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PUBLIC NOTICE

PROPOSED (CNMI) LOBBYING RULES AND REGULATIONS

The Public Auditor hereby provides public notice of the Proposed (CNMI) Lobbying Rules and
Regulations.

The Proposed (CNMI) Lobbying Rules and Regulations govern the policy and procedures to
implement and provide enforcement of the Lobbying Disclosure Act, | CMC, Division 9,
Chapter 4. The rules and regulations are established pursuant to 1 CMC § 9417, which
authorizes the Public Auditor to promulgate such rules and regulations pursuant to 1 CMC,
Division 9, Chapter 4, as he may determine are necessary to effectuate the chapter.

The Proposed (CNMI) Lobbying Rules and Regulations are published in the Commonwealth
Register. Copies of the proposed rules and regulations may be obtained from the Office of the
Public Auditor, Gualo Rai, P.O. Box 1399, Saipan, MP 96950.

Anyone interested in commenting on these proposed revised regulations may do so in writing,
addressed to the Public Auditor, at the address given above not later than thirty (30) days from

the date of its publlcatlon 1 Commonwea]th Reglster
19/4/0 5

Issued by:
Mldﬁaeltg. Sablan Public Auditor Date

Pursuant to 1 CMC § 2153, the rules and regulations attached hereto have been reviewed and
approved by the CNMI Attorney General’s Office.

.
Dated this 28~ dayof OBy 200,

/%J/%W

Ramona Mangléﬂa

/o/ )ﬁ/ \/&T&% 20/b9b>

Date / Soledad B. Sasamoto Date
SAA Registrar of Corporations
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NUTISIAN PUPBLIKU

PRINIPONEN AREKLAMENTO YAN REGULASION MANOHYQ’ GIYA
(CNMI)

I Aoditun Pupbliku ginen este ha prubiniyi nutisian pupbliku put i Priniponen Areklamento yan
Regulasion Mafiohyo’ giya (CNMI).

I Priniponen Areklamento yan Regulasion Mafiohyo’ giya (CNMI) para u gobietna i areklamento
yan kondision siha para maimplementa yan prubiniyi maenfuetsan i Lobbying Disclosure Act, 1
CMC, Dibision 9, Kapitulu 4. I areklamento yan regulasion manmaestablesi sigun gi sinangan 1
CMC § 9417, komu ha aturisa i Aoditun Pupbliku para u famatinas este siha na klasen
areklamento yan regulasion sigun gi 1 CMC, Dibision 9, Kapitulu 4, yanggen ha ditetmina na
nisisisariu yan na annok i kapitulu.

I Priniponen Arekiamento yan Regulasion Mafiohyo giya (CNMI) mapublika gi Rehistran
Commonwealth. Guaha kopian i priniponen areklamento yan regulasion para hayi inetersao
gumai kopia gi Ofisian Aoditun Pupbliku, Gualo Rai, P.O. Box 1399, Saipan, MP 96950.

Hayi malago mamatinas komentu put este i priniponen maribisa na regulasion sifia ha’ ha
chogue’ gi tinige’, ya u adres guatu para i Aoditun Pupbliku, gi ayu na adres i gaige gi sanhilo ti
mas di trenta (30) dias deSd‘U‘ fecha ni malaknos gi Rehistran Commonwealth.

Al — (/4/0

Michael g‘./gabTarm:/Aoditun Pupbliku Fecha

Linaknos as:

Sigun gi sinangan 1 CMC § 2153, i areklamento yan regulasion siha ni chechetton guine esta
manmaribisa yan apreba ni Ofisinan Attorney General giya CNMI.

+E
Ma fecha gi mina’ LT na dia, gi mes 60% shen , 25027 |

Ramona Manglo}la
Deputy Attorney General

Rinekod as:
/J/)g/}\/ N pbaks
T‘.o_mas A. TéButeb /" Fetha Soledad B. Sasamoto Fecha
SAA Rehistradoran Kotporasion
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ARONGORONGOL TOULAP
POMWOL (CNMI) LOBBYING MEALLEGHUL

Public Auditor iyeey e aghal ayoora arongorong ngaliir toulap bwelle reel Pomwol (CNMI)
Lobbying me Alléghul.

Reel Pomwol (CNMI) Lobbying me Alléghtil iye e lemeli alléghul bwal afalafalal reel ebwe
isdliiwow me ayoora mille Lobbying Disclosure Act, 1 CMC, Division 9, Chapter 4. Allégh
kkaal nge e ffééréta sangi 1 CMC § 9417, iye e ngalleey bwéangil Public Auditor reel ebwe
atééwelo allégh kkaal sangi 1 CMC, Division 9, Chapter 4, reel ngare e tipeli bwe efil ebwe
aléghélégh 16 chapter.

Reel Pomwol (CNMI) Lobbying me Alléghil iye a toolong Commonwealth Register. Kopiyal
pomwol allégh kkaal nge emmwel ebwe bweibwogh mereel Bwulasiyol Public Auditor, Gualo
Rai, P.O. Box 1399, Saipan, MP 96950.

Iyo e tipeli ebwe isisilong yaal mangemang bwelle reel pomwol allégh kkaal nge ebwe fééra
schagh reel ebwe isch ngéli yaal address Public Auditor, iye e lo weilang nge essobw aluuw 16
eliigh (30) ral sangi ral e toglong arong yeel 11601 Commonwealth Register.

Mereel:

1 O/ \{ I D
Michael S. Sablan, Public Auditor /Rral

Sangi 1 CMC § 2153, allégh kkaal ikka e appasch nge atakkal amweri me altightiligh sangi
Bwulasiyol CNMI Attorney General.

Ral ye v(X 1161 maramal OO%«\/ , 66 2—

Py e

Ramona Mangléﬁa
Deputy Attorney General

Soledad B. Sasamoto
SAA Registrar of Corporations
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OFFICE OF THE PUBLIC AUDITOR

PROPOSED (CNMI) LOBBYING RULES AND REGULATIONS

Citation of
Statutory Authority:

Short Statement of

Goals and Objectives:

Brief Summary of
the Rules:

For Further
Information Contact:

Citation of Related
and/or Affected
Statutes, Regulations
and Orders:

Submitted by:

COMMONWEALTH REGISTER

The Lobbying Rules and Regulations are established pursuant to 1
CMC § 9417, which authorizes the Public Auditor to promulgate
such rules and regulations pursuant to 1 CMC, Division 9, Chapter
4, as he may determine are necessary to effectuate the Chapter.

To provide regulations that govern the policy and procedures for
implementation and enforcement of the Lobbying Disclosure Act,
1 CMC, Division 9, Chapter 4.

These Lobbying Rules and Regulations set forth the procedures for
lobbyist reporting, and for initiating and processing complaints and
conducting investigations. Civil sanctions are defined.

Michael S. Sablan, CNMI Public Auditor, telephone no. 234-
6481/82, fax no. 234-7812, or e-mail at mail@opacnmi.com.

None

s 19/y/o-
Michael S. Sablan Date
Public Auditor
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COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS

LOBBYING RULES AND REGULATIONS

Section 100 Authority

The authority for the promulgation and issuance of the Lobbying Rules and
Regulations is by virtue of the authority and directions set forth in the Commonwealth Code,
including, but not limited to, 1 CMC § 9417.

Section 101 Purpose and Scope

The purpose of these Regulations is to establish policy and procedures to implement and
provide enforcement of the Lobbying Disclosure Act. Unless specifically provided otherwise,
these Regulations apply to 1 CMC, Division 9, Chapter 4.

Section 102 Statement of Policy

It is the policy of the Commonwealth of the Northern Mariana Islands that the public is
entitled to know what private persons or interest groups influence enactment of laws and
formulation of public policy in the Commonwealth.

Section 103 Definitions
The definitions in this section apply throughout these Regulations.
(a) “Anything of value” includes the following:

@) A pecuniary item, including money, or a bank bill or note;

2 A promissory note, bill of exchange, order, draft, warrant, check, or bond
given for the payment of money;

3) A contract, agreement, promise, or other obligation for an advance,
conveyance, forgiveness of indebtedness, deposit, distribution, loan,
payment, gift, pledge or transfer of money;

“) A stock, bond, note or other investment interest in an entity;

4) A receipt given for the payment of money or other property;

(6) A right in action;

1
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)

C)
)
(10)
(11)

(12)
(13)

(14)
(15)

A gift, tangible good, chattel, or an interest in a gift, tangible good, or
chattel;

A loan or forgiveness of indebtedness;

A work of art, antique, or collectible;

An automobile or other means of personal transportation;

Real property or an interest in real property, including title to realty, a fee
simple or partial interest, present or future, contingent or vested within
realty, a leasehold interest, or any other beneficial interest in realty.

An honorarium or compensation for services;

A rebate or discount in the price of anything of value unless the rebate or
discount is made in the ordinary course of business to a member of the
public without regard to that person’s status as a public official or public
employee, or the sale or trade of something for reasonable compensation
that would ordinarily not be available to a member of the public.

A promise or offer of employment; or

Any other thing of value that is pecuniary or compensatory in value.

“Anything of value” does not mean a campaign contribution properly received and
reported as required by law.

(b)  “Business associate” includes the following:
(1)  Anemployer.
2) A general or limited partnership, or a general or limited partner within the
partnership.
3) A corporation:

4)

®)

(A)  that is family owned; or
(B)  in which all shares of stock are closely held;

or the shareholders, owners, or officers of the corporation.

A corporation in which the public official or public employee, or other
person subject to these Regulations:

(A)  has an investment interest in;
(B) owns;or
(C)  hasa beneficial interest in;

shares of stock having a value of $500 or more.

A corporation, business association, or other business entity in which the
public official or public employee, or other person subject to these

2
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Regulations, serves as an agent or a compensated representative.

(6)  An association not otherwise covered by this definition between the public
official or public employee, or other person subject to these Regulations,
and another person, which involves the conduct of a common enterprise.

() “Candidate” means that definition set forth in 1 CMC §6003(e).
(d) “Compensation” includes:

money, anything of value or other pecuniary benefit received or to be received in
return for, services rendered or to be rendered.

The term does not include reimbursement of expenses if:

(1) the reimbursement does not exceed the amount actually expended for the
expenses; and
2) it is substantiated by an itemization of expenses.

(e) “Contribution” means:

(1) a gift, subscription, loan or forgiveness of a loan, conveyance, advance,
payment, distribution, or deposit of money or anything of value made to a
political party or to influence the results of an election, or to reduce the
debt of a candidate for nomination or election to public office;

2) a written contract, promise, or agreement to make a contribution for any
purpose described in subdivision (1);

3) an expenditure made by a person or committee other than a candidate’s
committee, with the cooperation of, or in consultation with, a candidate,
candidate committee, or candidate's agent or that is made in concert with,
or at the request or suggestion of, a candidate, candidate committee, or
candidate’s agent;

4) the payment of compensation to a person other than a candidate or
committee for personal services that are rendered to a candidate or
committee at a rate less than the reasonable and customary charge to the
candidate or committee for those services;

5) funds or anything of value received by a committee that are transferred
from another committee or other source;

(6)  the purchase of tickets for an event such as a meal, reception, rally, raffle,
or any similar fund-raising event;3

(7)  the candidate’s own money or property used on behalf of his or her
candidacy; or

(8)  the granting of a discount or rebate:

3
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(A) not extended to the public generally; or
(B) by atelevision or radio station not extended equally to all
candidates for the same office.

A contribution does not include the following:

(D
@

3)

@

()
©

Q)

Volunteer personal services not normally offered for sale to the public.

A payment made by an individual for the individual’s own travel expenses
if the payment is made voluntarily without an understanding or agreement
that the payment will be repaid to the individual.

A payment made by an occupant of a residence or office for costs related
to a meeting or fund-raising event held in the occupant’s residence or
office if the costs for the meeting or fund-raising event do not exceed five
hundred dollars ($500). However, if the occupant hosts more than one (1)
event in an election cycle for the same beneficiary, all subsequent
payments that exceed five hundred dollars ($500) in the aggregate are a
contribution.

A loan of money made in the ordinary course of business by a financial
institution authorized to transact business in the Commonwealth at terms
and interest rates generally available to a member of the public without
regard to that person’s status as a public official or public employee by the
institution.

Expenditures for nonpartisan voter registration.

A communication by a corporation, organization, or association aimed at
its members, owners, stockholders, executive administrative personnel, or
their families.

An offer or tender of a contribution if the offer or tender is expressly and
unconditionally rejected and not negotiated, deposited, or used, including
as collateral, and returned to the contributor within two (2) days or to the
Commonwealth, if the contribution is an anonymous contribution
prohibited under these Regulations.

3] “Executive action” means the proposal, drafting, development, consideration,
amendment, adoption, approval, promulgation, issuance, modification, rejection,
or postponement by a Commonwealth government entity of a rule, regulation,
order, decision, determination, or other quasi-legislative or quasi-judicial action or
proceeding.

(2) “Executive agency” means:

(D
@
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of the legislative or judicial branch.
(h) “Executive official” includes:

(1) amember or employee of a CNMI agency, board, commission, or other
body in the executive branch of the Commonwealth government; or

(2)  apublic official or employee of the Commonwealth who takes any
executive action.

@) “Expenditure” means a payment, distribution, loan advance, deposit, or gift of
money or anything of value.

()] “Gift” means anything of value other than a contribution under Section 103(d) to
the extent that consideration of equal or greater value is not received. The term
includes a rebate or discount in the price of anything of value unless the rebate or
discount is made in the ordinary course of business to a member of the public
without regard to that person’s status as a candidate.

The term does not include the following:

(1)  Printed informational promotional material.
(2) A gift that:

(A)  isnotused; and

(B)  no later than thirty (30) days after receipt, is returned to the donor
or delivered to a charitable organization and is not claimed as a
charitable contribution for income tax purposes.

3) A gift, devise, or inheritance from an individual’s spouse, child, parent,
grandparent, brother, sister, parent-in-law, brother-in-law, sister-in-law,
nephew, niece, aunt, uncle, first cousin, or the spouse of any of the
foregoing individuals, unless the donor is acting as the agent or
intermediary for someone other than a person covered by this paragraph.

(4) A personalized plaque or trophy with a value that does not exceed five
hundred dollars ($500).

(k)  “Immediate family” means an unemancipated child residing in a public official’s
or public employee’s household, a spouse of a public official or public employee,
or an individual claimed by that public official or public employee or that public
official’s or public employee’s spouse as a dependent for tax purposes.

()] “Legislative action” includes the following:
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¢)) Preparation, research, drafting, introduction, consideration, modification,
amendment, approval, passage, enactment, tabling, postponement, defeat,
or rejection of a bill, resolution, amendment, motion, report, nomination,
appointment, or other matter by:

(A)  the Legislature; or
(B)  amember or employee of the Legislature acting or purporting to
act in an official capacity.

(2)  Action by the Governor in approving or vetoing a bill, resolution, or other
action of the Legislature.

3) Action by the Legislature in:

(A)  overriding or sustaining a veto by the Governor; or
(B)  considering, confirming, or rejecting an appointment or nomination
by the Governor.

(m) “Legislative official” includes:

¢)) a member or member-elect of the Legislature;

@) a member of a commission or other entity established by and responsible
to the Legislature, or either house of the Legislature; or

3) a staff member to a member or member-elect of the Legislature, or to a
member of a commission or other entity established by and responsible to
the Legislature, or either house of the Legislature.

(n) “Lobbying” means:

¢)) influencing or attempting to influence legislative or executive action
through oral or written communication;

@) soliciting others to influence legislative or executive action; or

3) attempting to obtain the goodwill of a legislative or executive official.

(0) “Lobbyist” means a person who by himself or herself or through any agent,
employee, or other person in any manner whatsoever, directly or indirectly,
solicits, collects or receives any money or any other thing of value to be used in
any manner to aid in or influence:

(1)  passage or defeat of any legislation by the legislature, or approval or veto
of any legislation by the Governor; or

(2)  adoption or defeat of any regulation, rule, rate, standard or decision of any
board or commission of the Commonwealth which has rule-making

6
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authority by law, regulation or the Constitution.

(p)  “Lobbyist’s principal” means the entity in whose behalf the lobbyist influences or
attempts to influence legislative or executive action.

(@  “Person” means an individual, proprietorship, firm, partnership, joint venture,
joint stock company, syndicate, business trust, estate, company, corporation,
association, club, committee, organization, or group of persons acting in concert.

§9) “Public employee” means that definition set forth in 1 CMC 8503 (k).

(s) “Public official” means that definition set forth in 1 CMC 8503(]).

® “Value” means the retail cost or fair market worth of an item or items, whichever
is greater.
Section 104 Registration

(a) Registration Requirements

A lobbyist shall file a registration statement with the Commonwealth Election
Commission within five (5) days after becoming a lobbyist or lobbyist’s principal. A lobbyist or
lobbyist’s principal existing at the time these Rules and Regulations are promulgated shall file a
registration statement with the Commonwealth Election Commission within thirty (30) days
thereafter.

(b)  Contents of Registration Statement
A registration statement must include the following information:

€)) the name, address, and telephone number of the lobbyist;

(2)  the name, address, and telephone number of the lobbyist’s principal;

3) the kind of business of the lobbyist’s principal;

)] the full name of the individual(s) who control(s) the lobbyist’s principal,
the partners, if any, and officers and directors of the lobbyist’s principal,

%) an identification of the subject matter in which the lobbyist will engage in
lobbying, including the name and legislative identification number of the
piece of legislation, or name and court or agency identification number of
a case or action;

(6) the name and address of any public official who

(A) is employed by; or
(B) is abusiness associate of the lobbyist; and
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@) certification by the lobbyist that the information contained in the lobbyist
registration statement is true and correct.

Section 105 Lobbyist Reporting

(a) A lobbyist shall file with the Commonwealth Election Commission a separate
report, for each lobbyist’s principal, of contributions, expenditures, and gifts
containing all contributions and expenditures that were initiated or paid by the
lobbyist on behalf of each lobbyist’s principal during the prior calendar year.

(b)  Each expenditure for the purpose of lobbying must be reported in the appropriate
category of the expenditure as follows:

(1)  food and beverages;

2) entertainment;

3) travel and lodging;

4 direct payments to person or entity lobbied; and
(5) research and education.

(c) The report must include a description of a contribution or expenditure of twenty-
five dollars ($25) or more in the aggregate in one (1) calendar year initiated or
made by the lobbyist to a public official or employee.

(d)  For each public official or employee in whose behalf a payment of twenty-five
dollars ($25) or more in the aggregate in one (1) year was initiated or made by the
lobbyist under subsection (c), the report must also include the:

(1 name of the public official or employee in whose behalf the payment was
made;
2) name of the person receiving the payment;
(3)  name of the person making the payment;
4) amount of the payment; and
(5) date of the payment.
(e) A cumulative report of contributions and expenditures for all reportable categories

must be filed with the Commonwealth Election Commission no later than January
15 for the preceding calendar year.

Section 106 Exemptions
The registration and reporting provisions of these Regulations do not apply to:

(a) A public official or employee acting in an official capacity.

8
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(b) A person who:
(1) represents only himself/herself/itself;
(2)  purports to represent only that individual;
3) receives no compensation or anything of value for lobbying; and

“) has no pecuniary interest in the legislative, executive or administrative
action, and the individual’s lobbying does not exceed:

(A)  forty hours; or
(B)  $500 of compensation;

in any calendar year.
(© An individual who:
(1)  limits lobbying solely to formal testimony before a public meeting of a
legislative, executive or administrative body; and
(2)  registers the appearance in the records of the public body or agency.

(d) A person whose lobbying does not exceed:

(1)  twenty (20) hours; or
(2)  $100 of compensation;

in any calendar year.
(e) News media and employees of the news media whose activity is limited solely to

the publication or broadcast of news, editorial comments, or paid advertisements
that attempt to influence legislative, executive or administrative action.

Section 108 Retention of Records by a Lobbyist or Lobbyist Principal
A lobbyist shall preserve for a period of five (5) years all accounts, bills, books, papers,
receipts, and other documents and records necessary to substantiate the expenditure reports

submitted under these Regulations. For example, documents supporting expenditures for 2002
shall be retained up to the end of 2007.

Section 109 Termination

(a) A lobbyist may seek to terminate a lobbyist registration by filing a report required
under Sections 105 and 106, including information through the last day of lobbying activity.
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(b) A termination report must indicate that the lobbyist intends to use the report as the
final accounting of lobbying activity.

(c) Termination does not become effective until approved by the Commonwealth
Election Commission. In determining whether the termination should become effective, the
Commonwealth Election Commission shall consider the following:

() completeness and accuracy of reporting;
(2) the likelihood that the lobbying activity will continue; and
(3)  any circumstances about the lobbyist’s principal that the Commonwealth
Election Commission deems appropriate in determining whether the
termination should be honored.
Section 110 Authority of the Public Auditor
(a) Conduct of Investigations

@) The Public Auditor may conduct investigations, inquiries, and hearings
concerning any matter covered by these Regulations.

(2) When the Public Auditor determines that assistance is needed in
conducting investigations, or when required by law, the Public Auditor shall request the
assistance of other appropriate agencies.

(b)  Prescription of Forms and Preservation of Documents

The Public Auditor shall prescribe and provide forms for reports, statements,
notices, and other documents required by these Regulations. Documents filed with the
Commonwealth Election Commission as public records must be retained for at least five (5)
years from the date of their receipt.

(c) Review of Statements
The Commonwealth Election Commission shall:
(N review each statement filed in accordance with these Regulations for
_ compliance with its provisions; and

(2)  notify the individual on whose behalf the statement is filed of any error,

omission or deficiency.

(d)  Access to Statements

The Commonwealth Election Commission shall make statements and reports filed

10
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with the Commonwealth Election Commission available for public inspection and copying
during regular office hours under the terms and provisions of 1 CMC §§9917 and 99138.

(e) Maintenance of Statements

The Commonwealth Election Commission shall compile and maintain an index of
reports and statements filed with the Commonwealth Election Commission to facilitate public
access to the reports and statements.

Section 111 Complaints
(a) Complaints Submitted

¢)) The Public Auditor may shall accept complaints in writing that state the
name of a person alleged to have committed a violation of these
regulations and setting forth the particulars of the violation. The Public
Auditor may also initiate an investigation if it receives information that
leads it to believe that a violation of the Regulations may have occurred.

2 The Public Auditor shall forward a copy of the complaint to the person
who is the subject of the complaint.

3) If the Public Auditor determines that the complaint does not allege facts
sufficient to constitute a violation of these Regulations, it shall dismiss the
complaint and notify the complainant and the respondent. If the Public
Auditor determines that the complaint alleges facts sufficient to constitute
a violation of these Regulations, the Public Auditor may conduct an
investigation with respect to an alleged violation.

©)) If the Public Auditor, during the course of an investigation, or upon the
receipt of information, finds that a violation of these Regulations has
occurred, it shall forward a copy of the investigative report on the matter
to the Attorney General and to the person under investigation.

() Right to Offer Information

The Public Auditor shall afford a public official or employee who is the subject of
a complaint an opportunity to explain the conduct alleged to be in violation of these Regulations.

(c) Right to Request an Investigation of One’s Own Conduct
A public official or employee may request the Public Auditor to make an
investigation of the public official or employee’s own conduct, or of allegations made by another

individual as to the public official or public employee’s conduct. This request must be in writing
and set forth in detail the reasons for requesting an investigation.

11
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Section 112 Investigations

Public Auditor Investigatory Powers set forth in Public Law 3-91 are available for use in
an investigation of a violation of these regulations.

Section 113 Miscellaneous Penalty Provisions
(a) Tax Treatment of Fines and Repayments

1) A fine, penalty, reimbursement, or other payment ordered by a or court in
connection with making the government whole for a transaction
improperly entered into by a public official, employee, or consultant, or a
member of the immediate household of a public official, employee, or
consultant does not qualify for a tax credit or deduction.

(2)  The guilt or innocence of a party making a payment under subsection (1)

has no effect upon the tax consequences, nor does an admission or failure
to admit guilt or complicity in a transaction.

12
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BOARD OF PROFESSIONAL LICENSING

Commonwealth of the Northern Mariana Islands
P.O. Box 500N
Saipan, MP 96950
Tel. No.: (670) 234-5897
Fax No.: (670) 234-6040

NOTICE OF PROPOSED AMENDMENTS TO THE
. EGULATIONS FOR REAL ESTATE APPRAISERS

I’GtE:-*’lrJndl Licensing hereby nofifies the General Public that it
d its Regulations for Real E.,tate Appraisers, Interested persons
of thn: pmpa:,::d emeniment., "mm the Board of Tmtes sional

ﬂl "

in commenting on the pmg:w::sssﬁ amendments may da so within
ate of this notice is published in the Commeonweslth Register.

Hlizsbeth S, Balajadia

Lu..a.\.l Falnan

- =2

=t
il

PFuorsuaent to 1 CEC EE153 as amendesd by P.L. 106-50 the rules and reguiations
attached hereto have been rerviewed and approved as fto form and legal
sufiiciency by the CHII Attorney General's Oifice.

Ramana V, I&'Iari,;mn%

Deputy attorney General

/ﬂdﬂe/é
BY:_ANGELA BENNETT DATE: /J-30-p2 7:S04
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BOARD OF PROFESSIONAL LICENSING
Commonwealth of the Northern Mariana Islands

P.O. Box 02018
Saipan, MP 96950
Tel. No.: (670) 234-5897
Fax No.: (670) 234-6040

NUTISIA PUT I MAPRCPOPOMNE NA AM
GI REGULASION REAL ESTATE AFPRAISERS

Board of Professional Licensing ginen este man nana’e nutlisia para i publiku
henerat na ha propopone para W s am ienida 1 Regulasion para Real Estate

o
Appraisers. 1 maninteresso siha na pelsona sifia manmafiule kopian este siha na
amendasion gl Ofisinan Board of Frofessional Licensing, gaige gl mina'dos bibenda

Hayi siha maninteresao man na'halom komento put i manmapropepone siha na
amendasion, sifia matug papa ya ma s ubmite gi n’-ﬂam trEu ta (30} dias despues di
mapupblika huyong este na nutisia 7l Rehistran Commenwealth.

bis fecha gl dir:cé% gmm

Elizabeth 5. Ealajadia
Chairwomsn

& File AsT,

Y, 5 Y /Mé U YEYS I

Soledad B, Sasamoto Fecha Ora
Rehistradorn Kotporasion

/»/)9 7 "2

Sigm @ 1 CMC $2153 na mamenda ni1 Lai Pupblidor 10-58 1 aveklamente yan ¢ egt.l sion vl chachetion
-=~+.~.: renmsinan maolek van ma apreba sizm 1 fotma koo liget ven sufisionte v Ohisials i
Creneral puine g CHMIL

J
o
[
Wy
29
=3
)
[».]
o}
1]
"4

a fecha gi dia _3O i Octobre, 2002,

Ramona 1” Ma n-;;}anr:-
Peputy &Atioppe H._rcnern

rifnen GE ENNETT
Sssiatant ¢ Jtm‘nev Genersl

COMMONWEALTH REGISTER Volume 24 Number 10 October 30, 2002, Page 19558



BOARD OF PROFESSIONAL LICENSING
Commonwealth of the Northern Mariana Islands
P.O. Box 50&0'78
Saipan, MP 96950
Tel. No.: (670) 234-5897
Fax No.: (670) 234-6040

BOARD OF PROFESSIONAL LICENSING

Tistudory Autiorily The Board of Profeszional Licensing promulgated these praoposed
amendments pursuant to the powers granted it by Section 3105 of
4CHMC, Div. 3{P.L. 1-8and 4-53}.

Siedemment oF Gosls 557 The intenf of the amendments i3 to update and comply with the
S0 Fhieciives applicable feders! law, specifically the Financial instititicns

Reform, Recovery and Enforcement &ct of 19589, faderal
regulations, as well a3 to profect the inferest of land owners,
financial institutions and appraizers 1n the CRMI.

Sriel Summeiry of fwe The proposed amendments is to update the regulations to be
Fropased e dime nis in combliance with the federal 1aws as adopted by the Board.
Fol Furtler infsrmgiion Florence C. Sablan, Executive Director at 234-5897 or
Lraised 235-587%38 aor fax at 234-5040.
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REGULATIONS OF THE
BOARD OF PROFESSIONAL LICENSING
FOR

REAL PROPERTY APPRAISER

P . PROVISI

Purpose. The purpose of these regulations is to comply with applicable federal law,
specifically the Financial Institutions Reform, Recovery and Enforcement Act of 1989,
and federal institutions, as well as to protect the interests of land owners, financial
institutions, appraisers and other interested persons in the Commonwealth of the Northern
Mariana Islands (hereafter " CNMI or NMI”).

Intent and Effect. The receipt of a license or certificate from the CNMI Board of
Professional Licensing does not permit a person to engage in business in the CNMI until
such person has complied with any and all applicable laws, rules and regulations and
secured all necessary licenses and permits for conducting business in the NMI. It is the
intent of these regulations to ensure high standards of professional competence for real
property appraisers in the CNMI and to comply with applicable federal statutes and
regulations.

Due to scarcity of qualified persons in the CNMI, it is the intent of these regulations to
establish two classes of approved real property appraisers:

Non-Federally Related Transactions Fede elated Transacti
Licensed Residential Real Property Licensed Real Property Appraiser
Appraiser Certified Residential Real Property
Licensed General Real Property Property Appraiser
Appraiser Certified General Real Property
Appraiser

The first class of appraisers will qualify to do appraisals in non-federally related real
property transactions and will not qualify under federal law and these regulations to
perform federally related real property transactions.

The second class of real property appraisers will qualify to perform appraisals in both
federally related and non-federally related real property transactions, the difference
between licensed and certified status being further defined.



1.3  Authority. The CNMI Board of Professional Licensing (hereafter “Board”) has the
authority to regulate real property appraisers pursuant to 4 CMC, Div. 3, Section 3105
and Section 3108.

PART I1. DEFINITIONS

2.1  Appraisal Foundation. The Appraisal Foundation established on November 30, 1987,
as a non-for-profit corporation under the laws of Illinois.

2.2  Appraisal Qualifications Board. The board appointed by the Appraisal Foundation to
establish criteria for appraiser licensing and certification.

2.3  Appraiser or Real Property Appraiser. A CNMI Licensed Residential Real Property
Appraiser, non-federally related transactions, or a CNMI Licensed General Real Property
Appraiser, non-federally related transactions, or a CNMI Licensed Real property
Appraiser, federally related transactions, or a Certified Residential Real Property
Appraiser, federally related transactions, or a Certified General Real Property Appraiser,
federally related transactions, who is expected to perform valuation services competently
and in a manner that is independent, impartial and objective.

24  Appraisal. The act or process of developing an opinion of value.

2.5  Appraisal Assignment. One or more real estate appraisals and written appraisal reports
which are covered by a single contract to provide an appraisal.

2.6  Appraisal Consulting. The act or process of developing an analysis, recommendations,
or opinion to solve a problem, where an opinion is a component of the analysis leading to
the assignment results.

2.7  Appraisal Practice. Valuation services including, but not limited to, appraisal, appraisal
review, or appraisal consulting, performed by an individual as an appraiser.

2.8 Appraisal Review. The act or process of developing and communicating and
communicating an opinion about the quality of another appraiser's work.

2.9 Appraisal Subcommittee. The Appraisal subcommittee of the Federal Financial

Institutions Examination Council (FFIEC) consisting of representatives from the federal
financial institutions regulatory agencies.
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2.10 Appraiser Trainee. A person who has been issued a registration number as a registered
real property appraiser trainee in the Northern Marianas.

2.11 Certificate. A document issued by the Board indicating that the person named thereon
has satisfied the requirements for certification as CNMI certified real property appraiser,
federally related transactions.

2.12 Certified Appraiser. A CNMI Certified Residential or General Real Property Appraiser
for federally related transactions.

2.13 Classroom Hour. Sixty minutes, of which at least fifty minutes are instruction attended
by he student. The prescribed number of classroom hours includes time devoted to
examinations.

2.14 Complex One-To Four Family Residential Property Appraisal. One in which the
property to be appraised, market conditions, or form of ownership is a typical and which
have a significant value contribution. For example, unusual factors may include but are
not limited to:

(a) architectural style;

(b)  age of improvements;

() size of improvements;

(d) size of lot;

(e) neighborhood land use;

® potential environmental hazard liability;

(g) leasehold interests;

(h) limited readily available comparable sales data; or
@) other unusual factors.

2.15 Continuing Education. Education that is creditable toward the education requirements
that must be satisfied to renew licensure or certification as a Licensed Real Property
Appraiser, Certified Residential Real Property Appraiser, and Certified General Real
Property Appraiser.

2.16 Direct Supervision. To actively and personally review the appraisal report of an
appraiser trainee, to accept responsibility for the appraisal, and to sign the report attesting
to the acceptance of the appraisal as being independently and impartially prepared and in
compliance with the Uniform Standards of Professional Appraisal Practice (USPAP).
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2.17 Distance Education. A course instruction in which the pupil received instruction at a
location at which the in CD-ROM, On-line learning, correspondence courses, Video
Conference, etc.

2.18 Federally Related Real Estate Transaction. The term "federally related transaction"
means any real property-related financial transaction which: |
(a) a federal financial institutions regulatory agency or the Resolution Trust
Corporation engages in, contracts for, or regulates; and
(b)  requires the services of an appraiser.

2.19 License. The document indicating that the person named thereon has satisfied all
requirements for licensure as a CNMI licensed appraiser.

2.20 Licensed Appraiser. Licensed Residential Real Property Appraiser, non-federally
related transactions, or a Licensed General Real Property Appraiser, non-federally related
transactions, or a Licensed Real Property Appraiser, federally related transactions.

2.21 Market Analysis. A study of market conditions for a specific type of property.

2.22 Market Value. A type of value, stated as an opinion, that presumes the transfer of a
property (i.e., a right of ownership or a bundle of such rights), as of a certain date, under
specific conditions set forth in the definition of the term identified by the appraiser as
applicable in an appraisal.

2.23 Mass Appraisal. The process of valuing a universe of properties as of a given date using
standard methodology, employing common data, and allowing for statistical testing.

224 Non-Federally Related Real Estate Transaction. Any transaction which does not meet
the definition of a federally related transaction.

2.25 Qualifying Education. Education that is creditable toward the education requirements
for initial licensure or certification under one or more of the three real property appraiser
classifications (Licensed Real property Appraiser, Certified Residential Real Property
Appraiser, and Certified General Real Property Appraiser). Qualifying education courses
are acceptable as continuing education courses as long as they are not a duplicate.

2.26 Real Property. The interests, benefits, and rights inherent in the ownership of real
estate,
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2.27 Real Property-Related Financial Transaction. Any transaction involving:
(a) the sale, lease, purchase, investment in, or exchange of real property, including
interests in property, or the financing thereof; or
(b) the refinancing of real property or interests in real property ; or
© the use of real property or interests in real property as security for a loan or
investment, including mortgage backed securities.

2.28 Real Estate. An identified parcel or tract of land, including improvements, if any.

2.29 Report. Any communication, written or oral, of an appraisal, appraisal review, or
appraisal consulting services that is transmitted to the client upon completion of an
assignment.

2.30 Residential Property. Any parcel of real property, improved or unimproved, that is
utilized for one-to-four family purposes and where the highest and best use is for one-to-
four family purposes. A residential unit in a condominium, townhouse or cooperative
complex is considered to be residential real property. Residential property does not
include subdivisions wherein a development analysis or appraisal is necessary or utilized.

2.31 Restore or Restoration. The granting of permission to perform appraiser work by the
Board to a person whose license or certificate has been previously suspended or revoked.

2.32 Temporary Appraiser's License or Certificate. A license or certificate for one specific
appraisal contract, issued to a licensed or certified appraiser not residing in the CNMI, or
who has no established business in the CNMI.

2.33 Tract Development. A project of five units or more that is constructed or is to be
constructed as a single development. A tract development may be units in a subdivision,
condominium project, time share project, or any similar project meant to be sold as
individual units over a period of time. A project is deemed to be a tract development
whether it currently is or is intended to sell as a single development.

2.34 Uniform Standards of Professional Appraisal Practice or USPAP. Standards of
appraisal practice developed by the Appraisal Standards Board (ASB) of the Appraisal
Foundation. These standards deal with procedures to be followed in performing an
appraisal, appraisal review, or appraisal consulting service and the manner which an
appraisal , appraisal review, or appraisal consulting service is communicated.
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235 Value. The monetary relationship between properties and those who buy, sell, or use
those properties.

236 Years of Experience. A year is defined in terms of hours within a calendar year. One
thousand (1,000) hours constitutes a year of appraisal experience.

P . A 1ES OF B

3.1 Powers and Duties of the Board. In addition to those powers and duties specifically
enumerated by law, the Board shall have the following powers and duties:
(a) to grant, deny, renew, or refuse to renew permission to practice as a licensed or
certified real property appraiser in the CNMI;
(b)  to adopt, amend, or repeal rules and/or regulations as necessary to effectuate fully
the law;
(©) to enforce the law and rules and regulations adopted pursuant thereto;
(d)  to discipline a real estate appraiser to any cause prescribed by law or for any
violation of the rules and regulations and refuse to grant a person permission to practice
as a real property appraiser for any cause that would be grounds for disciplining a real
property appraiser;
(e) to act as the designated representative of the CNMI to exempt, waive or
implement the requirements of 12 U.S.C.§3301 et seq.;
0 to revoke or suspend the permission to practice as an appraiser or otherwise
condition the scope of the license or certification of the appraiser for any violation of the
law or these regulations;
(g) to impose continuing education requirements as a prerequisite to renewal of
licensing or certification, as necessary;
(h)  to issue an annual statement describing the receipts and expenditures in the
administration of these regulations during each fiscal year;
@) to compel the attendance of witnesses and production of books, documents,
records, and other papers; to administer oaths; and to take testimony and receive evidence
concerning all matters within their jurisdiction. These powers may be exercised directly
by the Board or the Board's authorized representative acting by authority of law;
§)) to contract with qualified persons, including attorneys, hearing officers,
accountants, investigators, and other necessary personnel to assist the Board in exercising
the Board's powers and duties;
(k) to contract with a professional testing agency to develop and administer
examinations;
Y to do all other things necessary to carry out the provisions of these regulations and
to meet the requirements of federal law where necessary regarding licensing and
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4.2

4.3
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certification of appraisers that the Board determines are appropriate for licensed and
certified appraisers in the CNMI.

P IV. L E TI IRE

License or Certification Required. It shall be unlawful for an individual who is not
licensed or certified in the CNMI to prepare or hold oneself out as being able to prepare
an appraisal in connection with a real property related transaction requiring licensure or
certification under these regulations. It shall be unlawful for a person with one class of
license to perform an appraisal requiring a different class of license.

General Requirements. All applicants for a license or certificate shall possess a
reputation for honesty, trustworthiness, fairness, and financial integrity; meet educational
and experience requirements; and shall pass an examination approved by the Appraiser
Qualifications Board of the Appraisal foundation and not have been convicted of a crime
related to real property appraisal profession. Applicants for the non-federally related
appraiser license must take and pass the local appraisal examination as part of the
requirement.

Requirements for Real Property Appraiser, Federally Related Transactions. All
applicants for a Real Property Appraiser license or certificate must meet the following

requirements:
A. Education.
1. Classroom Hour.
a. A classroom hour is 60 minutes, of which at least 50 minutes are

instruction attended by the student. The prescribed number of classroom
hours includes time devoted to examinations.

2. Credit for the classroom hour requirement may be obtained only from the
following institutions:
a. Colleges or Universities
b. Community or Junior Colleges
c. Real Estate Appraisal or Real Estate Related Organizations
d. State or Federal Agencies or Commissions
e. Proprietary Schools
f. AQB approved course providers

3. Credit toward the classroom hour requirement may be awarded to
instructors of appraisal courses.

Page 19566



4. Experience may not be substituted for education.

5. Qualifying Education (QE).
a. Classroom hours will be credited only for education offerings with
content that covers the real property appraisal core curriculum listed (see
Appendix A).
b. Classroom hours may be obtained only where the minimum length
of the education offering is at least 15 hours and the individual
successfully completes a closed-book examination pertinent to that
education offering.
c. Courses taken for QE must not be repetitive in nature.
d. Applicants must take the 15-hour National USPAP Course and
pass the 15-hour National USPAP Course Examination. The instructor for
this course must be an AQB certified USPAP instructor.

6. A distance education course is acceptable to meet the qualifying education
classroom requirements provided the course provides interaction between the
learner and the instructor and meets the following conditions:
a. The course must be presented by an accredited (Commission or
Colleges or a regional accreditation association) college or university that
offers distance education programs in other disciplines; or
b. The course has received the American Council on Education
through its ACE/Credit Program, or has received approval of the
International Distance Education Certification Center's (IDECC) for the
course design and delivery mechanism and, the approval of the AQB
through the AQB Course Approval Program; and
c. The course is equivalent to the minimum of 15 classroom hours
and the individual successfully completes a written examination proctored
by an official approved by the college or university.

B. Examination.
1. Each applicant for a license or a certificate shall successfully pass the
appropriate examinations of the AQB required Uniform Appraiser Examination.
The examination must be successfully completed. There is no alternative to
successful completion of the examination.
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2. Passage of an examination taken in another jurisdiction may be approved
as meeting the examination requirement provided the examination is the AQB
required Uniform Appraiser Examination.

Experience.
1. Education may not be substituted for experience.
2. Acceptable appraisal experience includes, but is not limited to the
following:
a, Fees and staff appraisal
b. Ad valorem tax appraisal
c. Condemnation appraisal
d. Technical review appraisal
e. Appraisal analysis
f. Real estate consulting
g Highest and best use analysis
h. Feasibility analysis/study
3. The verification for experience credit claimed by an applicant shall be on f

forms prescribed by the Board which should include:
a. Type of property

Date of report

Address of appraised property

Description of work performed

Number of work hours

o oo o

4. Experience obtained after January 1, 1991 shall comply with the Uniform
Standards of Professional Practice (USPAP).

5. There is no time limit during which experience may be obtained. Hours
may be treated as cumulative in order to achieve the necessary hours of appraisal
experience (i.e. Year 1-200 hours, year 2-800 hours, etc.).

Compliance with USPAP
All appraiser classifications shall perform and practice in compliance with the
Uniform Standards of Professional Appraisal Practice (USPAP), as amended.
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10.

44  Real Property Appraiser Classifications

A. Trainee Real Property Appraiser

The scope of practice for this classification is the appraisal of those properties
which the supervising appraiser is qualified to appraise. The appraiser trainee shall be
entitled to obtain copies of appraisal reports he or she prepared. The supervising
appraiser shall keep copies of appraisal reports for a period of five years, or at least two
years after final disposition of any judicial proceedings in which testimony was given,
whichever period expires last.

1. Qualifying Education
As a prerequisite for application, an applicant must have completed 75
classroom hours, including 30 hours of Basic Appraisal Procedures, and the 15-
" hour National USPAP Course and examination.

2. Examination

There s no examination requirements for this classification but the trainee
shall pass examinations in the prerequisite courses in order to earn credit for the
core education courses.

3. Experience
No experience is required as a prerequisite for this classification.

4, Training

a. The appraiser trainee shall be under the direct supervision of a

licensed or certified appraiser.

b. The supervising appraiser shall be responsible for the training,

guidance , and direct supervision of the appraiser trainee by:
i) accepting responsibility for the appraisal report by signing
and certifying the report complies with generally accepted
appraisal procedures and is in compliance with USPAP;
i1) reviewing and signing the appraiser trainee appraisal
report(s); and
ili)  personally inspecting each appraised property with the
appraiser trainee until the supervising appraiser determines the
appraiser trainee is competent, in accordance with the Competency
Rules of the USPAP for the property type.

c. The appraiser trainee is permitted to have more than one

supervising appraiser.
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d. An appraisal log shall be maintained by the appraiser trainee and
the supervising appraiser jointly, that shall, at a minimum, include the
following for each appraisal:

i) Type of property

ii) Date of Value

iii)  Address of appraised property

iv)  Description of work performed by the trainee and scope of

the review and supervision of the supervising appraiser

V) Number of works hours

vi)  Signature and license/certification number of the

supervising appraiser
e. The supervising appraiser shall be in good standing in the CNMI,
not subject to any disciplinary action, probation, suspension, or
disciplinary proceeding within the last two years.

5. Continuing Education
a. Fourteen (14) continuing education hours for each year (28 hours);
and

b. Successful completion of the 7-hour National USPAP Update
Course, at a minimum of every two years.

B. Licensed Real Property Appraiser

This classification applies to the appraisal of non-complex one to four residential
units having a transaction value less than $1,000,000 and complex one to four residential
units having a transaction value less than $250,000.

1. Qualifying Education

The prerequisite for taking the examination is completion of One hundred
forty (140) classroom hours, which shall include completion of the 15-Hour
National USPAP Course and Examination.

2. Examination
The AQB approved Uniform State Licensed Real Property Appraiser

Examination must be successfully completed.

3. Experience
Two thousand (2,000) hours of experience are required.
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12.

4, Continuing Education
a. Fourteen (14) continuing education hours for each year (28)
hours); and
b. Successful completion of the 7-hour National USPAP Update
Course, at a minimum of every two years.

C. Certified Residential Real Property Appraiser
This classification qualifies the appraiser to appraise one to four residential units
without regard to value.
a. This classification includes the appraisal of vacant or unimproved land
that is utilized for one to four family purposes or for which the highest and best
use is for one to four family purposes.
b. This classification does not include the appraisal of subdivisions for which
a development analysis/appraisal is necessary.

1. Qualifying Education
a. Applicants for this classification shall hold an Associates of Arts or
Science degree from an accredited college or university; or
b. An applicant for this classification shall successfully pass the
following collegiate level courses from an accredited college or university
with a total of 21 semester credit hours specified below:
1) English Composition - 3 hrs.
2) Principles of Economic - 3 hrs.
3) Finance - 3 hrs.
4) Algebra and Geometry - 3 hrs.
-5) Statistics - 3 hrs.
6) Introduction to Computers - 3 hrs.
(Word Processing/spreadsheets)
g)) Business or Real Estate Law - 3 hrs.
c. The prerequisite for taking the examination is completion of two
hundred (200) classroom hours, which shall include completion of the 15-
hour National USPAP Course and Examination.

2. Examination

The AQB required Uniform State Certified Residential Real Property
Appraiser Examination must be successfully completed. The Certified General
Real Property Appraiser Examination is not equivalent to this examination.
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3. Experience

Two thousand five hundred (2,500) hours of experience obtained during
no fewer than twenty-four (24) months is required. While the hours may be
cumulative, the required number of months must be fewer than (30) months is
required, of which one thousand five hundred (1,500) hours must be in non-
residential appraisal work. While the hours ma be cumulative, the required
number of months must accrue before an individual can be certified.

4. Continuing Education
a. Fourteen (14) continuing education hours for each year (28) hours;
and

b. Successful completion of the 7- hour National USPAP Update
Course, at a minimum of every two years.

Approved Course Providers
A. Colleges, universities and community and junior colleges accredited by nationally
recognized accreditation organizations and State or Federal agencies or commissions are
approved course providers; or

B. Real property appraiser or real estate related organizations, proprietary schools,
and others shall be approved provided the course provider or the courses offered has
received the American council on Education's Program on Non-Collegiate Sponsored
Instruction (ACE/PONSI) approval for college credit; and

C. Real property appraiser or real estate related organizations, proprietary schools,
and others shall be approved provided that the course provider have obtained approval of
their course(s) under the Appraisal Qualifications Board (ABQ) Course Approval
Program (CAP) and proof of the approval is filed with the Board.

Continuing Education (CE)

A. The equivalent of fourteen (14) classroom hours of instruction in courses or
seminars for each year during the period preceding the remewal is required. (For
example, a two-year certification term would require twenty-eight (28) hours). These
hours may be obtained anytime during the two-year term.

B. Credit towards the continuing education hour requirements for each appraiser
classification may be granted only where the length of the educational offering is at least
two hours.



14.

C. Credit for the classroom hour requirement may be obtained only from the
following institutions:

a. Colleges or Universities

b. Community or Junior Colleges

c. Real Estate Appraisal or Real Estate Related Organizations

d. State or Federal Agencies or Commissions

e. Proprietary schools

f. AQB approved course providers

D. Credit may be granted for education offerings that are consistent with the purpose
of continuing education and cover those real estate related appraisal topics, including, but
not limited to: ‘
a. Ad valorem taxation
Arbitration, dispute resolution
Courses related to the practice of real estate appraisal or consulting
Development cost estimating
Ethics and standards of professional practice, USPAP
Land use planning, zoning
Management, leasing, timesharing
Property development, partial interests
Real Estate Appraisal
Real Estate financing and investment
Real Estate law, easements and legal interests
Real estate litigation, damages, condemnation
Real estate appraisal related computer applications
Real estate securities and syndication
Real property exchange

P E R e pe o

°op g~ F

E. Appraisers must successfully complete the 7-Hour National USPAP Update
Course, at least once every two years. The 7-Hour USPAP Update Course continuing
education credit shall only be awarded when the course is instructed by a AQB certified
USPAP instructor.

F. Qualifying education courses are acceptable as continuing education courses as
long as they are not a duplicate.

G. An appraiser who has successfully completed an approved course to meet any part
of such appraiser's continuing education requirements may be repeat that course unless at

least one full year has passed since the completion of that course.
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H. The Board, in its discretion, may require the completion of an examination at the
end of any continuing education course.

I Continuing education credit may also be granted by the Board for participation,
other than as a student, in appraisal educational processes and programs. Examples of
activities for which credit may be granted are teaching, program development, authorship
of textbooks, or similar activities that are determined by the Board to be equivalent to
obtained continuing education.

J. An appraiser may be granted credit for up to 4 hours of their annual continuing
education requirement if they actively supervise and manage a trainee for the entire year,
provided the trainee program is compliant with minimum AQB criteria.

K. Educational offerings taken by an individual in order to fulfill the classroom hour
requirement for a different classification than his/her current classification may be
simultaneously counted towards the continuing education requirement of his/her current
classification.

L. A distance education course is acceptable to meet the continuing education
requirements provided the course provides interaction between the learner and the
instructor and meets the following conditions:
a. The course must be presented by an accredited (Commission on a
Colleges or regional accreditation association) college or university that
offers distance education programs in other disciplines: or
b. The course has received the American Council on Education
through its ACE/Credit Program, or has received approval of the
International Distance Education Certification Center's (IDECC) for the
course design and delivery mechanism and the approval of the AQB
through the AQB Course Approval Program; and
c. The course is equivalent to the minimum of at least two classroom
hours.

M. Continuing education credit hours in excess of the twenty-eight (28) continuing
education hours for every two year renewal period shall not be credited to satisfy

continuing education hours for the next two year renewal period.

N. As a prerequisite to renewal of a license or certificate, a real property appraiser
shall present satisfactory evidence of having met the continuing education requirements.
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ART V. ~-NON-FEDERALLY ATED T Tk

5.1 Education/Experience Requirements for Non-Federally Related Transactions.
Applicants must meet the following requirements for licensing as a CNMI Licensed
Residential Real Property Appraiser or CNMI Licensed General Real Property Appraiser,
non-federally related transactions or for renewal:

A. Licensed Residential Real Property Appraiser - Non-Federally Related
Transactions classification - includes the appraisal of vacant or unimproved land of one
to four residential units. This classification does not include the appraisal of subdivisions
wherein a development appraisal is necessary and utilized. This appraiser is not qualified
under the law and these regulations to perform federally related real property
transactions. At least 50% of the experience claimed must have been in major residential
appraisal work.

B. Licensed General Real Property Appraiser - Non-Federally Related
Transactions Classification - This classification requires that at least 50% of the
experience claimed must have been in non-residential appraisal work and can do
appraisals of all real estate transactions without regard to transaction value or complexity.
This appraiser is not qualified under the law and these regulations to perform federally
related real property transactions.

C. Education and Experience
1. One Hundred (100) classroom hours in courses related to real property
appraisal with six (6) years experience as an appraiser; or

2. An AA in Business Administration with seventy-five (75) classroom hours
in courses related to real property appraisal with (4) years experience as an
appraiser; or

3. A Bachelor's degree or higher with fifty (50) classroom hours in courses
related to real property appraisal and two (2) years experience as an appraiser.

D. All applicants must take and pass the local appraisal examination approved by the

Board. The examination shall be based upon recognized appraisal standards, to be
selected and administered by the Board pursuant to its rulemaking power.
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E. Police clearance from all states where licensed or certified or presently or
formerly residing shall be furnished as a condition to apply for a license or certification
or renewal.

F. To verify appraisal experience as required in Section ( c ), the applicant must
submit at least one appraisal report he or she has written for each of the required years of
experience above mentioned.

P 1. APPLICATI

6.1  Application for Licensure or Certification. Application for licensure or certification
shall be made under oath or under penalty of perjury as permitted under CNMI law on a
form to be furnished by the Board. The form may require the applicant to provide:

A. The applicant's full name;
B. A statement that the applicant has attained the age of majority (18);

C. The applicant's current business or mailing address or publication, and the
applicant's current resident address;

D. The applicant's social security number;

E. The applicant's employment history during the five years preceding the date of the
filing of the application, with names and addresses of each employer;

F. The date and place of any conviction of felony or any crime in any way related to
any appraisal practice;

G. Information regarding any disciplinary proceedings or disciplinary actions taken
by any jurisdiction;

H. A designation in writing appointing the Board to act as the applicant's agent upon
whom all judicial and other process or legal notices directed to the applicant may be
served. The applicant shall agree that service upon the Board shall have the same legal
force and validity as if personally served upon the applicant when such judicial or other
process or legal notice is related directly or indirectly to a license or certificate issued by
the Board. This procedure is for informational purposes only and is not intended to be,
and of itself does not constitute, valid, legal service upon the licensee or certificate holder
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who must be served on a basis consistent with applicable CNMI laws, rules, regulations
and/or Rules of Court. The Board shall immediately forward such judicial or other
process or legal notice to the licensee or certificate holder by the mailing of such
document certified mail, return receipt requested, to the last address which the certificate
holder or licensee has provided to the Board. The Board's compliance with the
notification requirement as provided herein shall conclude the Board's liability and
notification responsibility of the licensee or certificate holder.

L. A photograph of the applicant for identification purposes;

J. Any other information the Board may require to investigate the applicant's
qualifications for licensure or certification.

Supporting Documents Required. Every applicant shall furnish the following with the
applicant:
A. The appropriate fees;

B. Proof that the applicant has met the educational, examination, and experience
requirements;

C. Notarized statement of experience or under penalty of perjury as permitted by
applicable CNMI law;

D. Three reference from lenders or other individuals who have had dealings relating
to the applicant's appraisal assignments attesting to the applicant's experience and
reputation for honesty, truthfulness, fairness, and financial integrity;

E. If requested, proof that the applicant is a CNMI or United States citizen or a non-
U.S. citizen authorized to work in the CNMI: and

F. If requested, appraisal reports or file memoranda.
G. Other additional information as the Board from time to time deems appropriate or
necessary.

Reputation for Honesty, Truthfulness, Fairness and Financial Integrity. Applicant
shall demonstrate, as set forth in 6.2 (D) that the applicant possesses a good reputation for
honesty, truthfulness, fairness and financial integrity.
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Issuance of License or Certificate. The CNMI appraiser license or CNMI appraiser
certificate shall be issued upon the applicant meeting all appropriate requirements and
must be renewed as required by the CNMI law and provided herein every two years from
the date of issuance or renewal.

License or Certificate Issued. A CNMI license or CNMI certificate shall only be issued
to individuals and the license or certificate shall not be transferable.

Filing of Current Address. Every licensee or certificate holder shall provide written
notice to the Board of any changes of the licensee's or certificate holder's mailing,
business, or residence address within ten days of the change. Any requirements that the
Board provide notice to licensed or certificate appraisers shall be deemed met if notice is
sent to the address on file with the Board.

Responsibility of Applicant to Furnish Information and Documentation. It shall be
each applicant's responsibility to furnish the information and documents requested. In the
event of any change of information provided, the applicant shall notify the Board in
writing within thirty days of any change.

Signing and Verification of Application. Every application and all references shall be
signed and notarized or signed under penalty of perjury as permitted by applicable CNMI
law by the applicant or the person attesting to the experience and reputation of the
applicant.

Application for Temporary Practice. Application for a temporary license or certificate
will be processed and issued within five (5) business days after receipt of a complete
application for a temporary license or certificate.

Application for Certified Real Property Appraiser, Federally Related Transactions
from Licensed Real Property Appraiser, Federally Related Transaction.

A. An individual holding a current real property appraiser, federally related
transaction license may apply for certified real property appraiser, federally related
transactions status upon submittal of the following:

1. Certified Residential Real Property Appraiser:
(a) appropriate fees;
(b)  proof that the applicant has met the education requirement of 200
classroom hours, which may include the 140 classroom hours
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requirements for licensed classification , or courses in subjects related to
real property appraisal which shall include the 15 hour National USPAP
Course and examination and successful completion of the AQB approved
Uniform State Certified Residential Appraiser Examination; and

(c) proof that the applicant has performed at least 2,500 hour of major
residential appraisal work obtained within 24 months.

2. Certified General Real Property Appraiser:
(a) appropriate fees;
(b)  proof that the applicant has met the education requirement of 315
classroom hours, which may include the 140 classroom hours requirement
for the licensed classification and/or the 200 classroom hours requirement
for the certified residential classification of courses in subjects related to
real property appraisal which shall include the 15-hours National USPAP
Course and examination and successful completion of the AQB approved
Uniform State Certified General Appraiser Examination; and
(©) proof that the applicant has performed at least 3,000 hours of
appraisal experience obtained during no fewer than 30 months, of which
1,500 hours must be in non-residential appraisal work.

B. Credit awarded for the continuing education requirement may also be awarded for
the classroom hour requirement when an individual seeks a different classification than
that held, provided the education offering meets the criteria established for the classroom
hour and continuing education requirements.

6.11 Criminal Conviction. When an applicant has been convicted of felony or a crime
related to the appraisal profession the Board may request the following documents from
the applicant: copies of any court records, orders, or other documents that state the facts
and statutes upon which the applicant was convicted, the verdict of the court with regard

~ to that conviction, the sentence imposed, and the actual terms of the sentence.

6.12 Denial or Rejection of Application.
A. An application for issuance of a license or certificate shall be denied when an
application is insufficient or incomplete or when an applicant has failed to provide
satisfactory proof that the applicant meets the requirements hereunder. In addition, the
Board may deny issuance of a license or certificate:

1. When the applicant is known to have committed any of the acts for which
a license or certificate may be suspended or revoked hereunder.

COMMONWEALTH REGISTER Volume 24 Number 10 October 30, 2002. Page 19579



21.

2. If the applicant fails to demonstrate that the applicant possesses a good
reputation for honesty, truthfulness, fairness and financial integrity; or

3. If the applicant has had disciplinary action taken by any jurisdiction,
including any federal or state regulatory body.

B. An applicant shall be automatically rejected and the applicant shall be denied
licensure or certification when the applicant, after having been notified to do so:

1. Fails to pay the appropriate fees within sixty days from notification; or

2. Fails to submit, after notification, any of the information or documentation
requested to comply with any of the requirements for licensure or certification
within sixty days of notification.

C. Any application which has been denied or rejected shall remain in the possession
of the Board and shall not be returned.

D. An applicant, whose application has been denied or rejected, may file for an
administrative hearing as provided under applicable law and regulations.

6.13 Term. All licenses and certificate expires two years following its issuance or renewal
and becomes invalid after that date unless renewed.

P . 1

7.1  Temporary License or Certificate. The Board may grant a temporary license or
certificate to a person who desires to practice on a temporary basis, provided that such
person is legally qualified and licensed in his or her jurisdiction and that his/her
qualifications for obtaining the license or certificate meet those required for
licensure/certification by this Board and further provided that:

a) the person's business is of a temporary nature; and
b) the appraiser applies for the temporary license or certificate.

A. A temporary license or certificate shall be used to appraise only one assignment.

COMMONWEALTH REGISTER Volume 24 Number 10 October 30, 2002. Page 19580




















































































































































































































































































































































































































































































