwealth by the 

Authority. To further secure those refunding bonds, the Commonwealth, through 

the Authority, may enter into a contract with any bank or trust company, within 

or without the Commonwealth, with respect to the safekeeping and application of 

the earnings of such investments. 

Source: PL 11-3, § 15, modified; subsection (a) amended by PL 21-04, § 

3(a) (Aug. 19, 2019). 
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Commission Comment: See the Commission Comment to 1 CMC § 8491 for 

additional codification information on PL 21-04, including a Short Title and 

Findings and Purpose sections. 


